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In the opinion of Bond Counsel, the Bonds are exempt from taxation by the State of Minnesota and its subdivisions and
municipalities and the interest to be paid on the Bonds is not includable in the gross income of the recipient for United States or
State of Minnesota income tax purposes (other than Minnesota corporate franchise and bank excise taxes measured by income)
according to present federal and Minnesota laws, regulations, rulings and decisions. (See “TAX EXEMPTION” herein,).

$1,065,000
MINNESOTA HIGHER EDUCATION FACILITIES AUTHQRITo¥exrion

Revenue Bonds, Series Two-L 38?‘?}:3&?0%??&?}50
(College of St. Scholastica, Inc.) ST.PAUL, MN 55101-3899
Bonds Dated: December 1, 1985 Due: December 1, as shown below

The Bonds are fully registered with interest payable semiannually on June 1 and December 1, commencing June 1, 1986. The
Bonds are issued in denominations of $5,000 and integral multiples thereof and principal will be payable at the principal office
of Norwest Bank Duluth, National Association, Duluth, Minnesota, (the “Trustee”), which will also act as Registrar and
Paying Agent. Interest on the Bonds will be payable by check or draft of the Trustee mailed (or, pursuant to a written agreement
with the Trustee, by wire transfer) to the registered Owner at the Owner’s address as it appears on the registration books.

The proceeds of the Bonds will be loaned by the Minnesota Higher Education Facilities Authority (the “Authority”) to the
College of St. Scholastica, Inc. (the “College”), a Minnesota non-profit corporation and owner and operator of the College of St.
Scholastica, Duluth, Minnesota. .

The Bonds are special obligations of the Minnesota Higher Education Facilities Authority payable solely from deposits and
payments made by or on behalf of the College pursuant to a Loan Agreement between the Authority and the College, or out of
other amounts pledged pursuant to the Indenture, as described herein. The Bonds are additionally secured by the Debt Service
Reserve Account, as more fully described herein.

MATURITY SCHEDULE
Year Principal Interest Year Principal Interest
(December 1) Amount Rate (December 1) Amount Rate
1986 $35,000 6.00% 1994 $ 65,000 8.00%
1987 35,000 6.25 1995 70,000 8.20
1988 40,000 6.50 1996 75,000 8.40
1989 40,000 6.75 1997 85,000 8.50
1990 45,000 7.00 1998 90,000 8.60
1991 50,000 7.25 1999 100,000 8.70
1992 55,000 7.50 2000 105,000 8.80
1993 60,000 7.75 2001 115,000 8.90

Bonds due on or after December 1, 1996 shall be subject to optional redemption on December 1, 1995, and on any interest
payment date thereafter, in whole or in part and if in part, in integral multiples of $5,000. If redemption is in part, those Bonds
remaining unpaid which have the latest maturity date will be redeemed first. If only part of the Bonds having a common
maturity date are called for redemption the specific Bonds to be redeemed will be chosen by lot by the Trustee. Redemption of
Bonds shall be at a price of par and accrued interest.

The Bonds are also subject to redemption on any interest payment date in whole but not in part under certain circumstances
described in the Loan Agreement and Indenture, as described herein.

THE BONDS SHALL NOT BE LEGAL OR MORAL OBLIGATIONS OF THE STATE OF MINNESOTA NOR
CONSTITUTE A DEBT FOR WHICH THE FAITH AND CREDIT OF THE AUTHORITY OR THE STATE OF
MINNESOTA, OR THE TAXING POWERS OF THE STATE, ARE PLEDGED. THE AUTHORITY HAS NO TAXING
POWERS.

The Bonds are being offered when, as and if issued and received by the Underwriter, subject to prior sale, to withdrawal or . -
modification of the offer without notice, and to the approval of legality and certain other matters by Faegre & Benson,
Minneapolis, Minnesota, Bond Counsel. Certain legal matters will be passed on for the College by its Counsel, Hantft, Fride,
O’Brien, Harries, Swelbar and Burns, P.A., Duluth, Minnesota. It is expected that the Bonds will be available for delivery in St.
Paul, Minnesota on or about December 31, 1985.
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No dealer, broker, salesman or other person has been authorized by the Authority,
the College or American National Bank and Trust Company as Underwriter to give
any information or to make any representations other than those contained in this
Official Statement and, if given or made, such other information or representations
must not be relied upon as having been authorized by any of the foregoing. The
information contained herein has been obtained from sources believed to be
reliable but is not guaranteed as to accuracy or completeness and is not to be
construed as a representation by the Authority, the College or the Underwriter.
Information and expressions of opinion herein are subject to change without notice
and neither the delivery of this Official Statement nor any sale made hereunder
shall under any circumstances create any implication there has been no change in
the affairs of the Authority or the College since the date hereof.

References in this Official Statement to laws, rules, regulations, agreements, and
any other documents do not purport to be comprehensive or definitive. All
references to such documents are qualified in their entirety by reference to the
particular document, the full text of which may contain qualifications of and
exceptions to statements made herein.

The Bonds have not been registered with the Securities and Exchange Commission
by reason of the provisions of Section 3(a)(2) of the Securities Act of 1933, as
amended. The registration or qualification of these securities in accordance with
applicable provisions of securities laws of the jurisdictions in which the Bonds may
be registered or qualified and the exemption from registration or qualification in
other jurisdictions shall not be regarded as a recommendation thereof. Neither
these jurisdictions nor any of their agencies have passed upon the merits of the
Bonds or the accuracy or completeness of this Official Statement. Any
representation to the contrary may be a criminal offense.

In connection with this offering, American National Bank and Trust Company, Saint
Paul, Minnesota as Underwriter may over-allot or effect transactions that stabilize
or maintain the market price of the Bonds at a level above that which might
otherwise prevail in the open market. Such stabilizing, if commenced, may be
discontinued at any time. Although the Underwriter anticipates that it will
maintain a secondary market for the Bonds, there is no assurance that such a
market will develop or, if developed, will be maintained.




OFFICIAL STATEMENT
51,065,000
MINNESOTA HIGHER EDUCATION FACILITIES AUTHORITY
‘ REVENUE BONDS, SERIES TWO-L
(COLLEGE OF ST. SCHOLASTICA, INC.)

INTRODUCTORY STATEMENT

This Official Statement provides information concerning the Minnesota Higher
Education Facilities Authority (the "Authority") and the College of St. Scholastica,
Inc. (the "College") in connection with the issuance of the Authority's $1,065,000
Revem;e Bonds, Series Two-L (College of St. Scholastica, Inc.) (the "Bonds" or the
"Issue").

The Bonds are being issued pursuant to the provisions of Sections 136A.25 to
136A.42, Minnesota Statutes, by the provisions of which the Authority was created
and authorized to issue its obligations to assist institutions of higher education
within the State of Minnesota to finance certain projects.

The Bonds are also issued pursuant to the Trust Indenture between the Authority
and Norwest Bank Duluth, National Association, Duluth, Minnesota (the "Trustee™).
The Trustee will also be the Registrar and Paying Agent for the Issue.

Pursuant to a Loan Agreement between the College and the Authority, the College
covenants to make payments and deposits in amounts sufficient to pay the principal
of and inferest on the Bonds as the same shall become due. The proceeds of the
Issue will be loaned to the College to renovate and expand the library on the
campus of the College.

The College has deposited Qualified Investments with the Trustee, in the amount of
not less than $298,200 into the Debt Service Reserve Account. So long as the
Bonds are outstanding, the College pledges to maintain in the Debt Service Reserve
Account funds and investments of at least 28% of the outstanding principal amount
of the Issue.

By the Security Agreement, the College has granted the Trustee as first lien on and
security interest in 2.2% of the College's annual student tuition receipts and the
funds and investments in the Debt Service Reserve Account.

The College has covenated with the Authority that it will maintain in its
Unrestricted Endowment Fund total assets of at least $800,000 at all times. The
College has further covenated that at the end of each Fiscal Year, current fund
revenues must not be less than current fund expenditures and mandatory transfer in
two of the preceeding three Fiscal Years, unless the total assets of the College's
Unrestricted Endowment Funds are at least equal to the sum of $800,000 plus the
net excess, for such three-year period, of current fund expenditures and mandatory
transfers over current fund revenues.

The Bonds shall not be legal or moral obligations of the State of Minnesota nor
constitute a debt for which the faith and credit of the Authority or the State of
Minnesota or the taxing powers of the State are pledged. The Authority has no
taxing powers.

The foregoing Introductory Statement is a summary only. For more specific
explanations, reference should be made to the following pages and appendices of
this Official Statement.




THE BONDS

The Bonds are dated December |, 1985 and will mature annually on each December
|, commencing December |, 1986, as set forth on the cover page of this Official
Statement. The Bonds are being issued in denominations of $5,000 and integral
multiples thereof not exceeding the amount maturing in any year, and shall be full

registered as to principal and interest. Interest on the Bonds is payable on ech
June | and December |, commencing June |, 1986.

The Bonds will be registered at the office of Norwest Bank Duluth, National
Association, Duluth, Minnesota, as Trustee; the Trustee will also be the Registrar
~and Paying Agent. Bonds may be transferred and exchanged by surrender to the
Trustee with a written authorization by the registered Holder thereof or his
authorized attorney satisfactory to the Trustee subject to such reasonable
regulations as the Trustee may prescribe and shall be without expense to the
Holder, except as to any taxes or other governmental charges required to be paid.
Bonds may be exchanged only for new Bonds of the same maturity which may be of
different denominations so long as the aggregate principal amount thereof equals
the aggregate principal sum of the Bonds surrendered. Payment of principal will be
at the corporate office of the Trustee and payment of interest shall be by check or
draft of the Trustee mailed (or, pursuant to an agreement with the Trustee, by wire
transfer) to the registered Owner at his address as shown on the registration books
of the Authority. '

Transfers shall not be made with respect to any Bonds called for redemption or
during any period within fifteen days next prior to the required date for mailing or
publication of notice of such redemption.

Interest on any Bond which is payable, and is punctually paid or duly provided for,
on any interest payment date shall be paid to the person in whose name the Bond is
registered at the close of business on the 15th day (whether or not a business day)
of the calendar month next preceding such interest payment date (the "Regular
Record Date"). Any interest on any Bond which is payable, but is not punctually
paid or duly provided for, on any interest payment date shall forthwith cease to be
payable to the registered Holder on the relevant Regular Record Date solely by
virtue of such Holder having been such Holder; and such defaulted interest may be
paid by the Trustee on a "Special Record Date," as follows:

(a) Subject to the provisions of Article VII of the Indenture relating to
application of money upon the occurrence of an Event of Default, upon
receipt by the Trustee of any defaulted interest, the Trustee shall fix a
Special Record Date for the payment of such defaulted interest which shall
not be more than fifteen days nor less than ten days prior to the date of the
payment set by the Trustee in its discretion, but not more than ten days
after the receipt by the Trustee of such defaulted interest. The Trustee
shall promptly notify the Authority of such Special Record Date and, in the
name of the Authority, shall cause notice of the proposed payment of such
defaulted interest and the Special Record Date therefor to be mailed first
class postage prepaid, to each Holder at his address as it appears on the
registration books on a date determined by the Trustee, but not less than ten
days prior to such Special Record Date. The Trustee may, in its discretion
in the name of the Authority, cause a similar notice to be published at least
once in a financial journal, but such publication shall not be a condition
precedent to the establishment of such Special Record Date. Notice of the
proposed payment of such defaulted interest and the Special Record Date




therefor having been mailed as aforesaid, such defaulted interest shall be
paid to the registered Owners on such Special Record Date and shall no
longer be payable pursuant to the following paragraph (b).

(b) Subject to the provisions of Article VIl of the Indenture, the Trustee may
make payment of any defaulted interest on the Bonds in any other lawful
manner, if, after notice given to the Authority by the Trustee of the
proposed payment pursuant to this paragraph (b), such payment shall be
deemed practicable by the Trustee.

Subject to the foregoing provisions, each Bond delivered under the Indenture upon
transfer of, or in exchange for, or in lieu of, any other Bond shall carry all the
rights to interest accrued and unpaid, and to accrue, which were carried by such
other Bond and each such Bond shall bear interest from such date that neither gain
nor loss in interest shall result from such transfer, exchange or substitution.

Prior Redemption

At the option of the Authority, as directed by the College, Bonds maturing
December |, 1996 through December 1, 2001 will be subject to redemption, in
whole or in part, and if in part in integral multiples of $5,000 and in inverse order
of maturity and by lot within @ maturity, on December [, 1996, and any interest
payment date thereafter. Redemption of the Bonds shall be at a price of par and
accrued interest to the date of redemption.

The Bonds are also subject to optional redemption at par and accrued interest, on
any interest payment date, in whole but not in part, in certain cases of damage to
or destruction or condemnation of the Project Facilities, as provided in the Loan
Agreement (see "SUMMARY OF DOCUMENTS - Loan Agreement").

Notice of any such redemption shall be mailed to the registered Owners at their
addresses shown on the registration books of the Authority and maintained by the
Trustee not more than sixty days nor less than thirty days before the date fixed for
such payment. Any Bonds thus called shall not bear interest after the call date
and, except for the purpose of payment by application of the funds so deposited,
shall no longer be protected by the Indenture.

Taxability

If a determination of taxability is made that the interest payable on the Bonds is
subject to fiscal income taxes by reason of the application of the provisions of the
Internal Revenue Code and regulations thereunder in effect on the date of original
issue of the Bonds, the rate of interest on outstanding Bonds will increase 1.00%
per annum since the date of taxability effective on the date of taxability.

The College will have the option to prepay the Loan in full and cause the
redemption of all outstanding Bonds, on any interest payment date after a
determination of taxability at a price of par and accrued interest. The Trustee
shall give not less than thirty days notice of redemption to Owners of outstanding
Bonds.

- The College shall have no obligation to pay additional interest and no option to
cause the Bonds to be called for prior redemption if interest on the Bonds become
subject to federal income taxation solely by reason of an amendment or an addition
to the Internal Revenue Code (or regulations thereunder) adopted after the
issuance of the Bonds.
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Additional Bonds

The Authority, in its discretion, may issue Additional Bonds to provide funds to
complete the Project, refund outstanding Bonds or to improve, repair or replace
the Project Facilities. No Additional Bonds shall be issued, however, under the
Indenture or secured by the Trust Estate on a parity with the Bonds, unless (}) the
interest on the outstanding Bonds and the Additional Bonds are exempt from
taxation under Section 103 of the Internal Revenue Code; (ii) the College deposits
in the Debt Service Reserve Account additional cash and Qualified Investments so
that such cash and investments in the Debt Service Reserve Account is equal to
28% of the principal outstanding on the Bonds and the Additional Bonds; (iii) the
Additional Bonds are issued for a project authorized by the Act; and (iv) no default
shall exist by the College under the Loan Agreement or the Security Agreement.

USE OF BOND PROCEEDS

The proceeds of the Bonds are expected to be applied approximately as follows:

Project Costs $1,000,000
Underwriter's Discount 20,767
Costs of Issuance* 44,233

$1,065,000

* Includes fees and expenses of the bond counsel, financial consultant, counsel for
the College, the initial annual fee of the Authority, printing and miscellaneous
costs.

SUMMARY OF SECURITY FOR THE BONDS

The Bonds will be special obligations of the Authority payable solely from
payments made by or on behalf of the College as required by the Loan Agreement
or out of other amounts pledged therefor under the Indenture including moneys and
investments in the Debt Service Reserve Account.

The Debt Service Reserve Account consists of cash and Qualified Investments
deposited by the College with the Trustee in the original amount of $298,200 or
28% of the principal amount of the Bonds. The College agrees to maintain at least
28% of the outstanding principal amount of the Issue (the "Required Amount") in
the Debt Service Reserve Account. The Debt Service Reserve Account is
irrevocably pledged to and shall be used by the Trustee, from time to time, as
required, for the payment of principal of and interest on the Bonds.

By the Security Agreement, the College has granted to the Trustee (i) a first lien
on and security interest in 2.2% of the College's annual student tuition receipts and
(i) a security interest in all funds and investment in the Debt Service Reserve
Account.
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The College also covenants the following:

l. The College will maintain total assets of at least $800,000 in its
Unrestricted Endowment Funds, as reported in its annual financial
statements in accordance with the accounting principles used for
preparation of the College's financial statements for the Fiscal Year
ended June 30, 1985,

2. For two out of the previous three audited Fiscal Years, current fund
revenues must not be less than current fund expenditures and
mandatory transfers, according to the principles of accounting used
for preparation of the College's financial statements for the Fiscal
Year ended June 30, 1985, unless the total assets of the College's
Unrestricted Endowment Funds are at least equal to the sum of
$800,000 plus the net excess, for such three-year period, of current
fund expenditures and mandatory transfers over current fund
revenues,

The Bonds shall not be legal or moral obligations of the State of Minnesota nor
constitute a debt for which the faith and credit of the Authority or the State of
Minnesota, or the taxing powers of the State, are pledged. The Authority has no
taxing powers.

The College agrees pursuant to the terms of the Loan Agreement and the Indenture
to make payments directly to the Trustee as follows: at least ten days before each
February | and August |, into the Bond and Interest Sinking Fund Account a sum
equal to (1) the amount (if any) payable as principal of the Bonds due such interest
payment date, plus (2) the amount payable as interest on the Bonds on such interest
payment date, after crediting (i) the amount of accrued interest originally
deposited to the credit of the Bond and Interest Sinking Fund Account from
proceeds of the Bonds, and (ii) transfers to the Bond and Interest Sinking Fund
Account from the Debt Service Reserve Account.

The Bonds are not secured by the General Bond Reserve of the Authority (see
"ACCOUNTS - General Bond Reserve Account").

ACCOUNTS

Summary

The Indenture provides for the creation of certain trust accounts into which the
proceeds from the sale of the Bonds and revenues received as Loan Repayments
under the Loan Agreement are to be deposited. These accounts include a
Construction Account, a Bond and Interest Sinking Fund Account, a Debt Service
Reserve Account and a Redemption Account. The net proceeds of original issue
and sale of the Bonds are to be deposited into the Construction Account, except
that accrued interest will be deposited in the Bond and Interest Sinking Fund
Account. Following Bond closing, amounts received by the Trustee from the
College as Loan Repayments are to be deposited into the Bond and Interest Sinking
Fund Account, Debt Service Reserve Account (from Unrestricted Funds), and the
Redemption Account and used, to the extent needed, to redeem or pay the
principal of and interest on the Bonds.
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Construction Account

There shall initially be deposited into the Construction Account $1,044,233. In
addition, the College agrees in the Loan Agreement to provide for payment of all
Project Costs in excess of the proceeds of the Bonds available therefor. Upon
receipt of proper documentation, the Trustee will reimburse or pay for the account
of the College costs incurred in connection with the Project. When work on the
Project Buildings have been completed and the Project Equipment has been
installed and a certificate to that effect has been furnished to the Trustee, any
balance in the Construction Account shall be deposited into the Bond and Interest
Sinking Fund Account, the Debt Service Reserve Account or the Redemption
Account.

Bond and Interest Sinking Fund Account

Initially there shall be deposited into the Bond and Interest Sinking Fund Account,
any amount of Bond proceeds representing accrued interest, which is to be used to
pay interest on the Bonds. Deposits shall be made to the Bond and Interest Sinking
Fund Account from earnings on other accounts established under the Indenture and
from Loan Repayments made by the College. The moneys and investments in the
Bond and Interest Sinking Fund Account are irrevocably pledged to and shall be
used by the Trustee, from time to time, to the extent required, for the payment of
principal of and interest on the Bonds as and when such principal and interest shall
become due and payable and for that purpose only.

Debt Service Reserve Account

At Bond closing, the College shall deposit into the Debt Service Reserve Account
cash or Qualified Investments from Unrestricted Funds in an amount and value of
not less than $298,200. Unrestricted Funds are quasi-endowment funds of the
College as further defined in "DEFINITION OF CERTAIN TERMS," Appendix C.
The College will certify that all funds in the Debt Service Reserve Account are
Unrestricted Funds. The funds and investments in the Debt Service Reserve
Account are irrevocably pledged to and shall be used by the Trustee, from time to
time, as may be required, for the payment or principal of, premium (if any) and
interest on the Bonds.

The College shall maintain in the Debt Service Reserve Account at least 28% of
the outstanding principal amount of the Bonds (the "Required Amount").

If at any time the value of Qualified Investments held by the Trustee in the Debt
Service Account is less than the Required Amount, the Trustee shall give notice to
the College and the College shall thereupon deposit with the Trustee additional
Qualified Investments of such value that the aggregate value of all Qualified
Investments on deposit and being deposited with the Trustee shall at least equal the
Required Amount. '

On May | and November | in each year, the Trustee shall prepare a schedule of
valuation of Qualified Investments, based on the Schedule of Qualified Investments
furnished by the Institution on each such date pursuant to Section 6.03 of the Loan
Agreement. For purposes of such valuation, the Trustee shall be entitled to rely
conclusively on the closing price for the date of such valuation (or the most recent
preceding date for which such a price is available) as published in the Wall Street
Journal, with respect to any Qualified Investments traded on the New York Stock
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Exchange, and on the mean between the bid and asked prices for the date of such
valuation (or the most recent preceding date for which such a price is available) as
published in the Wall Street Journal, with respect to any other publicly traded
Qualified Investments.  With respect to the value of any other Qualified
Invesf]\ments, the Trustee may rely conclusively on a Certificate of a recognized
expetrt.

Qualified Investments shall be: (i) direct obligations of the United States of
America (including obligations issued or held in book-entry form on the books of
the Department of the Treasury of the United States of America or obligations the
principal of and interest on which are fully guaranteed by the United States of
America); (ii) bonds, debentures, notes or other evidences of indebtedness issued or
guaranteed by any of the following federal agencies: Export-Import Bank, Farmers
Home Administration, Federal Financing Bank, Federal Housing Administration,
Government National Mortgage Association, Maritime Administration, Public
Housing Authorities, Banks for Cooperatives and Federal Home Loan Bank; (iii)
direct and general obligations of the State of Minnesota or of any state of the
United States or of any political subdivision of any of them to the payment of the
principal of and interest on which the full faith and credit of such state or political
subdivision is pledged, if at the time of their purchase such obligations are rates A
plus or A | or a higher rate category by Standard & Poor's Corporation ("Standard
& Poor's") or Moody's Investors Service ("Moody's"), respectively; (iv) revenue bond
obligations of the State of Minnesota or any state of the United States or of any
political subdivision of any of them, fully secured at all times by a pledge of
revenues attributable to the particular facility financed by such obligations or
Government Obligations if at the time of purchase such obligations are rated AA or
Aa or a higher rating category by Standard and Poor's or Moody's respectively; (v)
mutual funds and/or unit trusts which invest solely in Government Obligations,
including funds managed by the Trustee; (vi) savings accounts, time deposits or
certificates of deposit deposited with or issued by commercial banks (including the
Trustee and affiliates of the Trustee), savings and loan associations and mutual
savings banks, if secured by possession by the Trustee at all times equal to 100% of
the face amount of such investments by collateral security described in (i) and (ii)
above; (vii) certificates of deposit, savings accounts, deposit accounts, time deposit
accounts or depository receipts of banks, savings and loan associations and mutual
savings banks, including the Trustee, fully insured by the Federal Deposit Insurance
Corporation or the Federal Savings and Loan Insurance Corporation; (vii) bankers'
acceptances or certificates of deposit of commercial banks or savings and loan
associations which mature not more than 360 days after the date of purchase,
provided that the banks or savings and loan associations (as opposed to their holding
companies) are rated for unsecured debt at the time of purchase of the investments
in one of the two highest classifications established by Standard & Poor's and
Moody's, (ix) commercial paper rated at the time of purchase in the single highest
classification by both Standard & Poor's and Moody's and which matures not more
than 270 days after the date of purchase; and (x) securities of any corporation with
a long-term debt rating from Standard & Poor's or Moody's of at least "A/"; g LA
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So long as no Event of Default shall exist and so long as the Loan Agreement shall
remain in effect, the Institution shall have the rights (i) to substitute from time to
time other Qualified Investments for Qualified Investments held by the Trustee in
the Debt Service Reserve Account, provided that the value of Qualified
Investments shall at all times at least equal the Required Amount, and that the
substituted Qualified Investments shall be duly endorsed or accompanied by
adequate instruments of fransfer and accompanied by a Certificate of an
Authorized Institution Representative to the effects specified in Section 6.03 of
the Loan Agreement, and (ii) to vote or direct the voting of any Securities held by
the Trustee in the Debt Service Reserve Account.
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Redemption Account

Any amounts received which are not otherwise committed will be paid into the
Redemption Account. Funds in this Account will be available to maintain required
balances in other accounts and to purchase or redeem Bonds. No specific amounts
are required.

General Bond Reserve Account

Pursuant to its General Bond Resolution adopted October 31, 1972, the Authority
has established and maintains a General Bond Reserve Account. In general, the
General Bond Reserve Account secures certain Bonds of the Authority for which a
deposit is made into the General Bond Reserve Account in compliance with the
General Bond Resolution.

In connection with the Bonds, the Authority has not required that the College
deposit funds into the General Bond Reserve Account. The Bonds will not be
secured by the General Bond Reserve Account, and Bondholders will have no right
to require the Authority to apply moneys or investments in the General Bond
Reserve Account to the payment of the Bonds or interest thereon.

Permitted Investments

Moneys on deposit to the credit of the Bond and Interest Sinking Fund Account, or
the Redemption Account shall be invested by the Trustee in (i) direct obligations of
or obligations fully guaranteed by the United States of America ("Government
Obligations"), or (ii) time deposits of or certificates of deposit issued by a bank or
trust company (including the Trustee or any affiliate of the Trustee) which deposits
are insured by the Federal Deposit Insurance Corporation or are fully secured by
Government Obligations, or (iii) securities issued by the agencies of the United
States known as Federal Home Loan Banks, Farmers Home Administration, Federal
Housing Administration, Government National Mortgage Association, Federal
Maritime Administration and Public Housing Authorities,. and () shares of an
investment company registered under the federal Investment Company Act of
1940, whose shares are registered under the federal Securities Act of 1933, and
whose only investments are in securities previously described in this sentence.
Obligations so purchased shall be deemed at all times to be a part of the respective
fund or account, but may from time to time be sold or otherwise converted into
cash, whereupon the proceeds derived from such sale or conversion shall be
credited to such fund or account. The type, amount and maturity of any such
investments shall conform to any instructions of the Authorized Institution
Representative. Any interest and income accruing on and any profit realized from
such investment shall be credited against Loan Repayments to be deposited by the
College under the Loan Agreement. Any such interest or other investment income
or profit not credited to Loan Repayments and deposits therefor under the Loan
Agreement, and not needed to provide payments on the Bonds, shall be used as
promptly as possible and in integral multiples of $5,000 for the redemption of
Bonds or the purchase of Bonds on the market, it being intended that interest,
income and profit shall not be permitted to accumulate but shall be used to provide
for the payment of principal of and interest on the Bonds or for the prior
. redemption or retirement of Bonds. Any such investment made by the Trustee may
be purchased from the Trustee or any affiliate of the Trustee. The Trustee shall
redeem or sell, at the best price obtainable, any obligations so purchased, whenever
it shall be necessary to do so in order to provide moneys to meet any payment from
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the respective account. Neither the Trustee nor the Authority shall be liable for
any loss resulting from any such investment, nor from failure to preserve rights
against endorsers or other prior parties to instruments evidencing any such
investment. Investment of funds shall be limited as to amount and yield of
investment in such manner that no part of the outstanding Bonds shall be deemed
"arbitrage bonds" under Section 103(c) of the Internal Revenue code of 1954 and
regulations thereunder. -
,U',o[), oy

Moneys on deposit in the Construction Account may be invested in securities
described in (i), (ii) @nd (ii))! in the above paragraph but shall be payable in such
amounts and at such times not later than the time or times when such moneys will
be needed to pay Project costs and shall mature or may be redeemed at the option
of the holder at not less than the purchase price no later than 18 months from the
date of investment.

THE PROJECT

The proceeds will finance in part the renovation and expansion of the College's
library and the acquisition of certain furniture and equipment for the library.
Renovation will increase the available library space from 12,000 square feet to
20,000 square feet and provide room to increase the library collection from its
present 95,000 volumes to 165,000 volumes. . A computer center will also be
available for student use.

The building to be renovated currently houses a chapel on the second floor and the
library on the ground floor. The chapel will be relocated to the ground floor and
the present chapel will have two additional floors installed, creating a three-story
library. While the chapel is a part of the same building, none of the proceeds of
this Issue will be expended for purposes of chapel construction. Separate
construction contracts have been let by the College and costs of the chapel will be
paid out of College funds.

The estimated costs of library renovation and acquisition of related furniture and
equipment is $1,734,687. One million dollars of Project costs are included in the
Issue; the balance will be funded with available College moneys. The Project is
expected to be completed by February |, 1987.

THE AUTHORITY

The Minnesota Higher Education Facilities Authority was created by Chapter 868,
Laws of Minnesota, 1971 (Sections 136A.25 through 136A.42, Minnesota Statutes),
for the purpose of assisting institutions of higher education within the State in the
construction and financing of projects. The Authority consists of eight members
appointed by the Governor with the advice and consent of the Senate. The
~ Executive Director of the Minnesota Higher Education Coordinating Board, and the
President of the Minnesota Private College Council, who is a non-voting member,
are also members of the Authority.

Dr. Joseph E. LaBelle has been the Executive Director of the Authority since its
inception.

o
P




The Authority is authorized and empowered to issue revenue bonds whose
aggregate outstanding principal amount at any time shall not exceed $150 million.

The Authority has had 43 issues (including refunded and retired issues) totalin

$140,360,000 of which $105,865,000 (including the Bonds) is outstanding as of
January 2, 1986. Bonds issued by the Authority are payable only from the rentals,
revenues and other income, charges and moneys pledged for their payment. The
bonds of the Authority do not represent or constitute a debt or pledge of the faith
or credit or moral obligation of the State of Minnesota.

Educational institutions eligible for assistance by the Authority are nonprofit
educational institutions authorized to provide a program of education beyond the
high school level. Sectarian institutions are not eligible for assistance; however,
the fact that an institution is sponsored by a religious denomination does not of
itself make the institution sectarian. Application to the Authority is voluntary.

The scope of projects for which the Authority may issue bonds is broad, including
buildings or facilities for use as student housing, academic buildings, parking
facilities and other structures or facilities required or useful for the instruction of
students, or conducting of research, in the operation of an institution of higher
education.

While the Authority retains broad powers to oversee planning and construction, it is
current policy to permit the institution almost complete discretion with respect to
these matters.

In Minnesota Higher Education Facilities Authority v Hawk, filed August 8, 1975,
the Minnesota Supreme Court affirmed the constitutionality of the issuance of tax-
exempt bonds by the Authority to refinance debts incurred by Minnesota private
colleges in the construction of facilities used solely for nonsectarian education
purposes. In the opinion of bond counsel, this decision also confirms the legality of
bonds issued by the Authority to finance original construction, improvement, and
remodeling projects.

The Authority is also authorized to issue revenue bonds for the purpose of
refunding bonds of the Authority then outstanding, including payment of any
redemption premium thereon and any interest accrued or to accrue to the earliest
or any subsequent date of redemption.

The Authority is financed solely from fees paid by the participating institutions; it
has no taxing power.

Bond issuance costs, including fees of bond counsel, the financial advisor and
frustee, are paid by the participating institution. The fees of bond counsel and the
financial advisor usually are paid from bond proceeds. ’

UNDERWRITING

The Bonds are being purchased on their delivery date by American National Bank
and Trust Company, Saint Paul, Minnesota (the "Underwriter) at an aggregate
discount of $20,767.50 from the public offering price set forth on the cover page of
this Official Statement.
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The College has agreed to indemnify the Underwriter against certain liabilities,
including certain liabilities under the federal securities laws. The Underwriter may
offer and sell Bonds to certain dealers (including dealers depositing bonds into
investment trusts) and others at prices lower than the offering price stated on the
cover of this Official Statement.

ABSENCE OF LITIGATION

The Authority and the College are unaware of any pending or threatened litigation
which would affect the validity of the Bonds or materially affect the ability of the
College to pay the principal of or interest on the Bonds as the same become due.

RATING

As of Bond closing, the Bonds are not rated.

An application for a rating of this Issue has been made to Moody's Investors
Service, Inc. ("Moody's"), 99 Church Street, New York, New York.

If a rating is assigned, it will reflect only the opinion of Moody's. Any explanation
of the significance of the rating may be obtained only from Moody's.

There is no assurance that a rating, if assigned, will continue for any given period
of time, or that such rating will not be revised or withdrawn, if in the judgment of
Moody's, circumstances so warrant. A revision or withdrawal of the rating may
have an adverse effect on the market price of the Bonds.

TAX EXEMPTION

In the opinion of Faegre & Benson, Bond Counsel, the Bonds are exempt from
taxation by the State of Minnesota and its subdivisions and municipalities and the
interest to be paid on said Bonds is not includable in the gross income of the
recipient for United States or State of Minnesota income tax purposes (other than
-Minnesota corporate franchise and bank excise taxes measured by income)
according to present federal and Minnesota laws, regulations, rulings and decisions.
Under the provisions of Section 136A.39, Minnesota Statutes, any bonds issued by
the Authority under the provisions of Section 136A.25 to 136A.42, Minnesota
Statutes, their transfer and the income therefrom, including any profit made on the
sale thereof, shall be exempt from taxation of every kind by the State and its
municipalities and other political subdivisions of the State. Under some
interpretations of this provision, interest income from the Bonds received by
corporations and banks may be exempt from State of Minnesota corporate
franchise taxes measured by income, including bank excise taxes, but no opinion is
being expressed nor is any representation being made in that respect.

ot

fsr S




LEGAL MATTERS

Legal matters incident to the authorization and issuance of the Bonds are subject
to the unqualified approving opinion of Faegre & Benson, Minneapolis, Minnesota,
Bond Counsel, whose approving o