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Inflation should decline alongside depleted COVID excess 
savings
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Reduced unit labor costs will keep inflation notably lower 

Source: BLS, Piper Sandler
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Chinese deflation should exert downward pressure on U.S. 
prices

Source: BLS, Bloomberg, Piper Sandler

!"#

!$

!#

%

&

"%

"&

!"#

!$

!#

%

&

"%

"&

'()!*+ '()!"* '()!", '()!"& '()!##

-.I001I234I5(56

789:;I001I234I5(56



PIPER SANDLER    |    6

The Trump tariffs did not cause inflation in 2018 

Source: BLS, Bloomberg, Piper Sandler
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Just like in 2018 survey based inflation metrics are increasing 
again

Source: ISM, Bloomberg, Piper Sandler
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Liberation Day Reciprocal Tariffs 

Source: White House, Piper Sandler
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The average tariff rate will jump to its highest in almost 90 years 

Source: BLS, Bloomberg, Piper Sandler
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Separate inflation realities for Democrats and Republicans

Source: U of Michigan, Bloomberg, Piper Sandler
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Growth for shelter related costs is on a downward trend

Source: BLS, Piper Sandler
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Labor market is resilient, but is getting softer

Source: BLS, Piper Sandler
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The quality of available jobs may be declining

Source: BLS, Piper Sandler
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Nonfarm payrolls may turn negative

Source: BLS, Piper Sandler
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Job cut announcements have spiked and initial claims could 
follow

Source: Department of Labor; Challenger, Gray & Christmas; Piper Sandler
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Unemployment may be on the verge of rising

Source: BLS, Piper Sandler
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The market is pricing three full rate cuts by YE 2025 

Source: Bloomberg, Piper Sandler (4/11/2025)
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Current levels of inflation and employment point to over 200 
bp of rate cuts 

Source: Federal Reserve, Bloomberg, Piper Sandler
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Since the early 1980s yields have always declined as the Fed 
cut rates

Source: Federal Reserve, Bloomberg, Piper Sandler
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US debt has risen sharply over the last eight years 
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US debt has risen sharply since the Great Financial Crisis 
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High debt doesn’t always translate into higher interest rates 
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The risk of a fiscal crisis is still manageable, but pressure is 
building 

Source: CRFB, Piper Sandler
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The cost of insuring government debt climbed as investors get 
nervous

Source: Bloomberg, Piper Sandler

US Credit Default Swap 5yr (bp)
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How to reduce debt pressure

Source: Federal Reserve, Piper Sandler
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President Trump will push for lower rates

Source: Piper Sandler

September 2019
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Solving multiple problems with a single shot

Source: Bloomberg, Piper Sandler
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The leading index decline has never been this large without a 
recession

Source: Conference Board, Piper Sandler
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Yield curve inversions have been reliable predictors of 
recessions

Source: Conference Board, Piper Sandler
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Unemployment hits cyclical lows just prior to the onset of the 
next recession 
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Credit card debt has risen to historic highs, as Americans save 
less 

 

 

Source: Federal Reserve, BEA, Piper Sandler
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The Fed lowered rates, but credit card interest rates remain near 
historical high levels

Source: Federal Reserve, Piper Sandler
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Over the past few years, interest payments on credit cards have 
nearly doubled

Source: Federal Reserve, Piper Sandler
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Signs of consumer stress are appearing

Source: FRBNY Consumer Credit Panel/Equifax, Piper Sandler
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The wealth effect: Equities + Housing

Source: Bloomberg, Piper Sandler
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Equity valuations appear excessively high

Source: Bloomberg, Piper Sandler
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Short term rates are likely to fall with GDP estimates

Source: Atlanta Fed, Bloomberg, Piper Sandler
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The decrease in expected rate cuts is putting downward 
pressure on long-term rates

Source: Bloomberg, Piper Sandler
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Where is the 10yr Treasury rate headed in 2025

Source: Bloomberg, Piper Sandler
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