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- No dealer, broker, salesman or other person has been authorized by the Issuer to give any
information or to. make any representations with respect to the Bonds of this offering other
than those contained in this Official Statement and, if given or made, such other information
or representations must not be relied upon as having been authorized by the lIssuer. Certain
information contained herein has been obtained from sources believed to be reliable, but it is
not guaranteed as to completeness and is not to be construed as a representation of said
Issuer. The information and expressions of opinion herein are subject to change without
notice and neither the delivery of this Official Statement nor any sale made hereunder shall,
under any circumstances, create any |mphcatlon that there has been no change in the affairs
of the Issuer since the date hereof.

DATE OF OFFICIAL STATEMENT: February 12, 1976
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The College
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Legal

Dr. Joseph E. LaBelle, Executive Director
of the Authority

Suite 278, Metro Square Building

St. Paul, Minnesota 55101

612/296-4690

Osmon R. Springsted, Financial Advisor
Springsted Incorporated

813 Osborn Building

St. Paul, Minnesota 55102

612/227-8318

Charles R. Haugh
Business Manager

" College of Saint Teresa

Winona, Minnesota 55987
507/452-2073

Sister Helen Jane Eynon, Treasurer
Assisi Heights ‘
Rochester, Minnesota 55901
507/282-7441

John S. Holten, Bond Counsel

Faegre & Benson

1300 Northwestern National Bank Building
Minneapolis, Minnesota 55402
612/338-7571
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OFFICIAL NOTICE OF BOND SALE

$1,695,000
MINNESOTA HIGHER EDUCATION FACILITIES AUTHORITY
FIRST MORTGAGE REVENUE "BONDS, REFUNDING SERIES 1976-1
(COLLEGE OF SAINT TERESA)

Bids will be received Tuesday, February 24, 1976, 11:00 A.M., at the
Authority's Offices, Metro Square Building, St. Paul, Minnesota, for
award at 3:00 P.M. of the same day on the following terms:

DATED AND INTEREST PAYMENTS

The Bonds will be dated April 1, 1976. Interest will be payable October 1,
1976, and each April 1, and October 1, thereafter. :

TYPE AND PURPOSE

The Bonds will be negotiable coupon, special obligations of the Authority,
payable solely, and only, out of Project revenues and other income,
charges and moneys to be produced and received, including rentals under
the Lease between the Authority and the College, relative to the ownership
and operation of the Project for which the proceeds of this Issue will
be used and the Reserve Accounts established thereto. The Bonds will be
guaranteed by the College and by the Academy of Our Lady of Lourdes, a
corporation of the Sisters of the Third Order Regular of Saint Francis
of the Congregation of Our Lady of Lourdes. The Bonds will be issued

in denominations of $5,000 each unless the successful Bidder requests
" other denominations within three working days after the award, and
may be registrable as to principal, or principal and interest, according
to the terms of the Mortgage Trust Indenture relative to the Issue. The
Bonds are being issued to refinance outstanding debt of the College
originally incurred to construct a library, a student residence, and a
college service center, and for college dining hall kitchen renovation
at the campus of the College.

MATURITIES AND REDEMPTION

April 1 ' Amount April 1 Amount
1978 $ 60,000 1985 $105,000
1979 $ 65,000 1986 $115,000
1980 $ 70,000 1987 $125,000
1981 $ 80,000 1988 $135,000
1982 ~$ 85,000 1989 $145,000
1983 $ 90,000 1990 $155,000
1984 $ 95,000 1991 $370,000

At the option of the Issuer all Bonds maturing April 1, 1988 through
April 1, 1991 shall be subject to prior payment in inverse order of
serial numbers on April 1, 1987 and any interest payment date thereafter
at a price of par and accrued interest, except that all Bonds are subject
to redemption at par and accrued interest on any interest payment date,
as a whole, but not in part, in certain events of damage, destruction or.
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taking of the Project as provided in Section 6.15 of the Mortgage Trust
Indenture, and in certain cases of change of law or circumstances as
provided in Section 10.02 of the Lease, and in certain cases of interest
on the Bonds becoming subject to federal income taxation as provided in
Section 7.19 of the Lease.

CUSIP NUMBERS

If, within three working days after the award of the Bonds, the Purchaser
in writing requests that CUSIP identification numbers be printed on the
Bonds and agrees to be responsible for the CUSIP Service Bureau charge
for the assignment of said numbers, they will be printed on the Bonds,
but neither the failure to print such number on any Bond nor any error
with respect thereto shall constitute cause for failure or refusal by .
the Purchaser to accept delivery of the Bonds.

PAYING AGENT AND TRUSTEE

The Paying Agent may be named by the Successful Bidder, subject to the
Authority's approval, which may be assumed unless the Bidder is notified
to the contrary with 48 hours after the Authority has received notice of
the Bidder's selection. The College will pay the charges of the paying
agent customarily made by it to similar users of its services. An
alternate paying agent may be named subject to the consent of the
Authority and provided that there shall be no additional expense to the
Authority or the College by reason thereof. ' : '

Prior to the receipt of bids the College, with the consent of the
Authority, will name a trustee with whom the Authority will enter into a
Mortgage Trust’Indenture relative to this ‘issue. Upon request to the
office of the Authority's Executive Director, the name of the Trustee
will be available on or before Fébrua¥y 19, 1976,

DELIVERY

Within 40 days after award, subject to the unqualified approving legal
opinion of Messrs. Faegre and Benson of Minneapolis, Minnesota and
customary closing papers, including a statement of non-litigation. Bond
printing and legal opinion will be paid for by the Issuer. Delivery
will be at a place of the Purchaser's choice. Payment must be made in
Federal Funds, or equivalent immediately available funds, on day of
delivery. Legal opinion will be printed on the Bonds.

TYPE OF BID

Sealed bids for not less than $1,644,150 plus accrued interest on the
entire principal amount of Bonds from the date of the Bonds to date of
delivery must be filed with the undersigned prior to time of sale
together with a certified or cashier's check in the amount of $16,950
payable to the order of the Minnesota Higher Education Facilities
Authority, to be retained as liquidated damages if the bidder fails to
comply with the accepted bid.
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RATES

All rates must be in integral multiples of 5/100th or 1/8th of 1%. All
Bonds of the same maturity must bear a single rate from date of issue to
maturity. No rate of any maturity may be more than 1/2% lower than the
highest rate carried by any of the preceding maturities. Additional
coupons may not be used. There is no rate limit.

AWARD

Award will be made on the basis of lowest dollar interest cost, determined
by the addition of any discount to or deduction of any premium from the
total interest on all Bonds from their date to their stated maturities.
The Issuer reserves the right to reject any and all bids, to waive
informalities and to adjourn the sale. ' :

Dated: January 27, 1976

BY ORDER OF THE MINNESOTA HIGHER
EDUCATION FACILITIES AUTHORITY

/s/ Richard C. Hawk
Secretary

€



YEAR

PRINCIPAL
1978 $ 60,000
1979 $ 65,000
1980 $ 70,000
1981 $ 80,000
1982 $ 85,000
1983 $ 90,000
1984 $ 95,000
1985 $105,000
1986 $115,000
1987 $125,000
1988 $135,000 1
1989 $145,000 |
1990 $155,000
1991 $370,000

AVERAGE MATURITY:
DATED:

INTEREST:

PRINCIPAL DUE: -

REDEMPTION:

callable

CUMULATIVE

BOND YEARS: BOND YEARS
120.00 120.00
195.00 315.00
280.00 595.00
400.00 995.00
510.00 1,505.00
630.00 2,135.00
760.00 2,895.00
945.00 © 3,840.00
1,150.00 4,990.00
'1,375.00 6,365.00
1,620.00 7,985.00
1,885.00 9,870.00
2,170.00 12,040.00
5,550.00 17,590.00

10.38 Years
April 1, 1976

October 1, 1976, and each April 1,
and October 1, to maturity.

April 1, 1978-91, inclusive.

At the option of the Issuer all

Bonds maturing April 1, 1988 through
April 1, 1991 shall be subject to '
prior payment in inverse order of
serial numbers on April 1, 1987 and

- any interest payment date thereafter

at a price of par and accrued interest,
except that all Bonds are subject to
redemption at par and accrued interest
on any interest payment date, as a
whole, but not in part, in certain
events of: damage, destruction or
taking of the Project as provided in
Section 6.15 of the Mortgage Trust
Indenture, and in certain cases of
change of law or circumstances as
provided in Section 10.02 of the Lease,
and in certain cases of interest on
the Bonds becoming subject to federal
income taxation as provided in

Section 7.19 of the Lease.




Dated:

Interest:

Due:
Bond Years:

Redemption:

Discount:

Rates:

Rate Limit:

SUMMARY OF BOND TERMS

April 1, 1976

Each April 1 and October 1 to maturity
commencing October 1, 1976.

April 1, 1978-91
17,590

At the option of the Issuer all Bonds maturing
April 1, 1988 through April 1, 1991 shall be
subject to prior payment in inverse order of serial
numbers on April 1, 1987 and any interest payment
date thereafter at a price of par and accrued
interest, except that all Bonds are subject to
redemption at par and accrued interest on any
interest payment date, as a whole, but not in
part, in certain events of damage, destruction or
taking of the Project as provided in Section 6.15
of the Mortgage Trust Indenture, and in certain
cases of change of law or circumstances as provided
in Section 10.02 of the Lease, and in certain cases
of interest on the Bonds becoming subject to federal
income taxation as provided in Section 7.19 of

the Lease.

Bids must be for not less than $1,644,150. ($50,850

is the maximum discount). Additional coupons may
not be bid.

Rates must be in integral multiples of 5/100th or
1/8th of 1%. All Bonds of the same maturity must
bear a single rate from date of issue to maturity.
No rate of any maturity may be more than %% lower

than the highest rate carried by any of the preceding

maturities.

There is no rate limit,

6\
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Definitions of Terms as used in this Official Statement

Authority
Lessor
Issuer

College
Institution
School
Lessee

Congregation

The ‘Academy

Iséue, Bonds and

Project Bonds

Project

The Minnesota Higher Education Facilities Aﬁthority

Whenever these words are capitalized they shall
refer to the College of Saint Teresa

The Sisters of the Third Order Regular of Saint ,
Francis of the Congregation of our Lady of Lourdes,
Rochester, Minnesota, a Roman Catholic religious
order

The corporation Academy of our Lady of Lourdes,
corporate title of the Sisters of the Third Order
Regular of the Congregation of Our Lady of Lourdes,

‘a Mlnnesota non-proflt corporation

When these terms are capitalized they shall refer

' to the $1,695,000 Minnesota Higher Education

Facilities Authority First Mortgage Revenue Bonds,
Refunding Series 1976-1 (College of Saint Teresa)

When capitalized the term "Project" refers to a
library (Mary A. Molloy Library) with lecture hall

~and classrooms, a four-story student residence

(Maria Hall student residence) to accommodate
approximately 200 students, a service center

(Service Center) consisting of a garage, power

plant, laundry and maintenance office, and a

renovated dining hall kitchen in Lourdes Hall

which is a combination residence, recreation and

dining facility building which also houses some
offices, together with necessary equipment, furnishings,
utilities and site improvements at the College.




BONDHOLDERS' RISKS

No representation, guarantees or assurances are made that the College
will in fact be able to accomplish revenues sufficient to meet the payment
of principal or interest of the Bonds or that other assets pledged for
payment of the Bonds will be sufficient to meet the amounts when due or
subsequently.

Bondholders should be aware that the tax exempt status of non-profit
institutions of higher education, including the College, may be changed
by Federal, or State, laws and regulationms.

At the 1975 First Regular Session of the Minnesota Legislature Chapter 201
was enacted which among other things provides.that all private, non-profit,
post-secondary education institutions must register annually with the
Minnesota Higher Education Coordinating Board and that no school subject
to registration shall grant a degree unless such degree is approved by

the Board. The Board is now conducting public hearings relative to
proposed implementation of this legislation.

Bondholders should also be aware of predicted declining college enrollments
for institutions of higher education generally and of the competition of
publicly supported higher education facilities with private schools whose
tuition charges are generally higher. '

The College has never historically been committed to annual debt service
payments equal to those to which it will be subject with the issuance of
these Bonds ‘and its excess of operating revenues over operating expenditures
has never equaled the maximum payments required for long-term debt as set
out at page 15.

é\
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THE AUTHORITY

The Minnesota Higher Education Facilities Authority was created by
Chapter 868, Laws of Minnesota, 1971 (Sections 136A.25 -~ 136A.42,
Minnesota ‘Statutes 1974), for the purpose of assisting 1nst1tut10ns

of higher education of the State in the construction and financing

of projects. The Authority consists of six members appointed by the
Governor with the advice and consent of the Senate and a seventh
member who is the Executive Director of the Minnesota Higher Education
Coordinating Commission and who is designated as the Secretary of the
Authority.

Originally the Authority was given power to issue revenue bonds in a
total amount not to exceed $45 million. The 1973 Legislature increased
this limit to an aggregate of $62 million of principal outstanding at
any time. Bonds issued by the Authority can be- ‘payable only from the
rentals, revenues and other income, charges and moneys pledged for their
payment. They do not in any manner represent or constitute a debt or
pledge of the faith and credit of the State of Minnesota.

By the prov181ons -of Chapter 868, Laws of Mlnnesota, 1971 "....neither
the Authority nor its agent shall be required to pay any taxes or
assessments upon or in respect of a project or any property acquired or
used by the Authority or its agent under the provisions of this act or
upon the income therefrom..."

Educational institutions of the State eligible for assistance by the
Authority are non-profit educational institutions authorized to provide

a program of education beyond the high school level. Sectarian institutions
are not eligible for assistance; however, the fact that an institution is
sponsored by a religious denomination does not of itself make the
institution sectarian. Application to the Authority is voluntary.

The scope of projects for which the Authority may issue bonds is broad,
including buildings or facilities for use as student housing, academic
buildings, parking facilities and other structures or facilities required
or useful for the instruction of students, or conducting of research, in
the operation of an institution of higher education.

A project for which bonds are issued by the Authority becomes the property
of the Authority - as long as bonds of the Authority issued for the -
project remain outstanding. Thereafter they may be subject to repurchase
options. The project is leased by the Authority to the institution for
operation. The revenues which are the primary security for the bonds are
" provided according to the terms of the lease between the Authority and the
institution. Prior to delivery of an issue the Authority enters into a
mortgage trust indenture with a trustee who administers the funds which
are the security for the payment of the bonds, except the funds of the
General Bond Reserve Account. These are under the supervision of the
Authority.

While the Authority retains broad powers to oversee planning and
construction, it is current policy to permit the institution almost
complete discretion with respect to these matters.
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In Minnesota Higher Education Facilities Authority v. Hawk, filed August
8, 1975, the Minnesota Supreme Court affirmed the constitutionality of
the issuance of tax exempt bonds by the Authority to refinance debts
incurred by Minnesota private colleges in the construction of facilities
used solely for nonsectarian educational purposes. The Court held that
the proposed issues of refunding bonds for Bethel College, St. Mary's
College, and the College of Saint Teresa would not be a constitutional
aid to religion and would not be an improper use of public. funds.

The Authority is financed solely from fees paid by the institutions for
whom bonds are issued. At the time of issuance, and usually from bond
proceeds, the Authority is paid one-third of one percent of the principal
amount of the issue. Thereafter, commencing as of the date of issue and
payable in advance, the Authority receives an annual fee of one-eighth

of one percent of the original principal amount of the bonds for thelr
original term so long as any of the bonds are outstandlng

The staff of the Authority consists of its Executive Director, Dr.
Joseph E. LaBelle, and one secretary. '

Bond issuaﬁce costs, including fees of bond counsel, the fiscal-consultant
and trustee, are paid by the institution. The fees of bond counsel and
the fiscal consultant also usually come from bond proceeds.

As a general policy the Authority requires that the proceeds of the
bonds include a sum equal to approximately one year's debt service,
after deduction of any interest subsidy grants, for the creation of debt
service reserves. Of this sum 80% is deposited with the trustee in a
series reserve account; the remaining 207 is deposited by the Authority
in the General Bond Reserve Account pledged to the payment of all bonds
issued by the Authority for which such a deposit has been made. (See
General Bond Resolution, Appendix VITI). :

The fees of the Authority which are applicable to this Issue are:

Initial fee payable at time of settlement

(1/3 of 1%) : $5,650.00
Annual fee commencing as of time of settlement
(1/8 of 1%) 2,118.75%
§7,768.75

To date, exclusive of this Issue, the Authority has issued 8évVénteen series
of Bonds in the aggregate amount of $36,680,000.

*This amount shall be payable to the date of final maturity even though
the Issue may be redeemed, wholly or in part, prlor to that time.

&

{Q’\

e

@-\

@\



~12-

PURPOSE OF THE ISSUE

In 1966 and 1967 the School undertoock the construction of the following
buildings constructed during the period stated and having the construction
and equipment costs shown:

Construction Construction Total
Building Period Cost Equipment Total

Mary A. Molloy Library 1966-1968 $ 986,042 $152,641 $1,138,683
~ Maria Hall Student )

Residence 1967-1968 1,320,888 85,857 1,406,745
Service Center 1967-1968 572,062 572,062
Dining Hall—--kitchen

renogation (Lourdes 1967-1968 493,392 123,727 . 617,619

Hall ’

Total Costs $3,372,884  $362,225 $3,735,109

Mary A. Molloy Library contains facilities for student and faculty study
and research and special learning facilities. .The library proper contains
space for 200,000 volumes and 500 students and is equipped with individual
study carrels and tables and chairs for reading and seminar groups.
Special learning facilities include a completely equipped audio-visual
department, a 99-seat lecture hall and classrooms. Maria Hall is a
four-story residence accommodating 200 students and includes a study-
living lounge on each floor. The Service Center facility combines a
garage, power plant, laundry and maintenance offices. The kit¢hen
renovation was in connection with the dining hall in Lourdes Hall, a
multi-use residence, recreation, and dining facility building which also
houses some offices.

The College received a grant from the United States Govermment of $395,901
and other gifts aggregating $490,054 which were applied to the projects.
As a result, the net cost of the projects to the College was $2,849,154,
financed by debt eobligations and other available funds.

To finance construction of these projects the College incurred the
following obligations: :

1, $2,000,000 Serial Coupon Notes, dated January 1, 1967, bearing
interest at varying rates from 5-3/4% to 6-3/8%, and maturing
semiannually July 1, 1967 through January 1, 1972 on which date
the balance of $1,135,000 was due.

2. $500,000 Direct ObiigationvSerial Coupon Notes, dated Januarv l.
1968, bearing interest at the rate of 6%%, and maturing January
1, 1975. :
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Of the $2,000,000 Serial Coupon Notes $555,000 of the principal was
retired. - The July 1, 1970, January 1, 1971 and July 1, 1971 maturities,
aggregating $345,000 of principal amount, were refinanced by the issuance
of $650,000 Direct Obligation Serial Debentures, Series 1970. The

remaining $1,100,000 of principal of the Serial Coupon Notes was refinanced
by a $1,100,000 Demand Note, dated January 3, 1972 payable to the Merchants

National Bank of Winona and bearing interest at the rate of 7.00%.

The $650,000 Direct Obligation Serial Debentures, Series 1970, were
dated July 1, 1970 and carried varying rates of interest of 8%% to 9%%.
They were scheduled to mature semiannually from April 1, 1973 through
April 1, 1980 on which date the final $215,000 was to be due. The
proceeds of these Debentures were applied as follows:

1. Payment of Principal on
$2,000,000 Serial Coupon
Notes (7/1/70, 1/1/71 and -
7/1/71 maturities) $345,000

2. Payment of Interest due
July 1, 1970 on $2,000,000

Serial Coupon Notes ’ $ 63,210

3. Financing Costs $ 19,500
4.  Working Capital , $222,2§0V
$650,000

The $650,000 Direct Obligation Serial Coupon Debentures were called for
redemption and refinanced by the issuance of a $600,000 Note to the
First National Bank of Winona, and by use of other College funds.

In January, 1973 the College retired the $1,100,000 Demand Note payable
to The Merchants National Bank of Winona and the $600, 000 Note payable
to the First National Bank of Winona from the proceeds of a $1,700,000
Demand Note dated January 3, 1974, bearing interest at the rate of 8%%
and payable to The Merchants National Bank of Winona. As of January 2,
1975 this note was extended to January 3, 1976 with interest at the
Minneapolis base prime rate but in any event not less than 8%7% annually.
It has been extended since January 3, 1976, on the basis that it will be
paid as described herein. As of January 2, 1975 the $500,000 notes,
dated January 1, 1968 were redeemed from the proceeds of a $500,000
demand note to The First National Bank of St. Paul, bearing monthly
interest at the annual rate of % of 1% over the current prime rate.

The full prinecipal of the $1,700,000 Demand Note of Januarv 3, 1974 and of

the $500,000 Demand Note of January 2, 1975 remain unpaid. Bond Counsel
has advised the Authority that all of the principal sum of the $500,000
note is eligible for refunding by the Authority but that only $1,500,000
of the $1,700,000 note may be refunded by the Authority. Therefore, at

€
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the time of settlement of this Issue $1,400,000 of Bond proceeds, plus
accrued interest, if any, on the principal sum of the Issue, but less
such amount, not exceeding $50,850, which may be bid as discount, will

be used to fully pay all amounts then due upon the $500,000 note. The
balance remaining will be applied to $1,500,000 of the $1,700,000 January
3, 1974 note and to refinancing expenses. The College will provide the
balance of the funds needed, including the proceeds from its $800,000
loan from the Academy to fully retire the January 3, 1974 $1,700,000 note.
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LONG-TERM DEBT

The V’College has the following long-term obligations:

1. An unsecured demand note dated January 3, 1974
payable to The Merchants National Bank of Winona,
Minnesota. Participating with The Merchants National
Bank are the: Town and Country State Bank, Winonaj;
First National Bank, Winona; Winona National Savings
Bank; Olmsted County Bank and Trust Co., Rochester,
Minnesota; First National Bank of Rochester, and
National Bank of Commerce, Mankato. This note was
extended January 2, 1975 to January 3, 1976 and has
been extended since then on the basis of payment
described herein. It carries interest at the
annual rate of prime (Minneapolis base) but not less
than 8%%.

This note is unconditionally guaranteed by the Academy,
Rochester, Minnesota.

‘Proceeds of the Issue and other funds of the College will
be used at settlement to fully retire this note.

2. A demand note, dated January 2, 1975, payable to The
First National Bank of Saint Paul. Interest is
payable monthly at an annual rate equal to % of 1Y%
over the current prime rate.

This $500,000 note is secured by collateral consisting
of stocks and bonds of the College's Endowment funds
which were reported in the audit for the year ending
May 31, 1975 to have a book value of $682,611 and a
market value of $682,153. This note will be retired at
settlement of this Issue from proceeds of the Issue.

3. $1,000,000 College of Saint Teresa Dormitory Bonds,
‘Series 1961, dated April 1, 1961, payable April 1,
in the principal amount of $20,000 1976-80; $25,000
1981-86; $30,000 1987-90; $35,000 1991-94; $40,000
1995-98, and $45,000 1999-2001. These bonds carry
interest at the rate of 3%% per annum and are held
by the United States of America, Housing and Home'
Finance Administration. They are a first lien on
all net revenues derived from the operation of
Loretto Hall, and are an obligation of the Academy
of Our Lady of Lourdes acting for and on behalf of
the College of Saint Teresa. (The College was not
incorporated as a separate legal entity until 1963).

$1,700,000
$ 500,000
$ 805,000

6‘\
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4, An unsecured, non-interest bearing obligation
to the Academy of Our Lady of Lourdes, dated
June 28, 1969 for which there is no repayment
schedule, it being understood, but not in
writing, that repayment will be if and when
funds are available. $ 550,000.00

5. A promissory note which will be executed at or
before the closing of this Issue in favor of
the Academy of Our Lady of Lourdes in the
principal sum of $800,000. By the terms of
this note it shall bear interest at the rate
of 6% per annum payable monthly. Principal
of the note shall be payable in ten (10) annual
installments of $80,000 each, the first of which
shall become due April 1, 1992. (The text of the
proposed Loan Agreement, including the Note, to
be entered into between the College and the
Academy is set out in Appendix III). $ 800,000.00

6. A lease in favor of Citcorp Leasing, Inc.,
-dated October 16, 1973 for lease of a General
Automation computer which originally provided
for 96 monthly payments of $1,093.37 each
(Subsequent to its date the lease was modified
to provide for quarterly payments of $3,280.11
each). The total contract price is $104,963.52
with an option for the College to purchase the
equipment at the end of the lease for $7,293.
To date 9 quarterly payments have been made

totalling $29,520.99. $ 75,442.53
Total - $4,430,442.53
Less Amount to be retired at settlement of . S
. this Issue ' B - $2,200,000.00
Net ' $2,230,442.53
- This Issue $1,695,000.00

Total with this Issue $3,925,442.53
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BOND PROCEEDS USE

Bond proceeds are expected to be expended as follows:

Refunding of outstanding obligations of the College - $1,400,000.00%
Capitalized Interest 3 50,850.00
Reserve: - | -

Series $160,000.00

General ' 40,000.00 | 200,000.00
Fees: ,

Authority $ 7,768.75

Bond Counsel (est.) . ‘ - 12,000.00%%

Financial Advisor (est.) 7,250.00

Rating : 1,100.00 28,118.75

Other related costs including
legal fees, surveys, fiscal , 1
|

and issuance 16,031.25

Issue ‘ , ' $1,695,000.00

*This sum Wlll be increased by accrued interest, if ang, on the principal
sum of the Issue from the date of the Bonds to the time of settlement
but will be reduced by a sum not to exceed $50,850 whlch may be bid as
a discount.

|
**This includes an undetermined proportionate share for the litigation
to determine the legality of the issuance of refundlng bonds by the

Authority.

NOTE: The fees shown above for the Authority, Bond Couﬁsel and Financial
Advisor are expected to be provided from Bond proceeds, except
that the College has given the Authority an Indemnlty Agreement by
which it has agreed that its application fee of $l 000 shall
become the property of the Authority whether or not the Project
shall be financed and the College has further agreed to pay the
reasonable fees and expenses of the Authority's fiscal advisor and
bond counsel and to pay any out-of-pocket expenses incurred by the
Authority's staff on account of the Project whether or not the
Project 1s flnanced. i

The sum of $460,000 will be taken from Bond proceeds at settlement and

will be deposited by the trustee in a Series Reserve Account which shall

be available only to the holders of this Issue. At the same time, and
also from Bond proceeds, the sum of. $40,000 will be pa1d to the Authority
to be deposited in the General Bond Reserve Account admlnlstered by the

Authority. This Reserve is security for all currently outstanding bonds

issued by the Authority, for these Bonds when issued, as well as any

future bonds issued by the Authority for which a contrlbutlon is made to
the General Bond Reserve Account. To date the following contributions

have been made to the General Bond Reserve Account: 1
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Contributions
- To
Original General: Bond Final
Amount Issue Reserve Maturity
$2,200,000 First Mortgage Revenue Bonds, Series A
. (Augsburg College) $ 31,743,60 2012
$1,935,000 First Mortgage Revenue Bonds, Series B - -
(Bethel College) , ' 34,082.00 1997
$ 595,000 First Mortgage Revenue Bonds, Series C
(St. Mary's College) . 9,000.00 1998
$ 520,000 First Mortgage Revenue Bonds, Series D’
' (College of St. Scholastica, Inc.) 8,643.40 1997
$1,030,000 First Mortgage Revenue Bonds, Series E
. (Gustavus -Adolphus College) o 19,308.00 1993
$1,610,000 First Mortgage Revenue Bonds, Series F :
S (College of Saint Benedict) ) 21,304.00 1998
~ $8,450,000 First Mortgage Revenue Bonds, Series G
. :  (The Minneapolis Society of Fine Arts) 220,000.00 - 1984
$1,600,000 First Mortgage Revenue Bonds, Series I
' (Augsburg College) 30,000.00 1995
$ 340,000 First Mortgage Revenue Bonds, Series H :

: (College of Saint Scholastica, Inc.) 6,000.00 1999
$ 370,000 First Mortgage Revenue Bonds, Series J - : :
v (College of Saint Benedict) o 7,000.00 2002
$ 800,000 First Mortgage Revenue Bonds, Series K

(College of St. Thomas) e 14,000.00 1994
$2,280,000 First Mortgage Revenue Bonds, Series L

(St. Mary's Junior College) 47,667.70 1994
$ 690,000 First Mortgage Revenue Bonds, Series M

(College of Saint Catherine) 12,000.00 1996
$1,450,000 First Mortgage Revenue Bonds, Series N :

(College of Saint Benedict) ) 28,000.00 1994
$4,000,000 First Mortgage Revenue Bonds, Series O
: (Carleton College) 80,000.00 2000
$2,350,000 First Mortgage Revenue Bonds, Series P

(College of St. Olaf) 53,425.83 1989
$6,460,000 First Mortgage Revenue Bonds, Refunding ’

Series 1975-1 (Bethel College) ' 138,000.00 1994

Sub-total $760,174.53
$ 1,695,000 This Issue 40,000.00
$38,375,000 Total _$800,174.53
NOTE: Funds in the Geﬁeral Bond Reserve are invested in authorized securities

(see General Bond Resolution). The current value of the investments may
be more or less than shown here. Earnings are retained in the General
Bond Reserve. Charges which relate to the investment of funds of the
account such as investment counsel fees, legal fees and accounting fees
may be paid from the account. For further detail see the General Bond
Resolution (Appendix VII).
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ESTIMATED GENERAL BOND RESERVE COMPARISON
WITH TOTAL DEBT SERVICE REQUIREMENTS OF
ALL AUTHORITY BONDS, AND REMAINING PRINCIPAL

-2 3 4
Authority Coverage
Estimated By °
Calendar General Bond Total General Bond

Year Reservel. Debt Serviceg Reserve
1976 $ 810,559.94 $ 3,537,466.67 0.229 times-
1977 899,193.53 3,965,310.00 0.227
1978 953,145.14 -3,995,882.50 0.239
1979 1,010,333.87 3,943,497.50 0.256
1980 ~1,070,953.89 3,902,675.00 0.274
1981 1,135,211.13 3,892,335.00.  0.292
1982 1,203,323.79 3,904,685.00 ~0.308
1983 1,275,523.20 4,928,567.50 0.259
1984 958,068.13 2,712,477.50 0.353
1985 1,015,552.21 2,709,585.00 0.375
1986 1,076,485.34 2,715,955.00 0.396
1987 1,141,074.44 2,719,820.00 0.420
1988 1,209,538.94 2,736,318.75 0.442
1989 1,282,111.27 3,059,686.25 .0.419
1990 1,238,247.28 2,486,622.50 0.498
1991 1,312,542.11 - - 2,650,165.00 0.495
1992 1,295,432.29 2,274,822.50 0.570
1993 1,373,158.23 2,285,847.50 0.601
1994 1,393,624.35 3,054,062.50 0.456
1995 785,871.14 1,126,770.00 0.698
1996 731,036.54 972,705.00 0.752
1997 734,103.94 868,845.00 0.845
1998 596,878.08 609,010.00 0.980
1999 502,629.91 489,320.00 1.027
2000 507,036.48 4,463,257.504/ 0.114
2001 194,109.02 182,720.00 1.062
2002 205,755.56 211,820.00 0.971
2003 182,319.09 153,600.00 1.187
2004 193,258.23 158,840.00 1.217
2005 204,853.73 - 158,520.00 1.292
2006 217,144.95 157,920.00 1.375
2007 - 230,173.65 162,040.00. 1.421
2008 243,984.06 165,600.00 1.473
2009 258,623.11 168,600.00 1.534
2010 274,140.49 171,040.00 1.603
2011 290,588.92 172,920.00 1.681
2012 308,024.26 174,240.00 1.768

$73,434,302.30

5

l
i
|
|

Rem?ining

6
Percentage
That
General Bond
Reserve
is to

Principal=/ Remaining

(000 bmitted) Principal

$36,500
37,085
35,630

34,050

32,420
30,725
28,930
27,005
23,930
22,870
21,740
20,525
19,220
17,805
15,965
14,570
12,895
11,485
9,960

7,550

6,895
6,360
5,895
5,670
5,555
1,460
1,360
1,225
1,140
1,045
945
840
725
600
I 465
320
165

2.22%
2.42
2.68
2.97
3.30
3.69
4.16
4.72
4.00
b.44
4.95
5.56
6.29
7.20
7.76
9.01

10.05
11.96
13.99
10.41
10. 60
11.54
10.13
8.86
9.13
13.30
15.13
14.88
16.95
19.60
22.98
$27.40
33.65
43.10
58.95
90.81
186.68

6\

e

é‘\



-20-

The foregoing schedule is a general indication of the ratio of reasonably
anticipated General Bond Reserve balances to anticipated approximate annual
debt service requirements and should not be relied upon as a representation
of actual future facts.

1/

The estimated General Bond Reserve shown for each year as of January 1

of that year was computed in the following manner:

a. All principal contributions to the General Bond Reserve made
during the previous year were added to the balance shown for the
previous year and so are included for the first time in the
year immediately following the year of contribution. (a11
balances include estimated interest earnings of the General Bond
Reserve), then,

B. Interest on the sum arrived at per (a) above was computed at the
rate of 6% per annum and added to said sum together with all
principal contributions to the General Bond Reserve made during
the year to produce the balance shown for the next year,
except that,

c. In the event an issue is scheduled to be fully paid in the
previous year the sum of the original contribution to the
General Bond Reserve for that issue, plus interest thereon, at
the annual compounded rate of 6% per annum from January 1 of the
year that the contribution was made to January 1 of the year
following the final maturity of the issue, was deducted from the
balance arrived at per (b) above..

d. The $40,000 contribution to the General Bond Reserve Fund for this
Issue has been included in the computations but is not reflected
until 1977.

e. Interest on investment of General Bond Reserve balances was

computed at the assumed rate of 6% per annum. To date funds of
the General Bond Reserve have been invested in federal government
or agency securities at an average rate in excess of 6%.

The amount of debt shown for each year is the total of all principal
and interest of all issues which will come due January 1, or thereafter,

- of each calendar year.

Debt service for this Issue has been 1ncluded with interest computed at
the rate of 8.00%.

No prepayment of any issue was assumed, except that it was assumed that
for the Minneapolis Society of Fine Arts issue principal prepayments
of: $800,000 - 1976; $900,000 - 1977-80; $950,000 - 1981; $1,000,000 -
1982 and $2,100,000 - 1983 will be made as they must be if funds are
available even though the bonds are not otherwise due until August 1,
1984. °

The amount of principal remaining shown for each year is the amount
outstanding as of January 1, assuming no prepayments and the schedule
of payments described in note 2 above for the bonds of the Minneapolis
Society of Fine Arts.

This reflects the $4,000,000 Series O issue for Carleton College which
is due in its entirety in 2000. This Series O issue is collateralized
in the amount of 110% of its outstanding principal.
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THE COLLEGE

GENERAL INFORMATION

- The College of Saint Teresa is a non-profit, women's nesidential, four-

- year, liberal arts college in the City of Winona, Minnesota (1970
population-26,438). Twenty-four non-residential men étudents are also
enrolled. It traces its origin to 1894 when the Slsters of the Third
Order Regular of the Congregation of Our Lady of Lourdes of St. Francis,
who ‘had conducted the Academy of Our Lady of Lourdes {n Rochester since
1877, transferred the pupils of the Academy to Winona\and opened the
Winona Seminary. Commencing in September, 1907 college work was offered
on the Oxford or tutorial plan. The first courses on the college level
were opened in 1909. The name was changed to the College of Saint
Teresa in 1912 and the first class of the College of Saint Teresa was
graduated in June of 1914.

The College has been on the Approved List of the Association of American
Universities since 1917. It is accredited by the National Council for
the Accreditation of Teacher Education for the preparetion of elementary
and secondary teachers with the Bachelor's Degree as the highest degree
approved and is also accredited for the baccalaureate degree by the
National League for Nursing. It is a member of the North Central
Association of Colleges and is approved by the Minnesota Department of
Education for the preparation of Vocational Consumer-Homemaking teachers
and Early Childhood Education as well as the preparation of Teachers of
Nursery School Children and for the preparation of Speech Therapists.

|
The College of Saint Teresa and nearby St. Marys College and Winona
State University have a number of cooperative programé which permit
students from one college to enroll in many on—campus courses at the
other colleges at no extra cost.

Saint Teresa does not offer work beyond the Bachelor Degree.

The College of Saint Teresa is also a member of the Rochester Consortium
consisting of: :
. College of Saint Teresa
Rochester Community College o
University of Minnesota, Rochester Center,
Continuing Education and Extenslon
. |

The Rochester Consortium is one of three experimentaljregion post-
secondary educational projects directed by the Higher Education Coordinating
Board for improving the efficiency and effectiveness of post-secondary
education and meeting community needs through increased institutional
cooperation and coordination of programs and planning within the region.
As a member of the consortium the College in 1974 instituted the Women's
Institute for Lifelong Learning and the Religious Stud1es Institute at
the Sisters of St. Francis Convent at Assisi Heights at Rochester,
Minnesota. The enrollment in the Women's Institute for Lifelong Learnlng
-was 103 in the fall of 1975. ;

g\
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The approximately 450 students enrolled in the four-year baccalaureate
degree nursing program take two years of academic work at the Winona
campus while the other two years of clinical work is spent at St. Marys
Hospital in Rochester.

The College has the following lay employees:

Position B _ Number -
Faculty ' - »
Full-Time ' : ' :  75%
Part-Time . ' . 12
Administration and Staff ) )
Full-Time 21
Part-Time- S : 5
Secretarial and Clerical o ,
Full-Time o ' 44
Part~Time . 8
‘Food Service .
Full-Time ' : 25
Part-Time ' 10
Maintenance and Housekeeping - ‘ )
Full-Time ' 34
Part-Time ’ ‘12

Engineers (Full-Time) ) 6
#Five of whom are currently on leave.

‘In addition the Academy furnishes the following Sister employees whose
services, except for maintenance, are contributed.

Faculty
Full-Time : 26
Part-Time . : 7
Administration and Staff
Full-Time : : 19
Part-Time 13
Secretarial (Part-Time) 2
Maintenance and Housekeeping ) : o
Full-Time : 2
Part-Time ) 1
TOTALS :
- Full-Time Part-Time
Faculty ' ‘ 101 19
Administration and Staff : 40 ‘18
Secretarial and Clerical 44 10
Food Service . . : 25 ' 10
Maintenance and Housekeeping 36 13
Engineers A ' 6 -

252 70
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UNIONS |

There are two unions represented at the College. One is the International
Union of Operating Engineers, Local 756 AFL-CIO, which is the exclusive
bargaining agent for its six full-time engineers. ‘The current one~year
contract expires June 30, 1976. The other is the Hotel Restaurant
Employees, Bartenders International Union, Local 263, wwhich is the
exclusive bargaining agent for 43 maintenance and housekeeplng employees
of the College, 36 of whom are full-time and seven pant—tlme. The

current two-year agreement expires November 9, 1977. |

Of ‘its full-time faculty 30 have doctorate degrees.

. » |
The contribution to the College of Saint Teresa by thé Congregation
takes many forms, and in most respects is immeasurable. The College
does attempt to quantify that contribution with regard to the services
of Sisters serving the College in the capacities of faculty, staff, etc.
During the fiscal year ended May 31, 1975 the "contributed services" to
the College of Saint Teresa by the Academy amounted to a net amount of
$482,447. The College enters into individual contracts with the Sisters
.employed by it which contracts provide for compensatlén comparable to that
paid to lay employees performing equal tasks. However, the College
actually pays the Sisters only a maintenance allowance. The difference
between this lease maintenance allowance and the contracted compensation
constitutes "Contributed Services". There were 73 Sisters who contributed

services to the College of Saint Teresa during the school year 1974-75.

For 1975-76 there are 70 Sisters contributing services to the College,
and the budgeted income from contributed services totals $499,561. For
the fiscal year ending May 31, 1975 the total of these contributed
services was $482,447, this was 10.4% of current reve#ues for the year.

Faculty and Administrative Salaries*

1973/74 1974/75 ? 1975/76

Faculty $1,078,346 $1,269,644  $1,292,939
All Other 1,182,965 1,311,746 1,408,408
Total Salaries 2,261,311 2,581,390 2,701,347
Staff Benefits 188,271 227,846 241,533
Total Compensation ©$2,449,582 $2,809;23§ $2,942,880

*Includes contracted salaries for Sisters of the Congfegation.

@\
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‘SALARIES AND TENURE OF FULL-TIME LAY INSTRUCTIONAL FACULTY, 1975/76

A. Faculty on 9-10 Month.Sala:y Contracts

MEN WOMEN
1) (2) 3 (5) (6)
' ) @
H -
4 3w ]
o - g o <+ g
ACADEMIC RANK . B dge w8 ~ g
o o 4 - g oo o ~ g
Qo g o g 0o g o <
g M o — s H g I I e
3 o U o 0.0 3] g © o o
Z & =w Z0O B ZmM = =0 B
1. Professors 5 $13,454 5 3 $16,117 3
2. - Associate Professors 10 $12,122 5 2 $13,524 1
3. Assistant Professors 4 $12,170 0 12 $11,975 2
4.  Instructors : 8 $11,048 1 13 810,717 0
5. Lecturers , 9 $8,879. 0
6. TOTAL 27 $12,058 11 39  $11,239 6
B. Faculty on 11-12 Month Salary Contracts
MEN WOMEN
1) (2) (3) (4) (5) (6)
) )
H H
Y4 =T b=}
o — g O < g
ACADEMIC RANK . > Gge ud > o g e
@ o & - g TR) o - g
Q0 o 2 o0 g o =
E8 83 s9n 8 83 3
Za o So 2O B A SR
8. Professors 1 $16,673 1
9. Associate Professors 1. $17,498 0
10. Assistant Professors 3 $14,742 0 2 $15,118 1
11. Instructors 1 $12,100 - O

12. TOTAL 5 815,679 1 3 814,112 1
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(At the close of the second week of classes in October)
) O

Entire full-time registration broken down according tq Academic
Classification. ;

1971 1972 1973 1974 1975

Seniors 200 202 200 197 252
Juniors : 192 202 216 247 215 .
Sophomores 249 248 276 271 212 - -
Freshmen 323 352 343 299 319
Special (Full-Time) 8 12 17 73 11
Full-Time Total 972 1016 1052 1021 - 1009

. |

College of Saint Marys | New
- Saint Teresa Hospital Transfers Freshmen
September 1974 - 1975 1974 1975 - 1974 1975 1974 1975
Seniors 92 130 105 122 SR 1 0 277 305
Juniors 139 110 108 105 JR 11 | 7
Sophomores 271 212 0 0 so 28 @ 13
Freshmen 299 319 0 0 FR 10 10
Full-Time ’ -
Specials 4 7 3 4

Full-Time Total 805 778 216 231 Total 50 = 30

| TOTAL

Part-Time Students j 129
Full-Time Students ' ; | 1,009
Special Part-Time Student Equivalency i 51
Grand Total Full-Time Equivalency , , j ‘ 1,060
Total Head Count. ' ‘ % : 1,138

The foregoing was prepared by the Office of the Registrar of the College
as of September 24, 1975, ! )

~Projected Full-Time Students

The following projected enrollments have been projected by the College
administration but there are many variables such as economic and social
conditions, student goals, and population trends of which the College has
no knowledge which make it impossible to give assurance that actual
enrollments will be as projected. (See Bondholders' Risks, page 9).

1976-77 1,025
1977-78 1,030
1978-79 1,035
1979-80 1,040
1980-81 1,040

-
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FEES

The past, present aﬁd projected regular fees for the total of the three
terms of the academic year of September through May are:

» . . Projected

1973/74 1974/75 1975/76 1976/77
Tuition 81,600 $1,860  $2,040  §2,250
Room and Board 980 o 1,000 1,125 1,155
Student Activity Fee 50 50 60 60
StudentvService Fee | 50 59 | - ' -
Matriculation Fee 45 45 45 45
Graduation Fee R _.: 20 _'.20' 20 ___;ﬁé

$2,745 $3,025  $3,290 $3,555

NOTE: The foregoing projected fees are expected to be presented by
the Administrative Council to the Board of Trustees for action
in March. The Administrative Council consists of the College:’
President, Vice President of Academic Affairs, Vice President for
Student Affairs, Business Manager and Director of Development.
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*Peter Spokes , v Donald F. Warner, Ph.D.
Vice President, Corporate Planning Vice President of Academic Affairs
Northwest Bancorporation Winona Staterniversity

Minneapolis v Winona |

*Exeeutive Committee ~ :

*%Co-Vice Chairpersons

LAND AND BUILDINGS

The College campus comprises an area of approximately 75 acres within
the City of Winona. There are 13 buildings, five of them completed
since 1960. On the next two pages is pertinent informétion relative to
the building which has been prepared by the College Administration.

‘ .
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PROJECTED- DEBT SERVICE SCHEDULE

$1,000,000 .
Dormitory This $800, 000 $104,963.52

Fiscal Year Bonds of Issue Note at Equipment
6-1-to 5-31 1961 (Estimate)l/ 6%3/" Lease Total
1975/1976  $ 48,175 $ $ ) $ $ 48,175.00
1976/1977 47,475 135,600 48,000 13,120.44 244,195.44
1977/1978 46,775 195,600 48,000 13,120.44 303,495.44
1978/1979 46,075 195,800 48,000 13,120.44 302,995.44
1979/1980 45,375 195,600 48,000 13,120.44 302,095.44
1980/1981 49,675 200,000 48,000 13,120.44 310,795.44
1981/1982 48,800 198,600 48,000 9,840.33 305,240.33
1982/1983 47,925 196,800 48,000 292,725.00
1983/1984 47,050 194,600 48,000 289,650.00
1984/1985 46,175 197,000 48,000 291,175.00
1985/1986 45,300 198,600 48,000 291,900.00
1986/1987 49,425 199,400 48,000 296,825.00
1987/1988 48,375 199,400 - 48,0040 295,775.00
1988/1989 47,325 198,600 48,000 293,925.00
1989/1990 46,275 197,000 48,000 291,275.00
1990/1991 50,225 399,6002/ 48,000 497,825.00
1991/1992 49,000 128,000 - 177,000.00
1992/1993 47,775 123,200 170,975.00
1993/1994 46,550 118,400 164,950.00
1994/1995 50,325 113,600 163,925.00
1995/1996 48,925 108,800 157,725.00
1996/1997 47,525 104,000 151,525.00
1997/1998 46,125 99,200 145,325.00
1998/1999 49,725 94,400 144,125.00
1999/2000 48,150 89,600 137,750.00
2000/2001 46,575 84,800 131,375.00

$1,241,100 $3,102,200 $1,784,000 $75,442.53 $202,742.53
1l/Based upon a coupon rate of 8.00%.
2/This will be in part met by:
- ~ Series Reserve 160,000

General Reserve of §40,000 plus 6%
annual interest compounded for 15 years 95,862
Balance $143,738

3/Date of March 1, 1976 has been assumed.

NOTE :

The $§550,000 obligation to the Academy, dated June 28, 1969, has

not been included since it is non-interest bearing and is understood
to be repayable if and when funds are available.
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The management of the College is vested in the Board of Trustees who are
also the sole members of the corporation. Under the dollege"s by-laws
the Board of Trustees shall consist of 24 persons, eight of whom are
required to be members of the Congregation, Rochester# Minnesota. By the
provisions of paragraph 3 d. of the Loan Agreement between the College
and the Authority, dated December 16, 1975, the College has represented
and warranted that all necessary corporate action has been taken by the
College to authorize the execution, delivery and performance of the

Agreement, a copy of which is available upon request ﬂo the Authority's
Executive Director.

SECURITY OF THE BONDS

The Bondé will be secured by: }
1. The guarahtee of the College of Saint Teresa. |
2. The guarantee of the Academy of Our Lady of Lourdes.

3. A first mortgage lien upon Mary A. Molloy Librafy, Maria Hall
Student Residence, Service Center and Lourdes Hall all constructed
or improved 1966-1968 at a total cost of $3,735,109 including
$362,225 of equipment. 3

4. A series reserve of $160,000. |

5. The General Bond Reserve of the Authority, the pﬁincipal contributions
to which, including this Issue, total $800,174.53, which is pledged
to the debt service of all bonds issued to date by the Authority and
which will be pledged to all future bonds issuediby the Authority for
which a contribution is made to the General Bond%Reserve.

|

The Bonds do mot represent a debt or pledge of the faith or credit of

the State of Minnesota. |

THE ACADEMY

Payments of principal and interest due for the Bonds‘#ill be guaranteed
by the Academy of Our Lady of Lourdes. (See Guaranty Agreement,
Appendix VI).

) \
The membership of the Academy totals 698 Sisters Whosq median age is 56
years. Seven young women were received into the Congregation in 1973,
three in 1974, and three the past year. ‘

. |
The Academy of Our Lady of Lourdes owns property and bhildings known as
Assisi Heights in Rochester, Minnesota; Gaelic Grove outside of Rochester,
Minnesota; Saint Anne Hospice in Winona, Minnesota, Assisi Hall in
Winona, Minnesota, and Mercy Hospital in Portsmouth, Opid. (See Audit,
Appendix II). 1
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ACCOUNTS

1. Refunding Account -

2. Revenue Fund Account -

a. Bond and Interest Slnklng
Fund Account

b. Operation and Maintenance

Account

c. Redemption Account

3. - General Bond Reserve Account

4. Debt Service Reserve Account

The Trustee will pay the debt of the
Project from it. All Bond proceeds,
including accrued interest, but except
the sum of $250,850 :and the amount of
the discount, if any, bid for the Bonds,
will be deposited into this Account at
the time of the Bond closing.

A1l pledged revenues will be deposited
in this Account.

Base Rent payments pursuant to the Lease
will be deposited at least five business
days prior to the interest payment dates
of the Bonds. At the time of closing,
$50,850 (from accrued interest and from
bond proceeds) as capitalized interest -
will be deposited in this Account.

No payments will be made to this Account
so long as the Institution shall not be
in default. But, in the event the
Authority or Trustee assumes operation
of the Project, revenues remaining after
debt service will be pald into it to
meet operational costs.

Any revenues received which are not
otherwise committed will be paid into
this Account. Funds in it will be
available to maintain required balances
in other Accounts and to purchase or
redeem Bonds. No specific amounts are
required. '

This Account will be maintained by the
Authority for debt service, if needed,
for any Bonds of the Authority for which
a deposit has been made in the Account.
The amount of $40,000 will be placed

in this Account at closing from Bond
proceeds. No institution is responsible
for replenishment of this Account except
for withdrawals on its behalf.

At delivery of the Bonds, the College
will deposit $160,000 from Bond Proceeds
in this Account. The funds and investments
in the Debt Service Reserve Account shall
be irrevocably pledged to and shall be
used by the Trustee as may be required
for the payment of debt service of the
Bonds.
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CASH FLOW

As Required:

 First: To the Bond and Interest Sinking Fund Account
Second: To the General Bond Reserve Account
Third: To the Debt Service Reserve Account

Fourth: To the Redemption Account

Except, that in the event ‘the Authority or Trustee takes possession of
the Project by reason of the Institution's default the second priority
will be to an Operation and Maintenance Account for payment of current
expenses of the Project. In this event the priority of each of the
other Accounts except that of the Bond and Interest Sinklng Fund Account
will be one step lower than stated above.
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INVESTMENT OF BOND ACCOUNTS

By the provisioné -of the'Mortgage Trust Indenture the Trustee shall,
upon request by the Authorized Institution Representatlve or the
Authority, invest monies on deposit in the:

Bond and Interest Sinking Fund Account
Debt Service Reserve Account
Redemption Account

Investments for these Accounts may be in any of these:

Direct obligations of, or obligations fully guaranteed by,
the United States of America

Certificates of Deposit of banks or trust companies having
a combined capital and surplus of at least $10,000,000

Securities issued by the following agencies of the United States:

Federal Home Loan Banks

Federal Intermediate Credit Banks
Federal Land Banks

Banks for Cooperatives

Federal National Mortgage Association

The General Bond Resolution permits the Authority to invest monies in
the General Bond Reserve Account in:

Direct Obligations of the United States of America

Certificates of Deposit or Time Deposits secured by direct
obligations of the United States of America

Such other securities as are-éligibie for:investment of public
funds of the State of Minnesota or of municipalities: of
the State

All investments are limited by arbitrage provisions of the Internal
Revenue Code and regulations thereunder.

-Yield from funds invested by the Trustee may be used for abatement of
' Base Rent payments, but those from investment of the General Bond Reserve
Account may not. The latter will remain in the General Bond Reserve Account,
except that at such time as the bonds for an institution have been fully
retired and all amounts required to be paid by the institution have been
paid, the Authority will rebate to the institution its proportionate share
of both its original contribution and earnings of the General Bond Reserve
Account in proportion to its contribution less a proportionate charge for
unrecovered advances. In the event that the amount in the General Bond
Reserve Account at any time exceeds the total sum of all debt service, for
which the funds of the Account are pledged, in each subsequent year such
excess may also be rebated proportionately.
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AGREEMENTS AND SECURITY ' !

Agreement

The Authority and the Institution will enter into an Agreement attached
to which as exhibits will be the forms, subject to completlon, of the
Deed, the Lease, the Indenture, the General Bond Resolut1on, the Serles
Resolution and the Guaranty Agreement referred to below, as well as the
Official Statement, a Financing Statement for filing under the Uniform
Commercial Code and a Schedule of Closing Documents. wBy the Agreement,
the College represents among other things that the Appllcatlon previously
filed by the College and approved by the Authority is true and complete
in all respects. In the Application materials and in the Lease, the
College represents, and the Authority has found, that the College is a
nonprofit institution of higher education eligible for financial assistance
under Chapter 868, Minnesota Laws of 1971, as amended, that the project
is eligible for financing under the Act, and that the‘College is non-
sectarian and does not discriminate in its admission policies or programs
on account of religion, race, color, creed or natlonal origin.

The Agreement provides for the award of sale of the PrOJect Bonds. by the
Authority, in its discretion, provided the Institution concurs or does
not object before the award is made; the execution of the closing documents;
for the redemption of all outstanding debt incurred by reason of the
Project, and for operation of the Project by the Institution under the
Lease and as agent of the Authority pursuant to the Act. Under the
Agreement, the Institution agrees to register or qualify the Bonds under
the securities act of any state other than Minnesota, or to cooperate in
the registration of qualification, at the request and expense of the
underwriters. By the Agreement, the Institution grants to the Authority
a security interest in the Project, Project gross revenues, and the

- Leased Equlpment.

Deed, Lease and'Mortgage Trust Indenture

At or prior to closing, the Institution will execute, deliver and record
a warranty deed conveying the Project and sites thereof, as well as other
properties hereinbefore described, and appurtenant easements, to the
Authority. At closing, the Institution shall procure and deliver to the
Authority and Bond Counsel a title insurance binder (or unless otherwise
required by the Authority an opinion of the College's| counsel as to title)
satisfactory to the Authority and Bond Counsel covering the Project and
other sites and any easements specified in the Deed or Indenture.

\
At or prior to closing, the Authority as lessor and the College as lessee
will execute and deliver a net Lease with repurchase options, for a lease
term expiring at the last Bond maturity date, providing for Base Rent
payments sufficient to pay principal of and interest on the Bonds. The .
Authority will also execute to the Trustee and record a Mortgage Trust
Indenture mortgaging the Project land and buildings and leased equipment
as well as other properties hereinbefore described and also assigning the
Authority's interest in the Lease (except for certain additional rent
representing the Authority's annual fees) to secure the Bonds. The Lease
and Mortgage Trust Indenture, Appendices IV and V resbectively, subject to
completion, will be executed in substantially the forms set out in said
Appendices.

(g\

é\,
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General Bond Resolution; Series Resolution and Guaranty

The General Bond Resolution of the Authority was adopted October 31, 1972
to create the General Bond Reserve Account and to establish the terms of
the pledge of that Account to bonds of the Authority. At or prior to
closing, the College and the Academy will jointly and severally guarantee
the prompt and full payment of the principal of and interest on the Bonds
by execution of a Guaranty Agreement substantially in the form of
Appendix VI. (See Appendix VII). The Series Resolution, subject to
completion, is to be adopted by the Authority when the sale of the Bonds
is awarded in substantially the form set out in Appendix VIII.

Tax Exempt Status of the Bonds

It is intended that the interest paid on the Bonds will not be included
in the gross income of the recipients of said interest by reason of
Section 103 (a) of the Internal Revenue Code of 1954, as presently in
effect. However, the Lease will provide that in the event the interest
payable on the Bonds becomes subject to Federal income taxes under the
Internal Revenue Code and corrections as presently in effect, .the. Bonds
shall be redeemable and shall be redeemed and the Institution shall
purchase the Project at the earliest practicable interest payment date.
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LITIGATION

The College and The Academy of Our Lady of Lourdes are defendants in a
personal injury case in which counsel for the College .in the matter
estimates a verdict for the plaintiff could range from $30,000 to $125,000.
The College is insured against liability in this amount.

The College also has been named as defendant in the métter of Massagli

vs. College of St. Teresa pending in the Third Judicial District at

Winona, Minnesota in which suit the plaintiff, a formér assistant professor
at the College, alleges that his employment was not terminated in accordance
with the procedure in the faculty handbook by reason of which he asks
damages for a total of $13,104. , : '1

With these exceptions the College has no litigation tﬁreatened or pending
against it.

“DEFAULT
Neither the College nor the Academy has ever defaulted in the payment of
any of their joint or several obligations fo: borrowed money.

LEGAL OPINION

The issuance and sale of the Project Bonds shall be subject to the delivery
of the approving legal opinion of Messrs. Faegre & BenSon as Bond Counsel
to the Authority, the Institution, the Trustee and the purchaser of ‘the
Project Bonds to the effects that (i) the Authority has authority under the
Act to issue the Project Bonds, to acquire and lease to the Institution
the Project and to execute and deliver the Indenture to secure the Project
Bonds, (ii) the Project Bonds, the Deed, the Lease and the Indenture have
been duly authorized by all necessary proceedings and duly executed and
delivered, (iii) the Project Bonds, the Deed, the Lease and the Indenture
have been duly authorized by all necessary proceedings and duly executed
and delivered, (iv) the Project Bonds, the Lease and the Indenture are .
valid and binding instruments in accordance with their terms, (v) the
Indenture provides a valid and direct first mortgage lien on the Project
subject only to the Lease and encumbrances permitted by the Indenture,
(vi) the Project Bonds are further secured by the General Bond Reserve
Account on a parity with bonds of other series as provided in the General
Bond Resolution, (vii) the interest on the Project Bonds is exempt from
federal and Minnesota state income taxes (other than Minnesota corporate
franchise taxes measured by income) under present laws and rulings,

(viii) the Project Bonds are exempt from registration under the Securities
Act of 1933 and Minnesota Statutes, Chapter 80A, and the Indenture is
exempt from qualification under the Trust Indenture Act of 1939.

3
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FITZGERALD & SYDEJKO

CERTIFIED PUBLIC ACCOUNTANTS
WESLEY TEMPLE BUILDING
MINNEAPOLIS, MINNESOTA 55403

Sister M. Joyce Rowland, President
College of St. Teresa

Winona,

Minnesota

Dear Sister Joyce:

We have made an examination of the accounts and records of the

College of St. Teresa, Winona, MinneSota, for the year énded May 31,

1975.

The financial statements were prepared in accordance with

generally recognized standards of reporting for colleges and

universities.

Fund balances (exclusivé of Restricted Funds) increased $162,131

as shown in the following schedule:

Net revenue for year after transferring

$204,509 to plant funds $ 9,240
Equipment and capital improvements from
general current funds 134,420
Debt retirement from general current funds 13,410
Income from debt retirement reserves . 5,061
Total $162,131

‘Federal funds of $141,567 were added to the National Direct

Student Loan Funds and Student Nurse Loan Funds. The College contribu-

tion was $16,625. Endowment and similar funds declined $49,652, due

primarily to:the transfer of the Educational endowment of $41,627 to

[

current operations.

é?



" The College of St. Teresa ;ﬁ indebted on the following obligations

at May 31, 1975:

8 1/2% demand note payable to The Merchants
National Bank of Winona dated January 3, 1974; :
interest payable semi-annually. $1,700,000 i
The following banks have participated o

in the above loan:

Merchants National Bank of Winona $350,000
Town and Country State Bank, Winona 40,000
First National Bank, Winona 300,000
Winona National & Savings Bank 165,000 .
Olmsted County Bank & Trust Co.,

Rochester, Minn. 245,000

First National Bank of Rochester, Minn. 350,000
National Bank of Commerce, Mankato,Minn. 250,000

These notes are unconditionally guaranteed
by the Sisters of the Third Order Regular
of St. Francis of the Congregation of Our
Lady of Lourdes, Rochester, Minnesota.

7 3/4% demand note payable to the First
National Bank of St. Paul 500,000

This note is secureéd by collateral

consisting of stocks and bonds of the
Endowment Funds having a book value of |
$682,611 and market value of $682,153. ‘

" 31/2% H.H.F,A., mortgage payable - payable it
over a 38 year period on Loretto Hall, ,
final maturity 2001 v 805,000
‘The College is also indebted to the Sisters of the Third Order

Regular of St. Francis of the Congregation of Our Lady of Lourdes,

L Rochester, Minnesota for $550,000 on a non-interest bearing loan 3 “

" payable if and when the funds afevavailableo
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Certificate

We have examined the balance sheet of the College of St. Teresa,
Winona, Minnesota as of May 31, 1975 and the related statements of
changes in fund balaﬁces and current funds revenues, expenditures and
othervchanges fér the\year fhen ended. Our examination was made in
accordance with generally accepted auditing standards and accordingly
included such tests of the accounting records and such other auditing

procedures as we considered necessary in the circumstances.

In our opinion the aforementioned~financial statements present
fairly the financial position of the College of St. Teresa, Winona,
Minnesota at May 31, 1975 and the changes in fund balances and the
current funds revenues, expenditures and other changes fbr the year
then ended in conformity with generally accepted accountiﬁg principles

appiied on a basis consistent with that of the preceding year.

August 1, 1975 W Vp@&u,;m
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Exhibit A

College_df St. Teresa

Winona, Minhééota }
Balance Sheet, May 31, 1975
Assets :
Current Funds
Unrestricted:
Cash » $ 75,567
Temporary investments - (market
value, $311,833) 338,101
Accounts receivable - students 19,855
Accounts receivable - other 64,979
Inventories : 55,667
Prepaid expenses 39,041
' $ 593,210
Restricted:
Cash 157,693
Certificates of deposit 27,740
185,433
Total Cufrent Funds $ 778,643
Loan Funds
Cash 101,776
Loans receivable 1,052,063
Total Student Loan Funds 1,153,839
Annuity Funds
Due from plant funds 26,644
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‘Ccollege of St. Teresa

Winona, Minnesota

Balance Sheet, May 31, 1975

Liabilities and Funds

Current Funds
Unrestricted:

Accounts payable

Accrued salaries

Loan payable to Academy of
Our Lady of Lourdes

Due to endowment funds

Advance payments - students

Reserve for special projects

Fund balance

Restricted:
Expendable restricted gifts, grants:
Agencies of United States
Government
Restricted grants - other
Reserve for designated
scholarships

Student organizations, etc.

Total Current Funds

Loan Funds
Reserve funds, College of St. Teresa
Reserve funds, Federal contributions
Reserve funds, other
Surplus (deficit)

Total Student Loan Funds

Annuity Funds
Reserve for annuity funds

L

-2-

$ 149,813
187,211
410,000
137,480
68,160
22,029
(381,483) $ 593,210
79,373
16,223
82,847
6,990 185,433
778,643
118,903
1,162,215
14,895
(142,174)
$1,153,839
$ 26,644
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Exhibit A

Winona, Minnesota

Balance Sheet, May 31, 1975

Assets

Endowment and Similar Funds

cash

Bonds at cost (market value, $289,532)
Stocks at cost (market value, $437,705)
Due from current funds

Total Endowment and Similar Funds

Plant Funds

Retirement of indebtedness:
Bond and interest sinking fund:
Cash
U.S. treasury notes (face value
$103,000, market value, $88,868)

Invested in plant:
Land
Grounds improvements
Buildings '

- Equipment
Library books

Tofal Plant Funds

-3

590
336,595
412,891

137,480

793

98,150

195,000
106,953
12,791,980
1,715,273
600,889

"____—_—'__—___—"""-"f'“"""""'f"'f“"“‘]H

College of St. Teresa

$ 887,556

$ 98,943

15,410,095

15,509,038




College of St. Teresa

Winona, Minnesota

Balance Sheet, May 31, 1975

I.iabilities and Funds

Endowment and Similar Funds
Fund balances:
College of St. Teresa endowment
Ford Foundation grant
Sister M. Camille Bowe endowmen

~H. C. Garvin fund

Plant Funds
Retirement of indebtedness:
Bond and interest sinking fund:
Mortgage payable - H.H.F.A.

Invested in plant:
Accrued interest payable
Notes payable to banks
Mortgage payable - H.H.F.A,

Loan payable to Academy of
Our Lady of Lourdes
. Due to annuity funds
Invested by College of
St. Teresa
Gifts to plant funds - net

Surplus from appraisal

Total Plant Funds

U___________________;__;_______;;_____;____________________A

t

Starr-Arneson-Cosgrove endowment

—4-
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Total Endowment and Similar Funds

25,494
2,200,000

706,057

140,000

26,644

7,950,949

1,223,331

Exhibit A

488,569
194,532
38,674
28,301
137,480

$ 887,556

ll

98,943

$ 98,943

2,931,551

166,644

9,174,280

3,137,620 15,410,095

$15,509,038
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" ' S College of St. Teresa
Winona, Minnesota

Statement of Current Fund Balance

Year Ended May 31, 1975

Exhibit B

Balance, June 1, 1974 $(390,724)
Deductions
Excess of current revenues
over current expenditures:
Current revenue:
“ Educational and general $3,367,375
Student aid 341,911
Auxiliary enterprises 911,841 $4,621,127
Current expenditures: A
. Educational and general 2,972,295
Student aid 442,168
Auxiliary enterprises 992,915 ‘
Transfer to plant funds 204,509 4,611,887 9,240
Balance, May 31, 1975 $(381,484) I
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College of St. Teresa

Winona, Minnesota

Statement of Changes in Net Investment in Plant

Year Ended May 31, 1975

Balance, June 1, 1974

Additions

From Current Funds:
Capital outlay
Payment on H.H.F.A, mortgage
Interest earned on H.H.F.A,
sinking fund :
Transfer from current operations

Deduction

Interest expense

Balance, May 31, 1975

$134,420
13,410

5,061

204,509

Exhibit C

$9,021, 389

357,400

9,378,789

204,509

$9,174,280
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Exhibit D
I College of St. Teresa "
~ Winona, Minnesota
il Statement of Changes in Financial Position
current Funds and Plant Funds
Year Ended May 31, 1975 "
Sources of Funds
Net revenue, which includes additions to
plant fund assets of $134,420, and
payment on H,H.F.A. mortgage of $18,471 $ 9,240
Transfer to plant funds from current
operations 204,509
' 213,749
Less interest expense - plant funds 204,509
9,240
Increase in accounts payable and accrued ‘
expenses ’ : 50,770
Total $ 60,010
Use of Funds
Increase in cash and temporary investments ' $ 50,132
Increase in accounts receivables, inventories ‘
" and prepaid expenses : 9,878
Total $ 60,010 "
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Temporary Investments

May 31, 1975

Bonds and Notes

Austin Community Hotel-Motel,

- 5% Deb., due 1-1-80 v

H. Choate & Co., 7%, due 2-1-76

Federal Land Bank, 6.25%,

FPirst Naticnal Bank of St. Paul,
7 1/2% Certificates of
Participitation

Twelve Federal Inter Cr. BenKs,
9.60%,due 7-1-75

Twelve Federal Inter Cr. Banks,
7.35%, due 10-1-75 '

U.S.Treasury Bonds,
due 5-15-79

7.875%,

Total Bonds and Notes
Stocks
Bay State Milling Co.,
Donovan Companies
Inc.
Merchants National Bank of Winona
Ponderosa System, Inc.

Rapid American Corporation

St. Paul Companies
Weyerhaeuser Company

Total Stocks

Total

due 1-20-76

Exhibit A
Schedule 1

Market

Cost Value
$ 50 $ 50
5,000 5,000
9,973 9,973
250,000 250,000
5,050 5,050
10,016 10,016
1,012 1,012
281,101 281,101

4,410

5,850 3,769
436 413
750 2,940
32,750 10,125
1,738 625
681 753
10,385 12,107
57,000 30,732
338,101 311,833
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Inventories

May 31, 1975

Bookstore )

Dining Hall - food

Dining Hall - dishes and utensils
Tea House - merchandise

Total

I : Reserve for Special Projects

Reserve for mold spore project
Reserve for unemployment compensation
Reserve for therapy center

Total

Restricted Grants

Lee and Rose Warner
Mary E. McCahill
Grotto grant

Other sundry grants

Total

-9-
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Schedulev2

$33,137
17,598
4,000
932

$55,667

Schedule 3

$ 344
20,000
1,685

$22,029

Schedule 4

$ 5,000
3,650
2,516
5,057

$16,223




Reserve for Designated Scholarships

May 31, 1975

Other donors

Allis Education Foundation
Sister Ancina Adams |
A. J. Bambenek

Sister Bede

Sister camille endowment
Sister Emmanuel Collins
Otto Bremer

Garvin scholarship

Julie Haydon

Sister Loyola

McHugo scholarship
Margaret Frier Murphy
Starr-Arneson-Cosgrove
Sarah Stilp memorial

Total

Exhibit A
Schedule 5

$ 300
45,916
4,149
1,646
2,524
2,897
1,640
2,350
4,219
100
2,030
8,195
3,280
2,167

1,434

. 582,847
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Reserve for Loan Funds

Exhibit A
Schedule 6

May 31, 1975

Junior and Senior class
Mr. and Mrs. L. J. Gallagher
Hass

Horihan _
Kathleen Marie Miller
Mother Leo Tracy

Kellogg
Gertrude Newhouse

College of St. Teresa:
National direct student loan
fund
Student nursing loan fund

Federal contributions:
National direct student loan
fund '
Student nursing loan fund

Total

36,572 118,903 I

421,232 1,162,215 {l

$ 975
1,240

400

1,000
1,010

305

8,965

1,000
14,895

$ 82,331

740,983

$1,296,013
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Exhibit A
Schedule 7

Investments - Endowment and Similar Funds

As At May 31, 1975

. Acquisition Market Value
Bonds and Notes - Cost " May 31, 1975

8 1/2% notes,

Cabot, Cabot & Forbes Land Trust,
due 3/31/81 $ 5,000 $ 2,400

Commercial Credit Co., serial notes,

4.75%, due 11/1/80 25,000 20,062

Conn. Gen. Mtge. & Realty Investments,

6%, conv,, due 5/15/96 10,000 6,150

Ford Motor CTredit Corp., 8.375%,

due 11/1/76 : 10,256 10,150
Ford Motor Credit Corp., 4.875%,

due 7/15/98 10,000 6,475
General Telephone Co. of Calif., _

5% lst mtge., due 6/1/87 15,450 10,481
Walter E. Heller Co., conv. sub.

notes, 5.75% reg., due 12/1/83 18,000 14,346
Towa, Illinois Gas & Elect. Co.,

lst mtge. reg. 7.85%, due 8/15/99 40,345 33,251
Marcor, Inc., sub. install. deb.,

6.50% reg., due 10/10/88 7,949 16,280
Minn. Gas Co., 9.25% reg. deb. o

due 11/15/81 25,000 : 25,250
Natural Gas Pipeline, lst mtge.,

. 6.75%, due 8/1/87 ' 24,750 20,563
Public Service Co. of Okla., lst mtge.

funding 4.25%, due 2/1/87 19,825 13,450
Southern Calif., Edison, lst ref. o ,

4.75%, due 7/1/82 15,110 12,112
United Gas Pipeline Co., deb. :

5% reg., due 3/1/77 ‘ 36, 360 33,255
U.S. Treasury Bills, due 7/3/75 39,815 139,815
U.S. Treasury Notes, 8.375%, due ‘

9/30/75 ' 5,038 ' 5,045
Westinghouse Elect. Corp., deb.,

5,375% reg., due 4/1/92 _ 25,000 16,750
Winona National & Savings Bank ’ 3,697 3,697

Total

$336,595 $289,532
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Exhibit A
Schedulel7

Investments - Endowment and Similar Funds
As At May 31, 1975

Acquisition - Market Value

Stocks Cost ~ May 31, 1975
Alison Mortgage Investors Trust -$ 11,263 $ 1,600
American Home Products, common 7,063 12,300
American Telephone &.Telegraph,

preferred 8,920 8,025
Bank American Corp., common © 38,500 58,800
Exxon Corp., common 9,462 14,195
General Electric. Corp., common 17,844 22,688
General Motors, common 27,204 22,000
Halliburton Co., common 32,970 50,662
Household Finance Corp., common 17,864 8,125

International Business Machines,

common 48,566 40,205
Minnesota Mining & Manufacturing, :

common ' . 25,562 19,725
Northern States Power Co., common 25,712 15,246
Public Service Co. of Ind., common 7,379 | 15,000
St. Paul Companies, Inc., common 21,375 14,938
G. D. Searle & Co., common 23,875 14,550
Sears, Roebuck & Co., common 19,762 . 20,063
Standard 0il of Indiana, common 29,159 63,350
Union Electric Co., common 3,724 2,500
Jim Walter Corp., common 4,014 4,087
Warner Lambert Co., common 19,783 17,121
Weyerhaeuser Co., common 12,890 12,525

Total _ $412,891 $437,705
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Buildings and Equipment

May 31, 1975

Roger Bacon Science Center
St. Teresé Hall

Library. |

Alverna Hall

Our Lady of the Angels Chapel
Lourdes Hall

Loretto Hall

Maria Hall

Power Plant and Service Center
Tea House

Laundry

St. Joseph's House

Clinical

Cotter Hall

Automobiles

Total

Exhibit A
‘Schedule 9

Cost or Appraised Values

Building Equipment
$ 1,613,409 $ 326,197
1,518,858 430,839
986,685 156,372
423,133 33,606
890,546 23,840
3,800,229 391,333
1,160,496 83,319
1;324,669 85,961
882,340 26,184
24,010 8,833
65,713 23,471
10,700 1,997
- 68,404
91,192 23,311
- 31,606
512,791,980

1,715,273




Schedule 10

Exhibit A

Analysis - Retirement of Indebtedness

Year Ended May 31, 1975

Balance, June 1, 1974

Additions

From current operations
H Interest revenue

h' Deduction

Debt retirement

Balance, May 31, 1975

$13,410
5,061

$100,472

18,471

118,943

20,000

$ 98,943
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Exhibit E

College of St. Teresa
Winona, Minnesota

Recapitulation of Current Revenues and Current Expenditures

Revenues
Expenditures

Excess of Revenues
or (Expenditures)

Less transfer to
plant fund

Net Revenue

Year Ended May 31, 1975

‘Educational :
and Student . Auxiliary
General Aid A Enterprises Total

$3,367,375 $ 341,911  § 911,841  $4,621,127

2,972,295 442,168 992,915 4,407,378

$ 305,080 $(100,257) § (81,074) 213, 749

204,509

$ 9,240




College of St. Teresa
Winona, Minnesota
Statement of Current Funds Revenues

Year Ended May 31, 1975

Educational and General

Student fees, schedule 1
Endowment income
Gifts and grants - schedule 2
Services of Religious
Other gifts
Other sources - schedule 3

Total Educational and General

Student Aid -~ schedule 4

Auxiliary Enterprises -~ schedule 15
Residence halls
Dining halls
Bookstore

Total Auxiliary Enterprises

Total Revenue

Exhibit. E

$2,079, 247

31,365

482,447
690, 854

83,462

3,367,375

341,911

344,663
478,427
88, 751

911, 841

$4,621,127
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Exhibit E
College of St. Teresa
R It Winona, Minnesota
. Statement of Current Funds Expenditures
- Year Ended May 31, 1975
Educational and General
—_ Instruction, schedule 5 $1,435,184
Libfary, schedule 6 133,592
Archives, schedule 7 5,074
A Student services, schedule 8 261, 796
Operation and maintenance of physical
plant, schedule 9 349,200
- General administration, schedule 10 151,767
Staff benefits, schedule 11 227,846
General institutioﬁal offices, schedule 12 248, 766
- General institutional expenses, schedule 13 159,070
Total Educational and Genefal 2,972,295 ‘|
Il Student Aid - schedule 14 442,168 ﬂ
. Il Auxiliary Enterprises - schedule 15 ‘w
il Residence halls 391, 254
~ Diniﬁg halls 519,870
Bookstore 81,791
h Total Auxiliary Enterprises 992,915
~ Transfer to Plant Funds ___ 204,509 il
" Total Expenditures $4,611,887
~ il




Exhibit E
Schedule 1

Detail of Current Funds Revenues

Year Ended May 31, 1975

Educational and General

Student Fees

Tuition
Matriculafion
Student activity
Service fees
Teacher education
Other fees
Applied music fees

Total

$1,913,790

$2,079,247
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Exhibit E
Schedule 2

Detail of Current Funds Revenues
Year Ended May 31, 1975
Educational and General

Gifts and Grants

Permanent grants from churches and boards:

Services of Religious ' $ 482,447
Other gifts:
Minnesota College Fund ~ § 58,292
Federal grants ' 237,668
I Other gifts and grants - 318,350
Sisters' salaries 28,731
Restricted gifts a 47,813 690, 854
Total $1,173,301

Schedule 3
Other_Sources

Investment income $ 29,668

Nursing education films 1,538 |
Miscellaneous ' 22,950

Other government programs 29,306 "

Total $ 83,462




Detail of Current Funds Revenues
Year Ended May 31, 1975
Student Aid Revenues

Educational opportﬁhity grant
Work study program

Scholarships and awards

B.0.G. grant

Government scholarships - nursing

Total

Exhibit E
Schedule 4

$138,995
76,908
46,614

48,094

31,300

341,911
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- Exhibit E.

Detail of Current Funds Expenditures
Year Ended May 31, 1975
Educational and General

Library
- Salaries and wages- ’ $ 37,703
ll Services of Religious v | 47,162
Student wages o 14,991
Supplies and other»expense ‘ 4,225
| Binding : | 2,014
Books and periodicals 27,497
Total | $133,592
8 : - _ | Sch-edule 7
Archives :
" Serviceé of Religious $V 4,960
Supplies and other expense . . , 114
Total | | s 5,074

Schedule 6
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Detail of Current Funds Expenditures

Year  Ended. May 31, 1975
Educational and General

I

. Dean of
Student Services Total Admissions Counselling Students
Salaries and wages v $128, 545 $55,712 $18,589 - $ 5,028 “
Services of Religious 83,567 7,307 - 25,400 "
Student wages 2,585 1,838 37 -
Supplies aﬁd.other expense 37,227 24,097 2,144 1,666
Travel 9,872 . __ 9,308 ' _- -

Total - $261,796 $98,262 V $20,770 $32,034




Exhibit E
Schedule 8

Student ‘ Vice-Pres. Financial
Work ‘Health Student Aid
Office Service Placement Registrar Affairs Office

$ 4,394 $ 2,250 . $ 4,245 $16, 279 $ 3,437 $18, 611

7,800 7,560 8,400 12,100 15,000 -

18 - . 653 39 - -

| 825 990 1,573 3,850 991 1,151
- - 150 44 = 370

$13,037 $10,800 $15,021 $32,312 $19,428 $20,132




Exhibit E
Schedule 9

Cotter Heating General
Library Hall Plant Laundry Plant Grounds Transportation
$20,871 $ 8,752 $ 48,329 $10,364 $ 3,852 836,810 $7,236
- - - 5,770 - 500 -
- - - - 2,607 - -
931 337 4,875 1,019 7,048 3,676 - 9,128 1
135 85 3,125 _ 89 2,329 2,186 2,166 g“
24,565 4,165 103,498 7,172 - 1,301 - ”?
1,583 186 856 - C- 12 2,028
643 - 110 3,700 - 1,365 - l
48,728 13,525 160,793 28,114 15,836 - 45,850 20,558 l
- - 160,793 28,114 - 10,162 12,761

$48,728 $13,525 § - $ - $15,836 $35,688 $ 7,797
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Detail of Current Fund Expenditures

Year Ended May 31, 1975

Educational and General

Operation and Maintenance of
Physical Plant

Salaries and wages
Services of Religious
Student wages

Supplies and other expense
Repairs
Utilities and services

Insurance
Capital improvement

Total Expenditures

Allocated to departments

Net Expenditures

St. Roger

Teresa's Bacon
Total Chapel Hall Hall
$248,758 $ 6,781 $ 58,960  $46,803
12,290 - 4,000 2,020

2,607. - - -
29,965 126 1,429 1,396
15,130 950 2,301 1,764
224,015 11,708 36,581 35,025
10,658 1,324 2,310 2,359
17,607 301 11,383 105
561,030 21,190 116,964 89,472
211,830 - - -
$349,200 $21,190 $116,964  $89,472
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Exhibit E
Schedule 11

_ |

Detail of Current Funds Expenditures : ' 1
Year Ended May 31, 1975 : |
Educational and General : _ 1

Staff Benefits

h Retirement plan expense S 46,245
Retirement»e#pense - Sisters 18,900
Social securify taxes L ’ _ 102,095
Other;faculty’benefits V | 10,552
ﬂ ’ Workmen's compensatidn 11,706
‘Uneﬁployment compensation 3,817
| Sabbétical salaries ' 4,500
P ’ Group insurance N 30,031

" | Total ‘ $227,846

(g\
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Detail of Current Funds Expenditures

ngeral Institutional

Offices

Grants
College relations
Publicity

Alumnae -
Religious activities
Switchboard

Information
Addressograph
Post office

Data processing
Rochester consortium

Total

Year Ended May 31, 1975

Educational and General

Salaries  Services

and of Student

‘Total Wages Religious Wages
-$ 11,369 $ 9,919 $ - S -
26,638 17,456 2,000 12
58,490 19,268 13,990 1,606
19,751 3,740 14,864 1,003
14,604 9,450 4,200 194
30,328 1,775 3,200 12,178
19,768 16,363 - 3,056
6,206 4,835 - 974
5,890 - 3,300 2,570
36,254 5,516 5,600 1,054

19,468 686 13,000 S = Il

§2489766 §89!OO8 ‘§605154 §22!647




Exhibit E
Schedule 12

Supplies
and Other Equipment Capital
Expense  Printing Telephone Travel Rental Improvement

$ 948 $ - $ - $ 502 $ - $ -
3,407 1,216 681 1,386 - 480
5,980 16,846 376 424 - -

144 - - - - -
, 760 - -
212 - 12,963 - - -

349 - - . - - _

53 - - - 344 -
20 - - - - -

10,189 - - 346 12,891 658
5,066 - 342 374 - -

$27,128 §18¥062 ‘514,362 $3,032 $13,235 $1,138

&



Exhibit E : I

Schedule 13

Detail of Current Funds Expenditures
Year Ended May 31, 1975
Educational and General

I
General Institutional Expense
Travel \ $ 4,524
Supplies and other expense 13,116
Postage : 223
Memberships : 5,335
Recruitment 100
Concessions ' 2,130
President emeritus 275
Commencement : 7,249
Gifts and donations 2,100
Art shop : 5,026
i Grotto grant 3,933
Professional services ' 14,867
Minnesota college fund 6,038 ‘I
Tri-County poverty program 2,171
Bi-College coordinator 7,993
| Lee and Rose Warner restricted grant 5,000 It
| - Student activity ‘ 62,066
I Bush physical education grant 7,624
Semrac ballet grant program 24
Special occasions - events o : (41)
Special projects I ' ' 3,849
Capital improvement ' 5,468

Total 159,070




Detail of Current Funds Expenditures

Year Ended May 31, 1975
Student Aid

Scholarships

Student wages
Student wages distributed

Allowances:

- Tuition
Employee families
St. Mary's College

Discounts to Religious:
Outside communities

Work study program - student wages
Work study program distributed

Grants
National direct student loan fund
Nursing loan fund '
u Scholarships, aid and allowances
from outside sources
Educational opportunity grant

Total

Exhibit E
Schedule 14

$ 74,165

34,641
(34,641)

12,895
29,202
200

24,116

96,413
(96,413)

43,172
10,264
7,782

99,857
139,815

442,168

€



Detail of Auxiliary Enterprises

Year Ended May 31, 1975

Revenue

Expenditures

Salaries and wages
Services of Religious
Student wages

Supplies and other expense
Repairs v
Utilities and services

Special project

Apportioned administrative
office expense

Interest

Insurance
Capital improvement

Principal payment

- Total Expenditures

Excess of Revenue/

(Expenditures)

Residence Halls

Exhibit E

Schedule 15

: Lourdes Loretto Maria
Total Hall Hall Hall
$344,663 $178,722 $ 79,821 $86,120
117,804 65,913 25,289 26,602
17,120 5,370 5,875 5,875
35,985 14,045 11,214 10,726
8,044 4,658 1,566 1,820
6,762 5,048 803 911
110,829 62,495 24,164 24,170
2,425 2,166 - 259
15,500 7,500 4,000 4,000
23,152 - 23,152 -
6,347 3,273 1,576 1,498
27,286 24,572 1,376 1,338
20,000 - 20,000 : -
391,254 195,040 119,015 77,199_

$(46,591) $(16,318) $(39,194) s 8,921




Exhibit E
Schedule 15

Detail of Auxiliary Enterprises
Year Ended May 31, 1975
Dining Halls

Dining Tea

Total Hall ‘ House
Revenue $478,427 $465,910 $12,517
Expenditures : , , .
Salaries and wages 192,662 185,599 7,063
Student wages 15,394 14,183 1,211
Supplies and other expense 18,491 17,043 1,448
Repairs ' 2,164 2,034 130
. Utilities and services 27,169 24,596 2,573
Insurance 1,643 1,613 .30
‘Food 251,248 242,503 8,745
Apportioned administrative
office expense ‘ 10,000 10,000 -
Capital improvement 1,099 848 251
Total Expenditures o 519,870 498,419 21,451

I Excess of (Expendituies) over "

Revenue $(41,443) $(32,509) $(8,934)

o
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Exhibit E
Schedule 15
Detail of Auxiliary Enterprises
Year Ended May 31, 1975
Bookstore
| I
i Revenue $88,751 "
F - Expenditures J
Salaries and wages : » - $ 9,506 "
Services of Religious 168
II - Student wages ’ 40
Supplies and other expense 945
Merchandise costs 71,132
Total Expenditures 81,791
Excess of Revenue over Expénditures $ 6,960
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ROBERT G. ENGELHART & CO.

Certified Public Accountants
MINNEAPOLIS—~ST. PAUL, MINNESOTA

(612) 8go0-4400 MAILING ADDRESS:
P. O, BOX 20-453
MINNEAPOLIS, MINNESOTA 55420

GENERAL OFFICE:
1SI W. BURNSVILLE PARKWAY
BURNSVILLE, MINNESOTA 55337

Academy of Our Lady of Lourdes

Corporate Title of Sisters of the

Third Order Regular of St. Francis
Rochester, Minnesota

We have examined the balance sheet of the Academy of Our Lady of

Lourdes, Corporate Title of Sisters of the Third Order Regular of
St. Francis as of June 30, 1975; and the related statement of revenues
and expenses for the year then ended. Our examination was made in ac—
cordance with generally accepted auditing standards, and accordingly,

included such tests of the accounting records and such other aﬁditing

procedures as we considered necessary in the circumstances.

In our opinion, the accompanying balance sheet and statement of
reveques_and expenses present fairly the financial position of the
Academy of Our Lady of Lourdes, Corporate Title of Sisters of the Third
Order Regular of St. Francis at Juﬁe 30, 1975, and the results of its
operationé for the year then ended, in conformity with generally accepted
accounﬁing principles applies on a bésis consistent with that of the pre-

Zfarrs

ceding year.

July 11, 1976




ACADEMY OF OUR LADY OF LOURDES
Corporate Title of Sisters of the Third Order
' Regular of St. Francis
Rochester, Minnesota

CONSOLIDATED BALANCE SHEET

June 30,
ASSETS
1975 : 1974
UNRESTRICTED FUNDS :
CURRENT ASSETS
L -]« ceceecess S 526,639 N $ 305,929
Investments - a3t COSteeeescccececcacesns 572,753 - 476,502
Notes receivable - current portion...... 1,960 -
Accounts receivable = Net...ccveenceenaa 964,772 845,759
InventorieSeccceseeeeeeecsscacccancscones 139,973 120,586
Unexpired insurance........eceveceeeeese 18,642 ' 14,377
Prepaid eXpense....ccececececcccrocannss 168,546 . 196,183
Accounts receivable - missions...... coae 552 683
Miscellaneous receivables........eeeeeee 28,506 19,380
Due from Medicare and Medicaid (Note 9). 70,500 54,690
TOTAL CURRENT ASSETS...cvvvevennanas .o 2,492,843 2,034,089
OTHER ASSETS
Cash and certificates of deposit........ 111,569 160,606
_Investments - at cost which .
approximates market (Note 6)......ccess 2,024,554 1,480,895
Notes receivable - long-term............ 45,080 -
Deferred expense - bond discount........ 17,658 N 23,271
Accounts receivable - College of T
St. TereSa@,..ccecesscccscccccosaosannnne 550,000 550,000
Property, plant and
equipment....... ceeecs ceee $22,165,889 $21,862,438

Less accumulated

depreciation (Note 1)..... _11,005,205 10,266,366

Net property, plant and equipment..... '11,1602684' 11,596,072
TOTAL OTHER ASSETS..eveececcccccencans 13,909,545 13,810,844
TOTAL UNRESTRICTED FUNDS.f.......... $16,402,388 $15,844,933

The accompanying notes are an integral part of this statement.
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LIABILITIES AND FUND BALANCES

A 1975 1974
UNRESTRICTED FUNDS
- CURRENT LIABILITIES
Current installments of long-term debt
(Notes 4 and 8)eccveeecenneecenecnnncnnnsnsnneanas $ 100,000 $ 100,000
Notes payable (Note 10)..cveecisseesececcacoconcanas 200,000 50,000
Accounts payable....ccveeerrscescccersscnccacoconcns 177,714 238,037
Accrued salaries, wages and professional fees...... 162,582 116,332
Accrued payroll taXeS.....ccisececcccccceceacancens 41,569 28,362
Reserve for restricted fundS...ceeeeceeercecoceonas 314 10,067
Sisters' doOWrieS...veveeeieceecncereseesoccncnnnnne 18,595 19,255
Spiritual development fund........c.civivveceranans 1,305 -
Assisi Heights fund......oovevviinncenininennnnae., 960 -
Organ fund....coeeeeeesocecssacocssccoosancancacensns 10,556 -
Other current liabilities........... ceesiiiacecacee 29,914 32,193
Due to restricted funds........cceiiveeeccnncnncans 4,583 30,532
. TOTAL CURRENT LIABILITIES........ teecsecccsaccens 748,092 624,778
LONG~-TERM DEBT
General obligation serial debentures - Series A ‘
(Notes 4 and 8)ecevececseaceesonsnsascssnnsoacnnas 850,000 950,000
FUND BALANCE . :eeecveeecscecsaonsaceoncssssaanecsssesses 14,804,296 14,270,155

TWAL IMSTRICTED FUNDSQ“l.....‘......‘...... §16’402’388

The accompanying notes are an integral part of this statement.
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ACADEMY OF OUR LADY OF LOURDES
Corporate Title of Sisters of the Third Order
Regular of St. Francis
Rochester, Minnesota

CONSOLIDATED BALANCE SHEET - CONTINUED
June 30,

ASSETS (continued)

1975 1974
RESTRICTED FUNDS

Cash.................................................. $ - $ 868
Cash held in trust - resident SavingS...ceeeeeeeeesos. 4,148 3,663
Cash - rehabilitation fund.....eeeeeeuoeeneenneennnn.. 2,934 2,884
Investments - sisters' eStateS....ceeceececencoosessas 926,249 867,243
Investments - sisters' estates - corporate office..... 156,234 130,053
Investments - sisters' estates - insurance............ 17,079 16,079
Investments - sisters' retirement fund (Note 6)....... 2,997,616 2,702,537
Investments - sisters' health insurance............... 37,488 - 49,623
Notes receivable..iiuiieiiieeeronereeenoceoeanoonnnenns - 49,000
Accrued interest receivable.......veeeeeeeeneenennnn.. 370
Due from unrestricted fUNS....oeeeeesvesecceeeeeessas 4,583 30,532

TOTAL RESTRICTED FUNDS........ ceseeceesceiaeaiae.. $4,146,331  $3,852,852

The accompanying notes are an integral part of this statement.
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LIABILTTIES AND FUND BALANCES (continued)

1975 1974

RESTRICTED FUNDS

Fund balance - guest SAVINgS,...ccceeceecroocacoscoes 3 4,148 $ 3,663

Fund balance - rehabilitation fund...........c00..... 2,934 2,884
Sisters' estates............ teccevseccesossncsssssseas 1,099,562 1,013,375
Sisters' retirement fund............ cecessasenneee cee 2,997,616 2,702,537
Sisters' health InSUTaNCEs.civcecsvcecccnanceannnonnns 37,488 49,623
Fund balanCe.ueeecceoceioccesscacssosesososscssccacees 4,583 80,770

TOTAL RESTRICTED FUNDS......... ceseese ceeseceeees $4,146,331 $3,852,852

- The accompanying notes are an integral part of this statement.-




ACADEMY OF OUR LADY OF LOURDES

Corporate Title of Sisters of the Third Order

Regular of St. Francis
Rochester, Minnesota

CONSOLIDATED STATEMENT OF REVENUES AND EXPENSES

Year Ended June 30,

OPERATING REVENUE

Revenue from services to patients...... Ceeecccerrsatsanans
Income from hospitals, homes, missions, schools, etc. ...
Other operating revenuUe........ceeeeeeeuneneennnnas ceecns .

TUIAL OPERATING REVENUE.o..ooacooo‘olco-co.cc(o.aoccooc

OPERATING EXPENSE

Administrative and gemeral.........eeeeeeeeneconnncnnnnnn
COmMUNL Y X PONSE. vt erseteteesenoeeoeeeuncsnsconcaccnnee
L - = b
Household and Propertye.ceceesceeceesceccococnoeonnennsen .e
NUTrSing SerViCE.eeeeeeeeseneeseneeneeeeeesnnsoneennnesnas
Other professional care of patientS.......ceeeeeeeeesn...
Provision for depreciation (Note 1)...eeveerueueneneonnnns
SPecial EXPENSESeseeteeesosessronrneerenacnnaonnnnnnonsss

TOTAL OPERATING EXPENSE.oooo..ongouoc-ooo-o-o.oooo-oco.

NET INCOW FROM OPERATIODIS.co--c.gpanoavvon’oooc.o-p'oo

NONOPERATING REVENUE

General CONE T DULIONS .ttt ietereeeeeenonerennenncnnnenns

Bequests and 1egaciesS..ceeeeucieeerennnsoensncaocnnannnns

Income from InvestmentS. . .ooiiieeeeeetoneeonoeoaooenones
Miscellaneous nonoperating revenue.................. ceace
Gain on sale Of @SSetSeseueeenseneereeencencnoonenonnnnn.

TOTAL NONOPERATING REVENUE........eveseennnnoeeoonnnnns

NONOPERATING EXPENSE

Donations and giftSe.eeeeeueeecneeeneenennosencencnonnnan
MiSCellaneous EXPeMS .. cvuuecenrereecnesnnoanncenneensnns

TOTAL NONOPERATING EXPENSE.....uvurnernsnnnnsnnnnnnn...

EXCESS OF REVENUES OVER EXPENSES....eveveerocennnn. .o

The accompanying notes are an integral part of this statement.
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1975 1974
$6,971,460 - $5,862,751
971,324 845,902
906,273 753,791
8,849,057 7,462 ,4k44
1,448,687 1,131,550
484,050 472,588
788,976 725,572
1,045,187 879,610
2,130,891 1,741,994
2,015,738 1,521,622
769,549 742,19
149,414 214,336
8,832,492 7,429,466
16,565 32,978
22,338 8,871
202,788 - 76,820
175,966 106,090
33,610 1,938
2,763 2,534
437,465 196,253
454,030 229,231
24,435 2,201
150 144
24,585 2,345

$ 429,445

$ 226,886

L&
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ACADEMY OF OUR LADY OF LOURDES
Corporate Title of Sisters of the Third Order
Regular of St, Francis
Rochester, Minnesota

STATEMENT OF CHANGES IN FUND BALANCES
Year Ended June 30,

' 1975 1974
UNRESTRICTED FUNDS

Balance at beginning of year.....eeeeeeeieeeenennnnnaes $14,270,155  $14,046,191

Excess of revenues OVer e@XpenSeS......eceeeseeeceeneness 429,445 226,886
Reduction of dowry 2CCOUNte.esueeeneeenecneesecsonnsess 440 -
o Appraisal ad JuStmEnt..uueeeeeeeeeennoeneosssnnsonnnnnns - 29,376
Donation of real estate to hospital guild.............. : - ( 39,340)
Transfer from restricted funds.......ceceeeeeeoeenvnns, 104,256 7,042
BALANCE AT END OF YEAR. .. v.vrvevevananoncns ceeceeeess $14,804,296 $14,270,155

RESTRICTED FUNDS

Balance at beginning of year..........ceevveveuueaea... $ 3,852,852 § 3,592,283

Prior year adjustment (NOLE 7)e..cececosscccccceconcese - 40,183
Restricted contributionsS...ccueeereerececeencnnennannans 1,320 8,652
Donations - rehabilitation fund....eeeeeeceececcocecns. 300 1,300
Interest on savings - rehabilitation fund.......eeeveee 2,165 4,216
—_ Resident fund transactions = Net.....ceceveecccccececos . 485 ( 1,493)
Funds expended - rehabilitation fund...........cceeuuees ( 422) ( 635)
Sisters' health insurance funds - iNCIrEaSE.......cceoss 12,865 13,808
Sisters' estates - iNCTease.......ceceeeeeevennensennas 86,187 38,524
Sisters' retirement fund - iNCTEASEe...cceececececncens 295,079 164,958
Transfer to operating revenUe......ceeeeeeevevecocenses ( 244) ( 1,902)
- Transfer to unrestricted fundS...eceecececeseescenenses ( 104,256) ( 7,042)

BATANCE AT END OF YEAR.: .uecueevocacocooacnoencoannnase $ 4,146,331 $ 3,852,852

The accompanying notes are an integral part of this statement.




ACADEMY OF OUR LADY OF LOURDES

Corporate Title of Sisters of the Third Order

Regular of St. Francis
Rochester, Minnesota

STATEMENT OF CHANGES IN FINANCIAL POSITION

OF UNRESTRICTED FUNDS
Year Ended June 30,

FUNDS PROVIDED

Net income from OperationS..ecececceeeeeccecacenceeenns
Add expenses which did not require funds:
Depreciation. cecceceeeeesessesascccccececasoscncansees
Bond diSCOUNt.sceueeeurscessocerocacecncsssncasonacens

‘Funds provided from OpPerationSe..eeeesesnscncanenaens

Nonoperatlng revenue - net.o-.-....-...-'--...-........
FUNDS PROVIDED FROM OPERATIONS AND NONOPERATING
REVENIJE..Q.oo...ono.f.o.'00001000.000000000000.0’0..

Difference in Mercy Hospital opening entry of cash
(Note 7)..............................................
Net value of asset disposals............... cecsscas ceae
Funds received from health insurance fund..............
Funds received from dowry 2CCOUNt. ...eeeeeeernenrnnnnn,
Funds received from long-term accounts receivable......
Appraisal ad JUStmMeNt. .t veueeecerernrnenennnacnans seesas
Depreciation on rental pPropertieS......veeeeeceeccesoes
Cash restricted by bond issue for acquisition of fixed
BSSEESuer et enrenccnsacsssssscccssonccasscsccsnos
Contributions transferred from restricted funds to
finance acquisition of fixed assetS........oevueu.. ceee

TOTAL FUNDS PROVIDED. esvusoececoceccaronecoaasanennns

FUNDS APPLIED

Additions to property, plant and equipment.............

Reduction of long-—term debte.eeeeeeeeerncesceacennness
Increase in inVeStmENtS.cieeeeeeeerececescosenccncocees
Long-term portion of notes receivable transferred
from restricted fUNdS..eeeeeeeeeeeeeenenneonceonncnnns
Increase in other assets -~ cash and certificates of
depoSitesecerseencorocccacennnncnss ceessisasans cececen

TUIAL FUNDS APPLED.Q.o‘oooo.oooconﬁooo-ooooa--cocyo..

INCREASE IN WORKING CAPITAL.....0eveceesoocscncacnce

1975 1974

$ 16,565 '$ 32,978

769,549 742,194
5,613 7,369
791,727 782,541
412,880 193,908
1,204,607 976 , 449
1,869 5,369
25,000 -
440 -
84,309 84,308
- 29,376
1,409 514
110, 800. 189,200
79,256 7,042

1,507,690 1,294,660

337,439 316,758
184,309 184,308
599,700 72,307
45,080 -
5,722 3,006
1,172,250 576,379

S 335,440 718,281

The accompanying notes are an integral part of this statement.
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v ACADEMY' OF OUR LADY OF LOURDES
Corporate Title of Sisters of the Third Order
Regular of St. Francis
Rochester, Minnesota

STATEMENT OF CHANGES IN FINANCIAL POSTITION
OF UNRESTRICTED FUNDS - CONTINUED
Year Ended June 30,

CHANGES IN COMPONENTS OF WORRING CAPTTAL

1975 1974

INCREASE (DECREASE) IN GCURRENT ASSETS

Cash..oo...Q..Oo.'n....ocolot."‘ol'..0000.00..0..-00.. $ 220,710 ($ 3,723)

InvVestments — at COSt..cirieeesseoeenennneensnnnannnnnnn 96,251 476,400
Notes receivable - current pPortioN..........eeeeeee...s - 1,960 -
Accounts receivable - patients - 2= 119,013 405,111
Due from Medicare and Medicaidieooeieieeeenennnnannnns 15,810 ¢( 64,868)
Inventories - at COSteoeeeeeeeerueeneennnnn.. cesetscene 19,387 29,368
Unexpired insurance and prepaid expense......coveeeenes ( 23,372) 146,337
Accounts receivable - MiSSiONS.eeereeerneninnnnnnnn, ( 131) ¢( 22,734)
Miscellaneous receivableS...veeeeeeeeeencsnoneennnnnnns 11,075 10,876
Accrued interest receivable.....ceeeeereieenenerannnnas ( 1,949) -
TOTAL INCREASE IN CURRENT ASSETS..ereneenccanacannn oo 458,754 976,767

INCREASE (DECREASE) IN CURRENT LIABILITIES

NOLES PAYADLE. . tuereruenenrnennenensnencnensnennnnnnnn. 150,000 50,000
Accounts payable - trade......coveeeeennnennn... ceeessns ( 60,323) 97,840
Accrued salaries, wages and professional fees..... ceses 46,250 49,833
Accrued PayTOll taXESe.eeeseenneneeeroronennnnnnnnnnnes 13,207 24,045
Accrued INteresSte..eeeeeeeeseeneeeenennns tececneenaans . 414 ( 10,057)
Accrued dietary exXpens€.........eeeeieeeecennn... teceeas - ( 13,310)
Reserve for restricted funds......... R 9,753) 4,713
Sisters' dowrieS....eceeven... eecatecrcoas cerecnens eee 660) -
Other current llabillties.............................. 10,128 27,484
Due to restricted fundsS.....oeeeeeeeeereeeennnnnnnnnnnns ( 25,949) 27,938
TOTAL INCREASE IN CURRENT LIABILITIES .. v eveeeuerecanas 123,314 258,486
INCREASE IN WORKING CAPITAL....... cecnee ceceeseseas $ 335,440 $§ 718,281

The accompanying notes are an integral part of this statement.
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NOTE 1 -

NOIE 2 -

NOIE 3 -

NOIE 4 -

ACADEMY OF OUR LADY OF LOURDES
Corporate Title of Sisters of the Third Order
Regular of St. Francis
Rochester, Minnesota

NOTES TO CONSOLIDATED FINANCIAIL STATEMENTS
June 30, 1975

ACCOUNTING POLICIES - The accounting policies are in accordance with
the Hospital Audit Guide as prepared by the Committee on Health Care
Institutions of the American Institute of Certified Public Accountants.
This system segregates the accounts into restricted and unrestricted
funds. Only those funds restricted by grantors, donors or law are
designated as restricted.

Depreciation is provided using straight-line methods at rates based on
estimated useful lives of the various classes of assets. The hospital
and hospice uses the same depreciation methods and rates in preparing

'third-party cost reimbursement reports as it uses for book purposes.

RETIREMENT PIAN - A retirement plan for lay employees is maintained
and administered by Continental Illinois Natiomal Bank, Chicago,
Illinois. Effective date of the plan is October 1, 1947.‘ This value
is not included in the accompanying balance sheet as all assets revert
to retirees and beneficiaries upon termination of trust.

GUARANTOR - The Academy of Our Lady of Lourdes is guarantor for the
payment payment of principal and interest on the following obllgations of the
College of St. Teresa, a nonprofit corporation:

$1,700,000 demand note, dated January 3, 1975, payable to
the Merchants National Bank of Winona, Winona, Minnesota with
interest. This note requires payment by January 3, 1976.

$500,000 serial coupon notes, dated January 2, 1975, with
interest, due September 30, 1975.

GUARANTOR - The Academy of Our Lady of Lourdes has unconditionally
guaranteed the payment of principal and interest of serial debentures
of The Mercy Hospital Corporation, Portsmouth, Ohio with a remaining
balance at June 30, 1975 of $950,000.

The Series A debentures have an outstanding balance of $300,000 at

June 30, 1975. These debentures are payable quarterly through June 20,
1978 with interest at from 6 per cent to 7 per cent,

-9~
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NOIE 4.

NOIE 5

NOTE 6

NOTE 7

ACADEMY OF OUR LADY OF LOURDES
Corpoate Title of Sisters of the Third Order
Regular of St. Francis
Rochester, Minnesota

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED
June 30, 1975

(continued)

The Series B debentures have an outstanding balance of $650,000 at
June 30, 1975. The debentures are payable quarterly from September 20,
1978 to September 20, 1984 with interest from 7 per cent to 8% per cent.

CONSOLIDATED FINANCIAL STATEMENTS - The consolidated financial statements
incorporate the financial statements of the Academy of Our Lady of

Lourdes, The Mercy Hospital Corporation, Portsmouth, Ohio and Saint Anne
Hospice, Winona, Minnesota.

INVESTMENTIS - Investments are reported at cost which approximates current
market value. :

THE MERCY HOSPITAL CORPORATION, PORTSMOUTH, OHIO - The Mercy Hospital

Corporation, Portsmouth, Ohio financial statements which are included
in this consolidation were audited by Hayflich & Steinberg, Certified

Public Accountants, Huntington, West Virginia as of June 30, 1975,

Their report includes the following notes to financial statements which
are pertinent to this report.

Note 3: Third-Party Reimbursement - Revenues received under
cost reimbursement agreements totaling $2,900,000 for the cur-
rent year and $2,200,000 for prior years are subject to audit
and retroactive adjustment by the third-party agencies.

Note 4: Pension Plans -~ The hospital has two pension plans
covering substantially all of its full-time lay employees and
sisters. Total pension expense charged to operations for the
year was $50,808 which included amortization of prior service
cost of $3,773. The hospital's current policy is to fund pen-
sion costs accrued. The total unfunded accrued liability at
December 31, 1974 (the end of the plan year) was $1,207,215.
This increase of $628,743 over the prior year was a result of
revised actuarial methods and assumptions and the change in
the funding method to fund prior service cost over forty years
at 4%7% interest beginning January 1, 1975, The actuarially
computed value of vested benefits exceeded the net assets of
the pension fund by approximately $272,000 as of December 31,
1974.
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ACADEMY OF OUR LADY OF LOURDES
Corporate Title of Sisters of the Third Order
Regular of St. Francis '
Rochester, Minnesota

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED
June 30, 1975

NOTE 8 - LONG-TERM DEBT - Long-term debt is represented by general obligation
serial debentures. At June 30, 1975 debentures totaling $950,000 were
outstanding. Maturity dates and interest rates are as follows:

Series A dated March 20, 1972

Maturity dates Interest rate Principal payment

9-20-75 6 % $ 25,000

12-20-75 6 % 25,000

3-20-76 6 1/2% 25,000

6-20-76 6 1/2% 25,000 $100,000

9-20-76 6 1/2% 25,000 :

12-20-76 6 1/2% 25,000

3-20-77 6 1/2% 25,000

6-20-77 6 1/2% : 25,000

9-20-77 6 1/2% 25,000

12-20-77 6 1/2% 25,000

3-20-78 7 % - 25,000 .

6-20-78 7 % 25,000 200,000
300,000

Series B dated March 20, 1973

9-20-78 7 % 25,000

12-20-78 7 % 25,000

3-20-79 7 % 25,000

6-20-79 7 % : 25,000

9-20-79 7 % 25,000

12-20-79 7 % 25,000

3-20-80 7 1/2% 25,000

6-20-80 7 1/2% 25,000

9-20-80 7 1/2% 25,000

12-20-80 7 1/2% 25,000

3-20-81 7 1/2% ’ 25,000

6-20-81 7 1/2% 25,000

9-20-81 7 1/2% 25,000

12-20-81 7 142% 25,000

: (continued)
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ACADEMY OF OUR LADY OF LOURDES
Corporate Title of Sisters of the Third Order
Regular of St. Francis '
Rochester, Minnesota

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUE
June 30, 1975 '

NOTE 8 - (continued)

Series B dated March 20, 1973 (continued)

Maturity dates Interest rate Principal payment

3-20-82 8 % $ 25,000
6-20-82 8 % 25,000
9-20-82 8 % 25,000
12-20-82 8 % 25,000
3-20-83 - 8 1/4% 25,000
6-20-83 8 1/4% 25,000
9-20-83 8 1/4% 25,000
12-20-83 8 1/4% 25,000
3-20-84 8 1/4% , 25,000
6-20-84 8 1/47 25,000
9-20-84 8 1/4% 25,000
12-20-84 8 1/4% 25,000 $650,000

$950,000 $950.000

NOTE 9 - DUE FROM MEDICARE AND MEDICAID - The net amount due from the Department
of Health, Education and Welfare represents the estimated amount due
from the Part "A" Intermediary (Blue Cross) under the Medicare Program
(Title 18) of $70,500 for the year ended June 30, 1975.

NOTE 10 - NOTES PAYABLE - BANK - Notes payable - bank consists of an unsecured
note payable to The Portsmouth Banking Company, Portsmouth, Ohio, due
September 28, 1975 with interest at 7% per cent on the unpaid balance.

-12-
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APPENDIX IIT

Following is substantially the form of the Loan Agreement and note to
be entered into between the College and the Academy at or before the
closing of this Issue for the loan to the College by the Academy of
$800,000 which will be used by the College for retirement of outstanding
long-term debt as hereinbefore described. '




"APPENDIX ITI"

COLLEGE OF ST. TERESA
Winona, Minnesota 55987

Loan Agreement

» 1976

Academy of Our Lady of Lourdes
Assisi Heights
Rochester, Minnesota 55901

Dear Sisters:

The undersigned, College of St. Terésa, a Minnesota nonprofit
corporation (the "College'"), hereby agrees with you as follows:

. 1. = Issue and Sale of Note. The College proposes to issue and
" sell its promissory note in the principal amount of $800,000, to be dated
‘the date of issue, to bear interest on the unpaid balance thereof (payable
monthly on the first day of each month) at the rate of 6% per annum, to be
expressed to mature in ten equal annual installments, the first to be due

on the first anniversary of the date of the final maturity of the bonds to
be issued by the Minnesota Higher Education Facilities Authority tentatively
entitled First Mortgage Revenue Refunding Bonds, Series 1976-1 (College of
St. Teresa) (herein called the "MHEFA Bonds"), and to be substantially in
the form attached hereto as Exhibit A (herein called the "Note'").

Subject to the terms and conditions and on the basis of the
representations and warranties hereinafter set forth, the College hereby
agrees to sell to you, and you hereby agree to purchase from the College,
the Note at the purchase price equal to the principal amount thereof.
Delivery of and payment for the Note shall be made at the same time and
place that the MHEFA Bonds are delivered and sold (the "Closing Date'").

2. Representations and Warranties. The College represents and
warrants to you that:

(a) The audit report of the College for the fiscal year
ended May 31, 1975 certified by Fitzgerald & Sydejko and heretofore
furnished to you presents fairly the financial position of the College
at May 31, 1975 and the changes in fund balances and the current fund
revenues, expenditures and other changes for the year then ended in
conformity with generally accepted accounting principles applied on a
basis consistent with that of the preceding year. '

(b) The vacant land known as St. Michael's Field situated
in Winona County, Minnesota and described as follows:

€

&



is owned and possessed by the College subject to no mortgage, lien, charge
or encumbrance, except the following:

Said property is herein called "St. Michael's Field".

(¢c) The consummation of the transactions herein.provided
for and the compliance by the College with the provisions of this Agreement
will not result in any breach of any of the terms, conditions or provisions
of, or constitute a default under, any indenture, loan agreement or other
instrument to which the College is a party or by which the College may be
bound, nor will such action result in any violation of the provisions of
the Articles of Incorporation or By-laws of the College.

‘ (d) The College is not in default in the payment of principal
of or interest on any of its indebtedness for borrowed money. The College
is not in default under any instrument or agreemént under and subject to
which any indebtedness for borrowed money has been issued and no event has
occurred and is continuing under the provisions of any such instrument or
agreement which with the lapse of time or the giving of notice or both

"would constitute an event of default thereunder.

(e) The market value of the cash and securities constituting
the Endowment Funds of the College at , 1976 was $ .
Said Endowment Funds are owned by the College free and clear of all
encumbrances and restrictions other than a security interest of The First
National Bank of Saint Paul and on the Closing Date, said Endowment Funds
will be free of all encumbrances and restrictions except the security
interest granted to you pursuant to this Agreement.

3. Covenants of College. The College covenants and agrees that
so long as any amount remains unpaid on the Note: )

(a) The College will not incur, create, issue, assume,
guarantee or permit to exist any indebtedness other than:

(i) the 3%% mortgage loan having a final maturity in
2001 and having an unpaid principal balance at
May 31, 1975 of $805,000;

(ii) 1lease and guarantee obligations incurred in
connection with the MHEFA Bonds;

(iii) short-term loans from banks not exceeding an
- aggregate principal amount of §$ at any
one time; and '




(iv) 1liabilities (other than for borrowed money)
incurred in the regular operation of the College
and not more than six months overdue unless
contested in good faith.

(b) The College will not incur, create, assume or permit to
exist any mortgage on St. Michael's Field other than the mortgage securing
the Note contemplated by this Agreement.

(c) The College will not incur, create, assume or permit
to exist any security interest or other encumbrance on the securities which
are part of the Endowment Funds of the College other than the security
interest and pledge securing the Note contemplated by this Agreement.

(d) The College shall cause its Articles of Incorporation
and By-laws to be amended within six months after the Closing Date so as
to provide you some elements of control over the acquisition and disposition
of assets and property by the College and so as to provide, to the extent
legally permitted, that upon the final liquidation of the College, the
assets and property of the College will be transferred to you.

4. Conditions Precedent to Purchase. Your obligation to
purchase the Note shall be subject to the following conditions precedent:

(a) Each and all of the representations and warranties of
the College set forth above shall be true as of and as if made on and with
respect to the Closing Date, and the College shall have delivered to you a
certificate to that effect signed by its Chairman of the Board and 1ts
President and dated the Closing Date.

(b) The College shall have complied with all of its covenants
set forth above and the College shall have delivered to you evidence of such
compliance satisfactory to you. ‘ .

(¢) No event of default as defined in this Agreement shall
have occurred and be continuing on the Closing Date, and no event shall
" have occurred and be continuing on the Closing Date which with the lapse of
time or the giving of notice or both would constitute an event of default
hereunder.

- (d) Contemporaneous with the delivery of the Note, the
College shall deliver to you in form satisfactory to you (i) a duly executed
- first mortgage covering St. Michael's Field and (ii) a duly executed security
agreement covering all securities held and to be held in the Endowment Funds

-and the proceeds thereof; all as security for the Note and the holder thereof.

The security agreement relating to the Endowment Funds shall provide for
physical retention of the securities by a bank or trust company. Investment
decisions shall remain the responsibility of the College which shall be
"permitted to withdraw securities against substitution of other securities.

'R
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(e) Contemporaneous with the delivery of the Note, the
MHEFA Bonds shall be issued and the indebtedness of the College, represented
by its 8%7% demand note payable to Tha Merchants National Bank of Winona
(in the principal amount of $1,700,000 at May 31, 1975) and by its 7-3/4%
demand note payable to The First National Bank of Saint Paul (in the

principal amount of $500,000 at May 31, 1975), shall be satisfied and such
notes cancelled.

5. Events of Default and Remedies Therefor. Any one or more
of the following shall constitute an event of default as the term is used
herein:

(a) Default for a period of 10 days in the payment of
interest when the same shall have become due on the Note; or

(b) Default in the payment of any installment of principal‘
of the Note at its maturity; or

(c) Default shall be made in the payment of the principal of
or interest on any obligation of the College for borrowed money, as and
when the same shall become due and payable by lapse of time, by declaration,
by call for redemption or otherwise, and such default shall continue beyond
the period of grace, if any, allowed with respect thereto; or

(d) Default shall occur under any indenture, agreement or
other similar instrument under which any evidence of indebtedness of the
College may be issued and such default shall continue for a period of time
sufficient to permit the acceleration of the maturity of any indebtedness
of the College outstanding thereunder; or

(e) Default shall occur in the observance or performance of
any covenant hereof and such default shall continue for a period of 10
days; or

(f) Default shall occur in the observance or performance
of any other provision of this Agreement which is not remedied within 30
days after notice thereof to the College by the holder of the Note; or

(g) If any representation or warranty made by the College
herein, or made by the College in any statement or certificate furnished
by the College in connection with the consummation of the loan evidenced
by the Note or furnished by the College pursuant hereto, proves untrue in
any material respect as of the date of the issuance or making thereof and
shall not be made good within 30 days after notice thereof to the College
by the holder of the Note; or

(h) Default shall occur under any lease or guarantee of the
College given in connection with the MHEFA Bonds and such default shall
continue for a period of time sufficient to permit the acceleration of
any monetary obligation of the College under such lease or guarantee; or




(i) The College becomes insolvent or bankrupt or admits in
writing its inability to pay its debts as they mature or makes an assignment
for the benefit of creditors, or the College applies for or consents to the
appointment of a trustee or receiver for the College or for the major part
of its property; or

(j) A trustee or receiver is appointed for the College or for
the major part of its property, without its consent, and is not discharged
within 60 days after such appointment; or

(k) Any judgment, writ or warrant of attachment or of any
similar process in an amount in excess of $25,000 shall be entered or filed
against the College or against any property or assets and remains unpaid,
unvacated, unbonded or unstayed for a period of 30 days; or

(1) Bankruptecy, reorganization, arrangement or insolVency
proceedings, or other proceedings for relief under any bankruptcy or similar
law or laws for the relief of debtors, are instituted by or against the
College and, if instituted against the College, are consented to or are
not dismissed within 90 days after such institution.

When any such event of default has occurred, the College agrees
to give written notice within three days of such default to the holder of
the Note.

When any such event of default described in subparagraphs (a)
through (k) has happened and is continuing, the holder of the Note may,
by notice in writing sent to the College, declare the principal of and
any accrued interest on the Note to be immediately due and payable; and
thereupon the Note, including both principal and interest, shall become
immediately due and payable, and the College agrees to pay to the holder of
the Note all costs and expenses incurred by it in the collection of the
Note, including reasonable compensation to such holder's attorneys for all
services rendered in connection therewith.

When any event of default described in subparagraph (1) has
occurred then the Note shall immediately become due and payable without
presentment, demand or notice of any kind, and the College agrees to pay
to the holder of the Note all costs and expenses incurred by it in the
collection of the Note, including reasonable compensation to such holder s
attorneys for all services rendered in connection therewith.

6. Miscellaneous. Anything in the Note or this Agreement to
the contrary notwithstanding, so long as you own the Note, the College
will promptly and punctually pay the interest thereon without any present-—
ment thereof at your office at the address set forth above or such other
place as you may direct in writing.

This Agreement shall be binding upbn the College and its successors
and assigns and shall inure to your benefit and to the benefit of your
successors and assigns, including each successive holder of the Note.
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All covenants, representations and warranties made by the College
herein and in any certificates delivered pursuant hereto, whether or not in
connection with the Closing, shall survive the making of the loan and the
delivery of the Agreement and Note.

The execution hereof by you shall constitute a contract between
us for the uses and purposes hereinabove set forth, and this Agreement may
be executed in any number of counterparts, each executed counterpart
constituting an original but all together only one Agreement.

COLLEGE OF ST. TERESA

By

Its Chairman of the Board

And
' Its President:

The undersigned hereby acknowledges receipt of an executed copy
- of the above and foregoing letter and agrees that it correctly sets forth
the understanding and agreement between us and the terms and conditions
which apply to the Note.

ACADEMY OF OUR LADY OF LOURDES

By
2 Its President




EXHIBIT A

COLLEGE OF ST. TERESA

$800,000. 00 , 199

The undersigned, College of St. Teresa,.a Minnesota nonprofit
corporation, for value received, hereby promises to pay to the order of
Academy of Our Lady of Lourdes the principal amount of $800,000.00 in ten
equal annual installments of $80,000.00 each on the day of

in each of the years 199 through 200 , inclusive, and to pay interest on

the unpaid principal amount of this Note until paid at the rate of 6% per
annum payable monthly on the day of each month beginning

1976. Both the principal hereof and interest hereon are payable at the

principal office of College of St. Teresa in Winona, Minnesota, in coin
or currency of the United States of America which at the time of payment
shall be legal tender for the payment of public and private debts.

This Note has been issued under the terms and provisions of a
Loan Agreement dated : s 1976 between the undersigned
and Academy of Our Lady of Lourdes and this Note and the holder hereof
are entitled to all of the benefits provided by said Loan Agreement or
referred to therein, to which Loan Agreement reference is hereby made
for a description of the nature and extent of the security for this Note
and the rights of the holder hereof,

This Note may be declared due prior to its expressed maturity
date in the events, on the terms and in the manner provided in said Loan
Agreement.

COLLEGE OF ST. TERESA

By

Its Chairman of the Board

And
: Its President
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LEASE

PARTIES THIS LEASE, Made as of the 1lst day of February, 1976,
between the MINNESOTA HIGHER EDUCATION FACILITIES AUTHORITY, an
agency of the State of Minnesota having its principal office at
278 Metro Square Building, in St. Paul, Minnesota (herein some-
times called the "Authority"), and the COLLEGE OF SAINT TERESA,

a nonprofit institution of higher education incorporated under
the laws of Minnesota and having its principal office in Winona,
Minnesota (herein sometimes called the "College" or "Institution"),

WITNESSETH:
LEASING The Authority hereby leases to the College, and the
CLAUSE College hereby hires and takes from the Authority,

the following:

I. The premises and buildings and improvements thereon
situated in the City of Winona, County of Winona, State of Minnesota,
set forth on Exhibit A hereto attached (herein sometimes called the
"Leased Premises").

II. The items of furnishings, equipment and related
property, acquired and installed in the Leased Premises, described
in Exhibit B attached hereto, together with any item of furnishings,
equipment and related property acquired and installed on the Leased
Premises in substitution therefor or as fixtures thereto pursuant
to the provisions of Section 5.07, 6.01 and 6.02 hereof (herein
called the "Leased Equipment"), excluding any of the Institution's
own furnishings and equipment heretofore installed or as may be
hereafter installed under the provisions of Section 7.09 hereof.

TERM AND TO HAVE AND TO HOLD the Leased Premises and Leased
CONSIDERATION Equipment (herein collectively called the "Leased Property")
unto the College for a term of 15 years 2 months commencing on the
lst day of February, 1976 and ending on the lst day of April, 1991
(herein sometimes called the "Lease Term"), subject to prior termi-
nation as hereinafter provided, in consideration of the Base Rent
and Additional Rent provided in Sections 4.01 and 4.03 of this
Lease to be paid by the College and the terms, covenants and
conditions to be performed and kept by the College.

This Lease is granted and accepted upon the following
representations, terms, covenants and conditions, and the Authority
and the College hereby agree to keep and perform all the terms,
covenants and conditions hereof on their part to be kept and
performed, as follows:
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ARTICLE I
DEFINITIONS, PROJECT DESCRIPTION

Section 1.01 Defined Terms Generally. In addition to the
words and terms elsewhere defined in this Lease, the following words
and terms as used in this Lease shall have the following meanings
unless the context or use indicates another or different meaning or
intent, and such definitions shall be equally applicable to both the
singular and plural forms of any of the words and terms herein defined:

"Act" means Minnesota Statutes, Sections 136A.25 to 136A.42,
and acts amendatory thereof and supplemental thereto.

"Additional Bonds" means the Minnesota Higher Education
Facilities Authority First Mortgage Revenue Bonds, which may be
issued by the Authority under Section 2.10 of the Indenture to
provide financing for improvements or additions to the Project.

"Additional Rent" means rent provided for in Section 4.03
of this Lease.

"Agreement" means the Agreement between the Authority and
the College dated December 16, 1975 relating to the Project and pro-
viding, among other things, for the execution of this Lease and the
Indenture in the form of exhibits thereto attached.

"Authority" means the Minnesota Higher Education Facilities
Authority, an agency of the State of Minnesota created and existing
under the Act, and its lawful successors.

"Authorized Authority Representative" means the Chairman,
Vice Chairman, Secretary or Executive Director of the Authority, and
also includes such other person at the time designated to act on
behalf of the Authority by written certificate furnished to the
Institution and the Trustee, containing the specimen signature of
such person and signed on behalf of the Authority by its Chairman,
Vice Chairman, Secretary or Executive Director. Such certificate
may designate an alternate or alternates.

"Authorized Institution Representative" means the person
at the time designated to act on behalf of the Institution by written
certificate furnished to the Authority and the Trustee, containing
the specimen signature of such person and signed on behalf of the
Institution by the President, Vice President, or the Secretary of
the Institution. Such certificate may designate an alternate or
alternates. ‘

"Base Rent" means rent payable to the Trustee for payment
of Bond principal, premium (if any) and interest and reserves under
Section 4.01 of this Lease.




"Board of Directors" means the board of directors, board
of trustees or other governing body of the Institution, and includes
any executive committee thereof authorized to act for such body.

"Bonds" mean the Project Bonds and any Additional Bonds.

"Bond and Interest Sinking Fund Account" means the Bond
and Interest Sinking Fund Account created under Section 5.02 of
the Indenture.

"Bond Resolution" means, for the Project Bonds, the General
Bond Resolutlon adopted by the Authority on October 31, 1972, as
supplemented by the Series Resolution adopted by the Authorlty on
February 24, 1976 providing for the Project Bonds, and when used in
connection with Additional Bonds or to relate to Bonds when Additional
'Bonds are outstanding, shall mean or include, as the case may be, the
resolution providing for the issuance of such Additional Bonds and
original Series Resolution, but only to the extent consistent with
the General Bond Resolution, all as the same may be amended, modified
or supplemented by any amendments or modifications thereof and supple-
ments thereto entered into in accordance with the provisions of the
Indenture.

"Building” means that certain building or buildings and
all other structures and facilities, the general use of which is
described in Section 1.02 hereof and in any lease supplementing
this Lease, forming a part of the Project and not constituting
part of the Leased Equipment, which has been constructed and 1is
located on the Leased Premises, as it or they may at any time
exist.

"Refunding Account" means the Refunding Account created
in Section 4.01 of the Indenture for the Project Bonds ‘and referred
to in Section 3.02 hereof.

"Débt Service Reserve Account" means the Debt Service
Reserve Account created under Section 5.04 of the Indenture.

"General Bond Reserve Account" means the General Bond
Reserve Account created under the Bond Resolution, including
particularly Section 2 of the General Bond Resolution, to provide
additional security to holders of the Bonds and holders of other
revenue bonds issued by the Authority from time to time.

"Indenture" means the Mortgage Trust Indenture consti-
tuting a trust agreement between the Authority and the Trustee,
dated February 1, 1976, under which the Bonds are authorized to
be issued and a mortgage of the Project to secure the Bonds, and
including any indenture supplemental thereto.

"Independent Counsel" means any attorney duly admitted to
practice law before the highest court of Minnesota and not an officer
or a full time employee of the Authority or the Institution.
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"Independent Engineer" means an engineer or engineering
firm or an architect or architectural firm qualified to practice
the profession of engineering or architecture under the laws of
Minnesota and who or which is not an officer or a full time employee
of the Authority or the Institution.

"Institution" or "College" means the College of Saint
Teresa, a nonprofit institution of higher education incorporated
under the laws of the State of Minnesota, identified as such above
under "Parties", its successors and assigns.

"Lease" means this agreement as from time to time amended
pursuant to Section 11.07 hereof or as from time to time supplemented
in connection with the issuance of any Additional Bonds.

"Lease Term" means the duration of the leasehold estate
created in this Lease as above specified under "Term and Consideration"
to the date of termination including early termination provided for
herein. : '

"Leased Equipment" means those items of furnishings,
equipment and related property described in Exhibit B hereto,
acquired and installed for use in the Building or elsewhere on
the Leased Premises, and any item of furnishings and equipment
and related property acquired and installed in the Building or
elsewhere on the Leased Premises in substitution therefor or as
fixtures thereto pursuant to the provisions of Sections 5.07, 6.01
and 6.02 hereof, less furnishings, equipment and related property
as may be released from this Lease pursuant to Section 5.07 of this
Lease or taken by the exercise of the power of eminent domain as
provided in Section 6.02 of this Lease, all as they may at any time
exist, but not including the Institution's own movable furnishings
and equipment heretofore installed, or hereafter installed under
the provisions of Section 7.09 hereof.

"Leased Premises" means the real estate, interests in real
estate and other rights described in the Leasing Clause above, Exhibit
A hereto and any lease supplementing this Lease, together with all
additions thereto and sub<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>