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In the opinion of Bond Counsel, according to present State of Minnesota and federal laws, regulations and rulings, assuming compliance with
certain covenants, the interest on the Bonds is not includable in gross income for federal income tax purposes or in taxable net income of
individuals, estates and trusts for State of Minnesota income tax purposes, and is not an item of tax preference in determining federal or
Minnesota alternative minimum tax applicable to individuals, Interest on the Bonds is subject to the State of Minnesota franchise tax
applicable to corporations, including financial institutions, and is includable in the calculation of certain federal taxes imposed on corporations.
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Dated Date: Date of Delivery of the Bonds Interest Due: April 1 and October 1,
commencing April 1, 2011
The Bonds are to mature annually on October 1 as follows:

CUSIP CUSIP
Year Amount Rate Yield 60416H: Year Amount Rate Yield 60416H:
2011 $1,105,000 2.000% 0.80% SW 5 2018 $1,430,000 2.500% 2.67% TD 6
2012  $1,125,000 2.000% 1.00% SX 3 2019 $1,465,000 2.625% 2.88% TE 4
2013 $ 500,000 1.300% 1.28% SY 1 2020 $1,525,000 5.000% 3.02%* TF 1
2013 $ 660,000 5.000% 1.28% TM 6 2021 $1,600,000 5.000% 3.17%* TG 9
2014  $1,210,000 5.000% 1.51% SZ8 2022 $1,675,000 4.250% 3.40%* TH7
2015  $1,260,000 3.000% 1.94% TA 2 2023 $1,750,000 4.250% 3.52%* TJ3
2016  $1,310,000 5.000% 2.24% TBO 2024 $1,820,000 3.500% 3.65% TN 4
2017  $1,375,000 5.000% 2.51% TC8 2025 $1,885,000 3.500% 3.74% TKO

$10,745,000 4.500% Term Bonds due October 1, 2030 Yield 4.14%* CUSIP 60416H TL 8
* maturities are priced to the first optional call date of October 1, 2019.

The Bonds are subject to optional redemption in whole or in part prior to maturity, as described herein. See “THE
BONDS - Prior Redemption — Optional Redemption.” The Bonds will also be subject to optional redemption in
whole or in part in certain cases of damage to or destruction or condemnation of the Project Facilities described in
the Loan Agreement and the Indenture. The Bonds will be subject to optional redemption in whole or in part in
the event of a Determination of Taxability, as described herein. Term Bonds are subject to mandatory redemption
in installments as described herein.

The Bonds will be issued as fully registered Bonds without coupons and, when issued, will be registered in the
name of Cede & Co., as nominee of The Depository Trust Company (“DTC”). DTC will act as securities
depository of the Bonds. Individual purchases may be made in book entry form only, in the principal amount of
$5,000 and integral multiples thereof. Purchasers will not receive certificates representing their interest in the
Bonds purchased. See “THE BONDS - Book Entry System” herein. Wells Fargo Bank, National Association,
Minneapolis, Minnesota, will act as Trustee.

The Bonds are special obligations of the Minnesota Higher Education Facilities Authority (the “Authority”) payable
solely from Loan Repayments made by or on behalf of St. Olaf College, a Minnesota non-profit corporation (the
“College”) pursuant to a Loan Agreement between the Authority and the College, or out of other amounts pledged
pursuant to the Indenture as described herein. The Loan Repayments will be a general obligation of the College.

THE BONDS SHALL NOT BE LEGAL OR MORAL OBLIGATIONS OF THE STATE OF MINNESOTA, NOR
SHALL THEY CONSTITUTE A DEBT FOR WHICH THE FAITH AND CREDIT OF THE AUTHORITY OR THE
STATE OF MINNESOTA, OR THE TAXING POWERS OF THE STATE, ARE PLEDGED. THE AUTHORITY
HAS NO TAXING POWERS.

The Bonds are offered when, as and if issued by the Authority and accepted by the Underwriter named below
subject to the opinion as to validity and tax exemption of the Bonds by Fryberger, Buchanan, Smith & Frederick,
P.A., Duluth, Minnesota, Bond Counsel. Certain legal matters will be passed upon for the College by Gray, Plant,
Mooty, Mooty & Bennett, P.A., Minneapolis, Minnesota, and for the Underwriter by Faegre & Benson LLP,
Minneapolis, Minnesota. The Bonds are expected to be available for delivery to the Underwriter at DTC on or
about August 31, 2010.

Piper Jaffray & Co.



IN CONNECTION WITH THIS OFFERING, THE UNDERWRITER MAY OVER-ALLOT OR
EFFECT TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET PRICE OF THE
BONDS AT A LEVEL ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN
MARKET. SUCH STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME.

No dealer, broker, sales representative or other person has been authorized by the Authority,
the College, or the Underwriter to give any information or to make any representations other
than those contained in this Official Statement and, if given or made, such other information or
representations must not be relied upon as having been authorized by the Authority, the College
or the Underwriter. The information contained herein, except as it relates to the Authority, DTC,
and the Trustee, has been obtained from the College and is not guaranteed as to accuracy or
completeness. Information relating to the Authority, DTC and the Trustee has been obtained
from such persons and is not guaranteed as to accuracy or completeness. Information
regarding the tax-exempt status of the Bonds has been provided by Bond Counsel. Except for
information concerning the Authority, the information contained herein is not to be construed as
a representation by the Authority. Information and expressions of opinion herein are subject to
change without notice and neither the delivery of this Official Statement nor any sale made
hereunder shall under any circumstances create any implication that there has been no change
in the affairs of the Authority or the College since the date hereof.

References in this Official Statement to laws, rules, regulations, agreements, and any other
documents do not purport to be comprehensive or definitive. All references to such documents
are qualified in their entirety by reference to the particular document, the full text of which may
contain qualifications of and exceptions to statements made herein. Where full texts of such
documents have not been included as appendices hereto, they will be furnished on request.

The Underwriter has provided the following sentence for inclusion in this Official Statement.
The Underwriter has reviewed the information in this Official Statement in accordance with, and
as part of, their responsibilities to investors under the federal securities laws as applied to the
facts and circumstances of this transaction, but the Underwriter does not guarantee the
accuracy or completeness of such information.

IN MAKING AN INVESTMENT DECISION INVESTORS MUST RELY ON THEIR OWN
EXAMINATION OF THE ISSUE AND THE TERMS OF THE OFFERING, INCLUDING THE
MERITS AND RISKS INVOLVED.

The Bonds have not been registered with the Securities and Exchange Commission by reason
of the provisions of Section 3(a)(2) of the Securities Act of 1933, as amended. This Official
Statement does not constitute an offer to sell or the solicitation of any offer to buy, and there
shall not be any sale of the Bonds by any person in any state in which it is unlawful for such
person to make such offer, solicitation or sale. The registration or qualification of these
securities in accordance with applicable provisions of securities laws of the jurisdictions in which
the Bonds may be registered or qualified and the exemption from registration or qualification in
other jurisdictions shall not be regarded as a recommendation thereof. Neither these
jurisdictions nor any of their agencies have passed upon the merits of the Bonds or the
accuracy or completeness of this Official Statement. Any representation to the contrary may be
a criminal offense.

Certain of the parties involved in this financing have agreed to indemnify certain other parties for
any untrue statement of a material fact contained in this Official Statement or any omission to
state a material fact necessary to be stated in this Official Statement in order to make the
statements contained herein not misleading.

THIS OFFICIAL STATEMENT CONTAINS STATEMENTS WHICH SHOULD BE CONSIDERED
‘FORWARD-LOOKING STATEMENTS,” MEANING THEY REFER TO POSSIBLE FUTURE
EVENTS OR CONDITIONS. SUCH STATEMENTS ARE GENERALLY IDENTIFIABLE BY



WORDS SUCH AS “PLAN,” “EXPECT,” “ESTIMATE,” “BUDGET” OR SIMILAR WORDS. THE
ACHIEVEMENT OF CERTAIN RESULTS OR OTHER EXPECTATIONS CONTAINED IN SUCH
FORWARD-LOOKING STATEMENTS INVOLVE KNOWN AND UNKNOWN RISKS,
UNCERTAINTIES AND OTHER FACTORS WHICH MAY CAUSE ACTUAL RESULTS,
PERFORMANCE OR ACHIEVEMENTS DESCRIBED TO BE MATERIALLY DIFFERENT
FROM ANY FUTURE RESULTS, PERFORMANCE OR ACHIEVEMENTS EXPRESSED OR
IMPLIED BY SUCH FORWARD-LOOKING STATEMENTS. NEITHER THE UNIVERSITY NOR
ANY OTHER PARTY EXPECTS OR INTENDS TO ISSUE ANY UPDATES OR REVISIONS TO
THOSE FORWARD-LOOKING STATEMENTS IF OR WHEN EXPECTATIONS, OR EVENTS,
CONDITIONS OR CIRCUMSTANCES ON WHICH SUCH STATEMENTS ARE BASED,
OCCUR.

CUSIP® is a registered trademark of the American Bankers Association. CUSIP data herein are
provided by Standard & Poor's CUSIP Service Bureau, a division of The McGraw-Hill
Companies, Inc. The CUSIP numbers provided in this Official Statement are included for
convenience of the holders and potential holders of the Bonds. No assurance can be given that
the CUSIP numbers for the Bonds will remain the same after the date of issuance and delivery
of the Bonds. Neither the Authority, the Underwriter, nor the College takes any responsibility for
the accuracy of such CUSIP numbers.
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OFFICIAL STATEMENT

$32,440,000
MINNESOTA HIGHER EDUCATION FACILITIES AUTHORITY
REVENUE BONDS, SERIES SEVEN-F
(ST. OLAF COLLEGE)

(DTC Book Entry Only)

INTRODUCTORY STATEMENT

This Official Statement provides information concerning the Minnesota Higher Education
Facilities Authority (the “Authority”), an agency of the State of Minnesota, and St. Olaf College, a
Minnesota non-profit corporation and 501(c)(3) organization and the owner and operator of an
institution of higher education located in Northfield, Minnesota (the “College”), in connection with
the issuance of the Authority's $32,440,000 Revenue Bonds, Series Seven-F (St. Olaf College)
(the “Bonds”).

The Bonds are being issued pursuant to the provisions of Sections 136A.25 through and
including 136A.42, Minnesota Statutes, as amended, by the provisions of which the Authority
was created and authorized to issue its obligations to assist institutions of higher education
within the State of Minnesota (the “State”) to finance and refinance certain projects.

The Bonds are also being issued pursuant to the Trust Indenture (the “Indenture”) to be dated
as of August1, 2010 between the Authority and Wells Fargo Bank, National Association,
Minneapolis, Minnesota, as trustee (the “Trustee”). The Trustee will also be the Registrar and
Paying Agent for the Bonds.

Pursuant to a Loan Agreement (the “Loan Agreement”) dated as of August 1, 2010 between the
College and the Authority relating to the Bonds, the College will covenant as a general
obligation of the College to make Loan Repayments in amounts sufficient to pay the principal of
and interest on the Bonds as the same shall become due.

The Authority will loan the Bond proceeds to the College, and the College will use the Bond
Proceeds to:

1. provide for the refunding on a current refunding basis of the outstanding principal of the
Authority’s Revenue Bonds, Series Five-H (St. Olaf College) (the “Series Five-H
Bonds”);

2. provide for the refunding on a current refunding basis of the outstanding principal of the
Authority’s Revenue Bonds, Series Five-M1 (St. Olaf College) (the “Series Five-M1
Bonds”);

3. provide for the refunding on a current refunding basis of $4,670,000 of the outstanding
principal of the Authority’s Revenue Bonds, Series Five-M2 (St. Olaf College) (the
“Series Five-M2 Bonds”);

4. fund a debt service reserve; and

5. pay certain issuance costs.

The refunded portions of the Series Five-H Bonds, the Series Five-M1 Bonds, and the Series
Five-M2 Bonds are referred to collectively herein as the “Prior Bonds.”



The Bonds are secured by a pledge of the Loan Repayments, which are a general obligation of
the College. Under the Loan Agreement, the College will agree to provide the funds necessary
to make timely payment of the Loan Repayments. See “SOURCE OF PAYMENT FOR THE
BONDS AND FINANCIAL COVENANTS” herein.

The Reserve Account will be funded in the amount of the Reserve Requirement from Bond
proceeds on the issuance date. See “ACCOUNTS - Reserve Account.”

The Bonds shall not be legal or moral obligations of the State of Minnesota, nor shall
they constitute a debt for which the faith and credit of the Authority or the State of
Minnesota, or the taxing powers of the State, are pledged. The Authority has no taxing
powers.

The descriptions and summaries of various documents hereinafter set forth do not purport to be
comprehensive or definitive, and reference is made to each document for the complete details
of all terms and conditions. All statements herein are qualified in their entirety by reference to
such documents. See Appendices IV and V for definitions of certain words and terms used
herein and for a description of certain provisions of the documents hereinafter referred to.

EXCEPT AS EXPRESSLY PROVIDED HEREIN, THIS OFFICIAL STATEMENT PROVIDES
INFORMATION RELEVANT TO THE BONDS ONLY AS OF THE DATE OF THIS OFFICIAL
STATEMENT.

RISK FACTORS

No person should purchase Bonds without carefully reviewing the following information
which sets forth some, but not all, of the factors which may affect the Owners' receipt of
payments of the principal of or interest on the Bonds.

Risk of Insufficient Collateral

The Bonds are secured by (a) a pledge by the Authority to the Trustee of amounts payable by
the College under the Loan Agreement, (b) amounts in accounts and funds which will be held by
the Trustee and applied to the payment of principal, premium, if any, and interest on the Bonds,
and (c) a debt service reserve account. The Bonds are not secured by a mortgage on or
security interest in any real property or personal property.

Adequacy of Revenues

Payment of principal of and interest on the Bonds is intended to be made from the College's
Loan Repayments. The College's ability to make Loan Repayments will be dependent on its
ability to receive sufficient unrestricted revenues in excess of expenditures, to invest and
maintain sufficient monies in its investments and to obtain sufficient investment earnings
therefrom. Such revenues and expenditures are subject to many conditions and factors, some
of which may be beyond the control of the College and may change in the future to an extent
that cannot be presently determined.



Competition

There is intense competition among institutions of higher education for students both nationally
and within the upper Midwest region from which the College draws the maijority of its students.
Universities and colleges compete principally based on academic reputation, location, net tuition
rates, and degree offerings. To the extent that competitors have or achieve an advantage with
respect to any of these factors, the College could be adversely affected. In addition,
competitive pressures could result in tuition reductions, the inability to raise tuition, or increases
in financial aid in the form of discounted tuition, which could adversely affect the amount of the
College's unrestricted net assets available for the payment of debt service on the Bonds.

Reliance on Tuition and Fees

The adequacy of the College's unrestricted net assets available for the payment of debt service
on the Bonds will depend in part on the amount of future tuition revenue the College receives.
Such revenue in turn will depend primarily on the College's ability to charge sufficient rates for
tuition and to maintain enrollment levels. Future enroliment levels will depend on the number of
students applying to the College and accepting offers of admission. A number of factors,
including, without limitation, levels of tuition rates and other fees, competition from other
colleges and universities, a change in the number of college age students and changing general
economic conditions will influence the number of applicants to the College.

Financial Aid

Approximately 86% of the College's students currently receive need-based scholarships or
grants or merit-based scholarships from the College covering some portion of tuition and fees or
living expenses. No assurance can be given that College financial aid or other federal or state
financial aid will continue to be funded at current levels. Curtailment of such aid may cause a
decline in enrolliment, which may in turn have an adverse effect on the College's revenues.
State financial shortfalls may result in reductions to state aid funding for colleges, including the
College. See also Appendix I, “THE COLLEGE - Financial Aid.”

Damage, Destruction or other Liability

Although the College will be required to obtain certain insurance as set forth in the Loan
Agreement, there can be no assurance that the College will not suffer losses for which
insurance cannot be or has not been obtained or that the amount of any such loss will not
exceed the coverage of such insurance policies.

Nature of Pro Forma Debt Service Coverage

Certain historical operating revenue for the College and computed pro forma debt service
coverage is provided in APPENDIX | under the caption “Maximum Annual Debt Service and Pro
Forma Coverage Statement.” The pro forma coverage is merely an arithmetical computation as
reflected in the applicable table and constitutes no assurance as to the future sufficiency of
College revenues to satisfy College operations and debt service requirements, including Loan
Repayment obligations.



Limited Obligation

No entity or person other than the College is, or shall be, in any way liable or responsible for any
payments to be made under the Loan Agreement, the Trust Indenture, or the Bonds or the other
obligations of the College under such documents. Accordingly, for payment of principal of and
interest on the Bonds, holders of the Bonds must look solely to the Loan Repayments to be
made by the College under the Loan Agreement and other funds, if any, the Trustee holds
under the Indenture.

Bankruptcy

The ability of the Trustee to exercise rights under the Loan Agreement and the Indenture may
be limited by bankruptcy, insolvency, reorganization or other similar laws or equitable principles
related to or affecting the enforcement of creditors' rights.

Derivative Products

The College has entered into an interest rate swap agreement in the past. See footnote 13 to
the College’s financial statements, Appendix VII hereto. The College may enter into other
interest rate swaps or other similar arrangements in the future. Under certain market conditions,
termination of an interest rate swap agreement prior to its expiration may require the College to
pay a termination fee to the counterparty to the agreement and such payment could be material
to the College.

Other Possible Risk Factors

The occurrence of any of the following events, or other unanticipated events, could adversely
affect the operations of the College:

(1) Inability to control increases in operating costs, including salaries, wages and fringe
benefits, supplies and other expenses, without being able to obtain corresponding
increases in revenues.

(2) Adoption of federal, state or local legislation or regulations having an adverse effect on
the future operating or financial performance of the College.

(3) International events, including any acts of war and terrorism, which may have adverse
effects on enrollment and investments.

(4) Market conditions that negatively affect the College’s investments and therefore may
adversely affect debt coverage and endowment spending.

See also “TAX EXEMPTION — Minnesota Tax Considerations” herein.

CONTINUING DISCLOSURE

In order to assist the Underwriter in complying with SEC Rule 15¢2-12 promulgated by the
Securities and Exchange Commission (the “SEC”), pursuant to the Securities Exchange Act of
1934 (the “Rule”), the College will enter into an undertaking (the “Undertaking”) with the Trustee
for the benefit of beneficial owners of the Bonds to provide certain financial information and
operating data relating to the College annually, and to provide notices of the occurrence of any
of the events enumerated in the Rule to the Municipal Securities Rulemaking Board (the
“‘“MSRB”). The specific nature of the Undertaking, as well as the information to be contained in
the annual report or the notices of material events is set forth in the Continuing Disclosure



Agreement to be executed by the College at the time the Bonds are delivered, a copy of which
is available from the College or the Trustee. Appendix IlI, “INFORMATION TO BE PROVIDED
AS CONTINUING DISCLOSURE,” contains a summary of the financial information and
operating data to be provided annually.

The Continuing Disclosure Agreement may be amended under certain circumstances as
permitted by the Rule. Furthermore, the College has reserved its right to modify the terms of
the Continuing Disclosure Agreement if a court of competent jurisdiction or the College
determines that such modification is required by the Rule.

The College has never failed to comply with any previous undertakings under the Rule to
provide annual reports or notices of material events. A failure by the College to comply with the
Undertaking will not constitute an event of default on the Bonds (although holders may have
other remedies in the event of noncompliance). Nevertheless, such a failure must be reported
in accordance with the Rule and must be considered by any broker, dealer or municipal
securities dealer before recommending the purchase or sale of the Bonds in the secondary
market. Consequently, such a failure, or the information supplied by the College pursuant to the
Undertaking, may adversely affect the transferability and liquidity of the Bonds and their market
price.

THE BONDS
General

The Bonds will be issued in book entry form. The Bonds will be dated as of the date of delivery
and will mature annually each October 1, commencing October 1, 2011, as set forth on the
cover page of this Official Statement. The Bonds are being issued in denominations of $5,000
and integral multiples thereof and shall be fully registered as to principal and interest. Interest
on the Bonds will be payable on each April 1 and October 1, commencing April 1, 2011.

Book Entry System

The Depository Trust Company (“DTC”), New York, New York, will act as securities depository
for the Bonds. The Bonds will be issued as fully-registered securities registered in the name of
Cede & Co. (DTC’s partnership nominee) or such other name as may be requested by an
authorized representative of DTC. One fully-registered certificate will be issued for each
maturity of the Bonds, in the aggregate principal amount of such maturity, and will be deposited
with DTC.

For further detail on DTC, see Appendix VI, “The Depository Trust Company.”

(The Balance of This Page Has Been Intentionally Left Blank)



Prior Redemption

Mandatory Redemption

Portions of the Term Bonds maturing on October 1, 2030 (the “Term Bonds”) shall be called for
redemption on October 1 in the years set forth immediately below in the principal amounts set
forth immediately below, without premium, plus accrued interest to the date fixed for
redemption, from moneys in the Bond and Interest Sinking Fund Account.

Term Bonds Due
October 1, 2030

Year Amount

2026 $1,960,000
2027 $2,050,000
2028 $2,145,000
2029 $2,245,000
2030* $2,345,000

* Stated maturity

The Term Bonds or portions thereof to be so redeemed shall be selected by the Trustee by lot
or in such other random manner as the Trustee shall determine.

The Term Bonds may, at the option of the College, be reduced by the principal amount of any
Bonds of such maturity which at least 45 days prior to such redemption:

(1) have been delivered to the Trustee for cancellation; or

(2) have been purchased or redeemed (other than through operation of the Bond
and Interest Sinking Fund Account) and canceled by the Trustee and not
theretofore applied as a credit against such mandatory redemption obligations.

Optional Redemption

At the College's request, the Authority may elect to prepay on October 1, 2019 and on any day
thereafter Bonds due on or after October 1, 2020. Redemption may be in whole or in part. All
prepayments shall be at a price of par plus accrued interest.

Extraordinary Optional Redemption

The Bonds will be subject to optional redemption at par and accrued interest in integral
multiples of $5,000, as a whole or in part, in certain cases of damage to or destruction or
condemnation of the Project Facilities. In the event the Project Facilities are damaged such that
the claim for loss exceeds $1,000,000, the College may elect to repair, rebuild or restore the
Project Facilities or may elect, pursuant to the terms of the Loan Agreement, to redeem all or
part of the outstanding Bonds. See “SUMMARY OF DOCUMENTS — The Loan Agreement.”

The Bonds will be subject to optional redemption at par and accrued interest upon a
Determination of Taxability as provided in the Loan Agreement. See “THE BONDS -
Determination of Taxability.”

Partial Redemption

If fewer than all Bonds of a maturity are called for redemption, the Trustee will notify DTC of the
particular amount of such maturity to be prepaid. DTC will determine by lot the amount of each



participant's interest in such maturity to be redeemed and each participant will then select by lot
the beneficial ownership interests in such maturity to be redeemed.

In the case of Bonds of denominations greater than $5,000, if less than the full principal amount
of such Bonds then outstanding is to be called for redemption, then for all purposes in
connection with redemption, each $5,000 of principal amount shall be treated as though it were
a separate Bond of the denomination of $5,000 bearing the number borne by such fully
registered Bond and a subnumber assigned by the Trustee. Interest shall cease to accrue on
the portion of the principal amount of such Bond represented by such $5,000 unit or units of
principal amount on and after the date fixed for redemption provided that funds sufficient for
payment of the redemption price shall have been deposited with the Trustee and available for
the redemption of said $5,000 unit or units on the date fixed for redemption and, in such event,
such Bond shall not be entitled to the benefit or security of the Indenture or the Loan Agreement
to the extent of the portion of its principal amount (and accrued interest to the date fixed for
redemption and applicable premium, if any) represented by such $5,000 unit or units of principal
amount, nor shall new Bonds be thereafter issued corresponding to said unit or units.

Notice of Redemption

Notice of any redemption shall be mailed to the registered Owners at their addresses shown on
the registration books of the Authority and maintained by the Trustee not less than 20 days, and
if more than 60 days, then again not less than 20 nor more than 60 days, before the date fixed
for such payment. If moneys are available at the office of the Trustee to pay the redemption
price on the date of redemption, any Bonds thus called shall not bear interest after the call date
and, except for the purpose of payment by application of the funds so deposited, shall no longer
be protected by the Indenture.

Determination of Taxability

If a Determination of Taxability is made that the interest payable on the Bonds is subject to
federal income taxes by reason of the application of the provisions of the Internal Revenue
Code and regulations thereunder in effect on the date of issuance, the Bonds shall bear
additional interest equal to two percent (2.00%) per annum above the basic interest rate from
the Date of Taxability effective until the date on which the principal of the Bonds is paid. If a
Determination of Taxability should occur, any monetary damages or loss resulting from
or incident thereto shall be limited to the increased interest rate on the Bonds. See “TAX
EXEMPTION” herein and Appendix IV, “DEFINITION OF CERTAIN TERMS.”

The College has the option to prepay the Loan on the next date for which due notice of
redemption can be given, in full or in part and on any date thereafter following a Determination
of Taxability at a price of par and accrued interest (including additional interest from the Date of
Taxability and without a premium).
USE OF PROCEEDS

The Plan of Finance
Proceeds of the Bonds will be loaned to the College and will be used to:

1. provide for the refunding on a current refunding basis of the outstanding principal of the

Authority’s Revenue Bonds, Series Five-H (St. Olaf College) (the “Series Five-H
Bonds”);



2. provide for the refunding on a current refunding basis of the outstanding principal of the
Authority’s Revenue Bonds, Series Five-M1 (St. Olaf College) (the “Series Five-M1
Bonds”);

3. provide for the refunding on a current refunding basis of $4,670,000 of the outstanding
principal of the Authority’s Revenue Bonds, Series Five-M2 (St. Olaf College) (the
“Series Five-M2 Bonds”);

4. fund a debt service reserve; and

5. pay certain issuance costs.

The refunded portions of the Series Five-H Bonds, the Series Five-M1 Bonds, and the Series
Five-M2 Bonds are collectively referred to herein as the “Prior Bonds.”

The Prior Bonds are identified in the following table:

Maturity Date CUSIP: Principal Amount to be

Series October 1: 604151 Outstanding Redeemed
Five-H 2030 5X 4 $14,475,000 $14,475,000
Five-M1 2032 7N 4 $12,205,000 $12,205,000
Five-M2 2020 7T1 $13,420,000 $ 4,670,000
Totals $40,100,000 $31,350,000

The Prior Bonds are callable in whole or in part on the first business day of any month at a price
of par plus interest accrued to the redemption date. The Prior Bonds will be redeemed and
prepaid on October 1, 2010 (the “Redemption Date”).

At the Issue Date, a portion of the Bond proceeds will be deposited in the Refunding Account
created under the Indenture and immediately transferred to the respective Redemption
Accounts created pursuant to the Indentures for each series of the Prior Bonds (the “Prior
Bonds Indentures”). The College will also deposit with the Prior Bonds Trustee at the Issue
Date from its own funds an amount equal to the maximum interest payable on the Prior Bonds
to the Redemption Date. The maximum interest rate on the Prior Bonds is fifteen percent
(15%).

On September 30, 2010, the Prior Bonds Trustee will draw on the Prior Bonds Letters of Credit
the amounts equal to the outstanding principal of the Series Five-H Bonds and the Series
Five-M1 Bonds and $4,670,000 of the outstanding principal of the Series Five-M2 Bonds plus
the accrued and unpaid interest on the Series Five-H Bonds, the Series Five-M1 Bonds and the
Series Five-M2 Bonds to the Redemption Date. The Prior Bonds Trustee will then use such
funds to redeem on the Redemption Date the Prior Bonds at a redemption price equal to 100%
of the principal amount thereof, without premium, plus accrued and unpaid interest thereon. A
portion of the proceeds of the Bonds, together with College funds, will be used to reimburse the
provider of the Prior Bonds Letters of Credit for such draws.

The Prior Bonds were issued to provide funds loaned to the College and, together with other
funds of the College, were used to finance the costs of several construction and renovation
projects on the College’s Northfield, Minnesota, campus.



ESTIMATED SOURCES AND USES OF FUNDS

Sources of Funds

Par Amount of the Series Seven-F Bonds $32,440,000
Premium 1,605,664
College contribution for interest 386,507
Total Sources: $34,432,171
Uses of Funds
Refunding deposit — Series Five-H principal $14,475,000
Refunding deposit — Series Five-H interest 178,459
Refunding deposit — Series Five-M1 principal 12,205,000
Refunding deposit — Series Five-M1 interest 150,473
Refunding deposit — Series Five-M2 principal 4,670,000
Refunding deposit — Series Five-M2 interest 57,575
Debt Service Reserve deposit 2,402,369
Costs of Issuance, including Underwriter’s discount 293,295
Total Uses $34,432 171

In the event Bond issuance costs, including Underwriter's discount, exceed 2% of the Bond
proceeds, defined as par plus original issue premium, such excess shall be paid by the College
from other than Bond proceeds.

SOURCE OF PAYMENT FOR THE BONDS AND FINANCIAL COVENANTS

General

The Bonds will be special obligations of the Authority payable solely from Loan Repayments
made by the College as required by the Loan Agreement or out of other amounts pledged
therefor under the Indenture, including moneys and investments in the Reserve Account. The
Reserve Account will be fully funded to the Reserve Requirement from proceeds of the Bonds at
the Bond closing.

The Bonds are secured by the pledge of the Loan Repayments, which are a general obligation
of the College, and other funds the Trustee holds under the Indenture, including the Reserve
Account. The College will agree pursuant to the terms of the Loan Agreement to make
payments directly to the Trustee in such amounts and at such times as to assure that the
Trustee has sufficient funds with which to pay the principal of and interest on the Bonds. The
College agrees to make such payments out of its operating funds or any other moneys legally
available.

The Bonds shall not be legal or moral obligations of the State of Minnesota nor
constitute a debt for which the faith and credit of the Authority or the State of Minnesota,
or the taxing powers of the State, are pledged. The Authority has no taxing powers.

The Bonds will not be secured by the General Bond Reserve of the Authority (see " GENERAL
BOND RESERVE ACCOUNT ").



No Mortgage Lien

The Bonds are not secured by any mortgage lien on or security interest in any property of the
College.

Negative Pledge

As further security for the payments required to be made under the Loan Agreement, the
College covenants that except for Permitted Encumbrances, and except as otherwise permitted
by the Loan Agreement, the College will not mortgage, grant a lien upon, pledge, grant a
security interest in, make an assignment of its interest in or permit the creation of any
encumbrance on its real property; provided that the College may mortgage, pledge, assign and
grant liens on and security interests in real property so long as the aggregate outstanding
principal amount of the debt so secured does not exceed thirty-five percent (35%) of the book
value (as determined by generally accepted accounting principles) of the College’s Property,
Plant and Equipment, as shown on the College’s audited financial statements for its most recent
audited Fiscal Year, as adjusted to include any increased book value to result from
improvements financed by such secured debt.

Financial Covenants

The College will covenant and agree to charge tuition fees, other fees, rentals and charges
which, together with the general funds or any other moneys legally available, will be sufficient at
all times to make the Loan Repayments and other payments required under the Loan
Agreement, to meet current operation and maintenance expenses of the Project Facilities, and
to pay all other obligations of the College as they become due.

The College will also covenant in the Loan Agreement that so long as the Bonds shall remain
outstanding:

a. For at least two of the preceding three complete Fiscal Years, the Revenue/Expenditure
Test must be met.

b. For so long as the Bonds remain outstanding, the College shall incur no Funded Debt
with a maturity in excess of two years (except for a refunding or refinancing of Funded
Debt outstanding which does not increase the Maximum Annual Debt Service and
further excepting that portion of Funded Debt for capital projects for which the College
has received written and signed pledges of gifts in an amount at least equal to 80
percent of the estimated costs of such project), unless the average pro forma Debt
Service Coverage Ratio for the last two Fiscal Years for which audited financial
statements are available was at least 110 percent. In calculating the pro forma Debt
Service Coverage Ratio, the following adjustments may be made: (i) if the additional
Funded Debt proposed to be incurred is to finance student housing, student dining,
student union or other revenue producing facilities, there may be added to the amount of
Net Income Available for Debt Service for each Fiscal Year the estimated amount of Net
Income Available for Debt Service to be derived from such facility in the first Fiscal Year
following the estimated date of completion of such facility as estimated in a report of an
Independent Management Consultant to the College and the Trustee; (ii) if the Board of
Regents has increased tuition, student fees or other rates or charges at or after the end
of such Fiscal Year, there may be added to Net Income Available for Debt Service for
each Fiscal Year the amount of such increase net of increased operating expenses, as
estimated in a report of an Independent Management Consultant to the College and the
Trustee; and (iii) if the additional Funded Debt proposed to be incurred is to finance
equipment or facilities that will produce savings in operating costs of the College, there
may be added to the amount of Net Income Available for Debt Service for each Fiscal
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Year the estimated net savings derived from such equipment or facilities, as estimated in
a report of an Independent Management Consultant to the College and the Trustee, in
the first Fiscal Year following the estimated date of acquisition or construction of such
equipment or facilities.

For purpose of these covenants, the following terms shall have the following meanings:

“Adjusted Increase (Decrease) in Unrestricted Net Assets” means the Change in Unrestricted
Net Assets from Operating Activities, as reported in the Statement of Activities section of the
audited financial report of the College, adjusted to: (a) exclude depreciation, amortization and
accretion expense, and (b) include (as a reduction to the Change in Unrestricted Net Assets for
Operating Activities) the cost of current land, building and equipment acquisitions which have
been funded through operations and capitalized.

“‘Debt Service Coverage Ratio” means for any particular period, the ratio (expressed as a
percentage) determined by dividing Net Income Available for Debt Service during the period
(with adjustments as set forth in (b) above) by Maximum Annual Debt Service to be paid on then
Outstanding Funded Debt and the Funded Debt proposed to be incurred.

‘Funded Debt’” means indebtedness (including a guarantee of indebtedness) for borrowed
money having a maturity date of more than one year from the date of incurrence or assumption
thereof and which, under generally accepted accounting principles, is shown on the balance
sheet as a liability, including such indebtedness whenever payable if renewable at the sole
option of the College for a term (including such renewal) of more than one year pursuant to the
terms thereof or of a revolving loan agreement for a period of more than one year from the date
of creation thereof unless and to the extent the lender thereunder may at its option require
repayment at intervals of one year or less and including lease rental obligations with a term of
more than one year from the date of incurrence or assumption by the College which, under
generally accepted accounting principles, are shown on the balance sheet as a liability.

“‘Maximum Annual Debt Service” means the largest total amount of principal of and interest on
Funded Debt payable by the College in any future Fiscal Year during which Bonds will (if paid at
their stated maturity dates or redeemed in accordance with a mandatory sinking fund schedule)
be outstanding subject to the following: (i) if any part of the Funded Debt is outstanding variable
rate indebtedness, the rate of interest on the variable rate indebtedness for future Fiscal Years
shall be computed at the average rate of interest for the then most recent Fiscal Year or, at the
election of the College, for the then current interest period; if variable rate indebtedness is
proposed to be incurred, the rate of interest shall be an initial variable rate as estimated by an
Independent Management Consultant, or an investment banking firm selected by the College to
underwrite the sale of such variable rate indebtedness; (ii) if any part of the Funded Debt
outstanding or to be incurred is a guarantee by the College of indebtedness of a third person or
so-called “pass-through” or “covered” indebtedness (the College having borrowed money to re-
lend to a third person), 100 percent of such Funded Debt shall be excluded if the third person
(whose debt is guaranteed or whose payments are expected to service the College’s obligations
with respect to such Funded Debt) had a debt service coverage ratio (including in the
computation of debt service, the debt service on the debt proposed to be incurred) of at least
110 percent during the most recent Fiscal Year for which financial statements are available; (iii)
the amount of debt service with respect to “balloon” indebtedness may, at the option of the
College, be calculated on a level debt service basis over the period commencing on the
incurrence thereof and ending on the date when the balloon is payable; as used herein,
“balloon” indebtedness means Funded Debt 25 percent or more of the principal of which is due
in any 12 month period; (iv) the amount of debt service with respect to “put” indebtedness shall
be calculated from and after the first put date next following the date on which the put
indebtedness is incurred as if such put indebtedness bears interest at the Projected Rate as
amortized on a level debt service basis of a 25-year period; provided that if there is a written
commitment from a bank or other financial institution to refinance the amount of any
indebtedness which the College may be required to redeem or purchase, the debt service with
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respect to such put indebtedness may, at the option of the College, be calculated on the basis
of the repayment schedule contemplated by such written commitment, commencing the date
such commitment will (unless renewed) expire; “put” indebtedness means Funded Debt (A)
which the College may be required, at the option of the holder thereof, to prepay or purchase
prior to the stated maturity date thereof, in whole or in part, but if in part, in an amount 25
percent or more of the original principal amount thereof and (B), if subject to variable rates, is
then in an interest rate reset period of more than two years; (v) there shall not be taken into
account any part of the Funded Debt of the College which has been refunded, refinanced or
otherwise defeased under an arrangement whereby all future payments of such indebtedness
will be met from moneys and investments and earnings thereon held by an indenture trustee or
escrow agent, provided that any such investments shall be direct obligations of or obligations
fully guaranteed by the United States of America; (vi) if any part of such Funded Debt consists
of crossover refunding debt, no part of the debt service with respect to such crossover refunding
debt shall be taken into account prior to the crossover date, and after the crossover date, no
part of the debt service of the refunded debt shall be taken into account; (vii) if any part of such
Funded Debt is “nonrecourse” indebtedness or Subordinated Indebtedness, no part of the debt
service with respect thereto shall be taken into account; “nonrecourse” indebtedness means
indebtedness secured by a mortgage of, security interest in, lien, charge or encumbrance on or
pledge of property, real or personal, tangible or intangible, the liability for which is limited to the
property financed by or located on or appurtenant to the property financed by such
indebtedness, with no recourse to any other property of the College; (viii) if any part of the
Funded Debt outstanding or to be incurred constitutes capital appreciation bonds or notes, the
amount of debt service to be taken into account shall be the excess of the accreted value of
such bonds or notes in a Fiscal Year over the accreted value in the prior Fiscal Year; “capital
appreciation bonds or notes” includes zero coupon bonds and notes and discount bonds or
notes issued at less than 95 percent of the par value at maturity, provided that accreted values
per year are established at the date of issuance thereof and (ix) the amount of any reserve fund
for any Funded Debt or redemption fund which may be used only to pay, redeem, or purchase
such Funded Debt incurred or proposed to be issued may be deducted from debt service for the
Fiscal Year or Fiscal Years in which such Funded Debt finally matures and for payment of which
the reserve or redemption fund moneys may be used without creating a default.

“‘Net Income Available for Debt Service” means the Adjusted Increase (Decrease) in
Unrestricted Net Assets (plus interest payments on Funded Debt, excluding capitalized interest,
if any).

“Projected Rate” means the fixed rate equal to the projected yield at par of an obligation, as set
forth in the report of a Rate Setter, which report is acceptable to the Trustee as to form, and
shall state that, in determining the Projected Rate, such Rate Setter reviewed the yield
evaluations at par of not less than five obligations selected by such Rate Setter, the interest on
which is exempt from federal income tax, which obligations such Rate Setter states in its opinion
are reasonable comparators to be utilized in developing such Projected Rate and which
obligations: (1) were outstanding on a date selected by the Rate Setter, which date so selected
occurred during the 45-day period preceding the date of calculation utilizing the Projected Rate
in question; (2) to the extent practicable, are obligations of persons engaged in operations
similar to those of the College and have a credit rating similar to that of the College; and (3) to
the extent practicable, have a remaining term and amortization schedule the same as being
assumed for the put indebtedness.

‘Rate Setter” means an investment banking firm or other person knowledgeable about the
market for comparators required to establish the Projected Rate and nationally recognized as
experienced at establishing rates similar to the Projected Rate.

“‘Revenue/Expenditure Test” means the Adjusted Increase in Unrestricted Net Assets shall not
be less than zero.
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“Subordinated Indebtedness” means indebtedness, the payment of principal, premium, if any,
and interest on which (“Subordinated Debt Service”) is subordinated to payment of principal,
premium, if any, and interest on the Bonds (“Bonds Debt Service”) by a written instrument, a
copy of which is filed with the Trustee, containing substantially the following terms of
subordination: (A) no payment of Subordinated Debt Service shall be made by the College if an
uncured Event of Default exists under the Indenture for the Bonds, and (B) upon (i) acceleration
of the indebtedness or the Bonds or (ii) any dissolution, winding up, reorganization, bankruptcy,
insolvency or receivership of the College all Bonds Debt Service then due and to become due in
the future on the Bonds shall first be paid in full or provided for in accordance with the Indenture
for the Bonds before any further payment of Subordinated Debt Service is made by the College
or any receiver, trustee in bankruptcy, liquidating trustee or other person on behalf of the
College.

For purposes above, all capitalized terms used but not otherwise defined in the Loan
Agreement shall have the meanings provided for audits of colleges and universities, as applied
by the College's auditors in the report of the College's financial statements for the Fiscal Year
ended May 31, 2009.

ACCOUNTS
Summary

The Indenture will provide for the creation of certain trust accounts into which the proceeds from
the sale of the Bonds and revenues received as Loan Repayments and other amounts payable
under the Loan Agreement are to be deposited. These accounts include a Refunding Account,
a Costs of Issuance Account, a Bond and Interest Sinking Fund Account, a Reserve Account,
and a Redemption Account. The net proceeds of original issue and sale of the Bonds are to be
deposited into the Refunding Account, the Costs of Issuance Account, the Bond and Interest
Sinking Fund Account, and the Reserve Account, as described below. Following Bond Closing,
amounts received by the Trustee from the College as Loan Repayments are to be deposited
into the Bond and Interest Sinking Fund Account, the Reserve Account, and the Redemption
Account and used, to the extent needed, to redeem or pay the principal of and interest on the
Bonds when due.

Refunding Account

On the Issue Date, there shall be deposited into the Refunding Account Bond proceeds in an
amount necessary to fully redeem the principal of the Prior Bonds at the earliest practicable
date for redemption. Monies in the Refunding Account shall immediately be transferred to the
respective Prior Bonds Redemption Accounts established under the Indentures for the Series
Five-H Bonds, the Series Five-M1 Bonds, and the Series Five-M2 Bonds.

Costs of Issuance Account

Initially there shall be deposited into the Costs of Issuance Account an amount of Bond
proceeds specified in the Indenture, not to exceed two percent (2%) of the proceeds of the
Bonds, and funds contributed by the College to pay costs of issuance in excess of the 2% of
proceeds of the Bonds. The College may present invoices to the Trustee representing costs
incurred in connection with the issuance of the Bonds which the Trustee shall pay from the
Costs of Issuance Account. Any moneys remaining in the Costs of Issuance Account after six
months following the Bonds’ delivery date shall be transferred to the Bond and Interest Sinking
Fund Account.
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Bond and Interest Sinking Fund Account

Initially there shall be deposited into the Bond and Interest Sinking Fund Account the amount of
Bond proceeds representing the rounding amount, if any, which is to be used to pay interest on
the Bonds. Deposits shall be made to the Bond and Interest Sinking Fund Account from
transfers of amounts in other accounts, as permitted by the Indenture, and from Loan
Repayments made by the College. Deposits into the Bond and Interest Sinking Fund Account
shall be made at least two (2) Business Days prior to each Interest Payment Date in amounts
equal to interest and, if applicable, principal due on such Interest Payment Date.

The moneys and investments in the Bond and Interest Sinking Fund Account will be irrevocably
pledged to and shall be used by the Trustee, from time to time, to the extent required, for the
payment of principal of and interest on the Bonds as and when such principal and interest shall
become due and payable and for that purpose only.

Reserve Account

There shall be initially deposited into the Reserve Account from Bond proceeds the amount of
the Reserve Requirement for the Bonds. The Reserve Account is irrevocably pledged to the
payment of principal of and interest on the Bonds, as may be required from time to time. All
amounts paid by the College as Loan Repayments not deposited or required to be deposited
into the Bond and Interest Sinking Fund Account or the Redemption Account will be deposited
into the Reserve Account in order to maintain the Reserve Account in an amount not less than
the Reserve Requirement.

In the event that a withdrawal of funds from the Reserve Account reduces the balance therein to
a sum less than the Reserve Requirement, the College shall forthwith restore the deficiency,
provided that if such funds are withdrawn in order to make any rebate payment required to be
made by the Authority under the Loan Agreement, the Authority shall restore such deficiency or
shall reimburse the College for amounts so withdrawn. Investments in the Reserve Account
shall be valued at market value. Investments in the Reserve Account shall be valued by the
Trustee not less frequently than as of the first day of the calendar month next preceding April 1,
2011 and each Interest Payment Date thereafter. If upon any valuation date, the amount on
deposit in the Reserve Account (exclusive of accrued but unrealized interest on moneys or
investments therein) is more than the lesser of the amount of the Reserve Requirement, or the
amount (if less than the Reserve Requirement) permitted for a reasonably required reserve fund
under the Arbitrage Regulations, the Trustee shall forthwith transfer the excess to the Bond and
Interest Sinking Fund Account. If on any valuation date the amount on deposit in the Reserve
Account is less than the amount of the Reserve Requirement, then (unless the value of the
amount on deposit exceeds the amount allowed for a reasonably required reserve fund under
the Arbitrage Regulations) such deficiency shall be restored to an amount equal to the amount
of the Reserve Requirement within not less than 30 days.

Interest and income in the Reserve Account shall be transferred first, to the Bond and Interest
Sinking Fund Account to the extent the amount on deposit in the Bond and Interest Sinking
Fund Account is less than the amount permitted for a bona fide debt service fund under the
Arbitrage Regulations, and second, to the Redemption Account any excess interest and income.
When the moneys and investments in the Reserve Account shall be sufficient to pay the
principal of and interest on all outstanding Bonds when due, such moneys and investments
shall be transferred, as appropriate, into the Bond and Interest Sinking Fund Account or the
Redemption Account; provided that the Trustee is authorized, in its discretion, to use funds and
investments in the Reserve Account to pay the amount of any rebate due the United States in
respect of the Bonds under Section 148 of the Internal Revenue Code if the College or the
Authority shall have failed to pay or provide for the payment thereof under the Loan Agreement.
Redemption Account
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There shall be deposited into the Redemption Account all other amounts required to be
deposited therein pursuant to any provision of the Loan Agreement or the Indenture.

Amounts on deposit to the credit of the Redemption Account shall be used, first, to make up
deficiencies in the Bond and Interest Sinking Fund Account; second, to create and maintain the
Reserve Requirement in the Reserve Account, and third, at the College’s request or direction for
the redemption of outstanding Bonds or for the purchase of outstanding Bonds on the market at
prices not exceeding the redemption price on the next available date for redemption.
Notwithstanding the foregoing, the Trustee is authorized in its discretion to use funds and
investments in the Redemption Account to pay the amount of any rebate due the United States
in respect of the Bonds under Section 148 of the Internal Revenue Code if the College or the
Authority shall have failed to pay or provide for the payment thereof under the Loan Agreement.

Authorized Investments

Moneys on deposit to the credit of the Bond and Interest Sinking Fund Account, the Reserve
Account and the Redemption Account shall be invested by the Trustee only in investments as
authorized by law from time to time which currently and generally are as follows: direct
obligations of the United States government and certain obligations issued or guaranteed by
certain of its agencies; direct and general obligations of states rated at least in the rating
category of “AA” or “Aa” or political subdivisions of states rated at least in the rating category of
“‘AAA” or “Aaa”; revenue bond obligations of states and their political subdivisions insured by
municipal bond insurance and rated “AAA” or “Aaa”; mutual funds or unit trusts which invest
solely in the foregoing obligations of the United States government, its agencies, states and
state political subdivisions or in certain repurchase agreements; constant dollar value money
market funds that invest solely in the types of obligations or repurchase agreements in which
the foregoing mutual funds may invest and which are rated in the highest rating category by a
national credit rating agency; time deposits of insured state or national banks and other
accounts fully insured by the Federal Deposit Insurance Corporation; certain guaranteed
investment contracts issued by a bank or insurance company rated at least in the highest two
rating categories of a nationally recognized rating agency; certain types of repurchase
agreements; and certain commercial paper maturing in 270 days or less. Section 5.04 of the
Indenture sets forth further restrictions as to type and maturity of investments. Monies
deposited in the Refunding Account will not be invested in that account, but will be transferred
to the Redemption Accounts for the Prior Bonds under the Indentures for the respective Prior
Bonds and will be subject to the investment requirements contained in those Indentures. See
“USE OF PROCEEDS - Refunding.”

GENERAL BOND RESERVE ACCOUNT

Pursuant to its General Bond Resolution adopted October 31, 1972, the Authority has
established and maintains a General Bond Reserve Account. The Bonds will not be secured
by the General Bond Reserve Account, and Bondholders will have no right to require the
Authority to apply moneys or investments in the General Bond Reserve Account to the
payment of the Bonds or interest thereon. The General Bond Reserve Account has not
been used to secure Authority bonds since 1984.
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FUTURE FINANCING

The College regularly improves and expands its physical plant. The College does not anticipate
financing any such projects with debt within the next twelve months.

THE AUTHORITY

The Minnesota Higher Education Facilities Authority was created by Chapter 868, Laws of
Minnesota, 1971 (Sections 136A.25 through 136A.42, Minnesota Statutes), for the purpose of
assisting institutions of higher education within the State in the construction and financing of
projects. The Authority consists of eight members appointed by the Governor with the advice
and consent of the Senate. A representative of the Minnesota Office of Higher Education and
the President of the Minnesota Private College Council, who is a non-voting member, are also
members of the Authority.

Marianne T. Remedios has been the Executive Director of the Authority since 2000.
Elaine J. Yungerberg has been Assistant Executive Director of the Authority since 1993.

The Authority is authorized and empowered to issue revenue bonds whose aggregate
outstanding principal amount at any time shall not exceed $1.3 billion. The Authority has had
178 issues (including refunded and retired issues) totaling over $1.8 billion, of which
approximately $956 million is outstanding as of August 1, 2010. Bonds issued by the Authority
are payable only from the loan repayments, rentals, and other revenues and moneys pledged
for their payment. The bonds of the Authority do not represent or constitute a debt or pledge of
the faith or credit or moral obligation of the State.

Educational institutions eligible for assistance by the Authority are generally private nonprofit
educational institutions authorized to provide a program of education beyond the high school
level. Under current statutory authority, public community and technical colleges in the State
are also eligible for assistance, but only in financing of child-care and parking facilities. In
addition, pursuant to special legislation, the Authority has twice issued bonds on behalf of a
public community college for housing purposes. Sectarian institutions are not eligible for
assistance; however, the fact that an institution is sponsored by a religious denomination does
not of itself make the institution sectarian. Application to the Authority is voluntary.

The scope of projects for which the Authority may issue bonds is broad, including buildings or
facilities for use as student housing, academic buildings, parking facilities, day-care centers,
and other structures or facilities required or useful for the instruction of students, or conducting
of research, in the operation of an institution of higher education.

While the Authority retains broad powers to oversee planning and construction, it is current
policy to permit the institution almost complete discretion with respect to these matters.

The Authority is also authorized to issue revenue bonds for the purpose of refunding bonds of
the Authority and to refinance other debt for capital improvements.

The operations of the Authority are financed solely from fees paid by the participating
institutions; it has no taxing power.

Bond issuance costs, including fees of bond counsel, the financial advisor and trustee, are paid
by the participating institution.
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FINANCIAL ADVISOR

The Authority has retained Springsted Incorporated, Public Sector Advisors, of Saint Paul,
Minnesota, as financial advisor (the “Financial Advisor”) in connection with the issuance of the
Bonds. In preparing the Official Statement, the Financial Advisor has relied upon College
officials and other sources who have access to relevant data to provide accurate information for
the Official Statement, and the Financial Advisor has not been engaged, nor has it undertaken,
to independently verify the accuracy of such information. The Financial Advisor is not a public
accounting firm and has not been engaged by the Authority to compile, review, examine or audit
any information in the Official Statement in accordance with accounting standards. The
Financial Advisor is an independent advisory firm and is not engaged in the business of
underwriting, trading or distributing municipal securities or other public securities and therefore
will not participate in the underwriting of the Bonds.

UNDERWRITING

The Bonds are being purchased by Piper Jaffray & Co. (the “Underwriter’). The Underwriter
has agreed to purchase the Bonds at a purchase price of $33,907,794.05 (representing the
aggregate principal amount of the Bonds less an underwriter's discount of $137,870.00 and
adjusted for net original issue premium of $1,605,664.05).

The Underwriter intends to offer the Bonds to the public initially at the offering price set forth on
the front cover of this Official Statement, which may subsequently change without any
requirement of prior notice. The Underwriter reserves the right to join with dealers and other
underwriters in offering the Bonds to the public. The Underwriter may offer and sell the Bonds
to certain dealers (including dealers depositing the Bonds into investment trusts) at prices lower
than the public offering prices.

The Underwriter has entered into an agreement (the “Distribution Agreement”) with Advisors
Asset Management, Inc. (“AAM”) for the distribution of certain municipal securities offerings
allocated to the Underwriter at the original offering prices. Under the Distribution Agreement, if
applicable to the Bonds, the Underwriter will share with AAM a portion of the fee or commission,
exclusive of management fees, paid to the Underwriter.

The College has agreed in the Bond Purchase Agreement to indemnify the Underwriter and the
Authority against certain civil liabilities, including certain potential liabilities under federal
securities laws.

RATING

As noted on the cover page hereof, Moody's Investors Service (“Moody’s) has assigned a long
term rating of A1 to the Bonds. The rating reflects only the view of such rating agency. Any
explanation of the significance of the rating may be obtained only from Moody's.

There is no assurance that such rating will continue for any given period of time or that it may
not be lowered or withdrawn entirely by the rating agency if in its judgment circumstances so
warrant. Any such downward change in or withdrawal of such rating may have an adverse
effect on the market price of the Bonds.
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LITIGATION

The Authority and the College are unaware of any pending or threatened litigation which would
affect the validity of the Bonds, the tax-exempt nature of the Bonds, the authority of either party
to enter into the Bond-related documents or the ability of either to perform as described herein,
or materially affect the ability of the College to pay the principal of or interest on the Bonds as
the same become due.

LEGALITY

The Bonds will be subject to the unqualified approving opinion as to validity and tax exemption
by Fryberger, Buchanan, Smith & Frederick, P.A., Duluth, Minnesota, as Bond Counsel. A legal
opinion in substantially the form set out in Appendix Il herein will be delivered at Bond Closing.

Certain legal matters will be passed upon for the College by Gray, Plant, Mooty, Mooty &
Bennett, P.A., Minneapolis, Minnesota and for the Underwriter by Faegre & Benson LLP,
Minneapolis, Minnesota.

TAX EXEMPTION
Federal Tax Considerations

The Internal Revenue Code of 1986, as amended (the "Code"), establishes certain
requirements that must be met subsequent to the issuance and delivery of the Bonds in order
that interest on the Bonds be and remain excludable from gross income under Section 103 of
the Code. These requirements include, but are not limited to, (1) provisions relating to the
expenditure of Bond proceeds, (2) provisions which prescribe yield and other limits relative to
the investment of the proceeds of the Bonds and other amounts, (3) provisions which require
that certain investment earnings be rebated periodically to the Federal government and
(4) provisions relating to the ownership and operation of the facilities financed or refinanced by
the Bonds. Noncompliance with such requirements may cause interest on the Bonds to
become includable in gross income for purposes of Federal and State income taxation
retroactive to their date of original issue, irrespective in some cases of the date on which such
noncompliance is ascertained.

The Loan Agreement and Indenture contain provisions (the "Tax Covenants") including
covenants of the Authority and the College, pursuant to which, in the opinion of Bond Counsel,
such requirements can be satisfied. The Tax Covenants do not relate to all the continuing
requirements referred to in the preceding paragraph. If a Determination of Taxability occurs,
however, whether or not as a result of violation of any of the Tax Covenants, the outstanding
Bonds are subject to optional redemption without premium, and the Bonds shall bear additional
interest at a rate of two percent (2%) per annum from the Date of Taxability until the respective
dates on which the principal of the Bonds is paid. (See “SUMMARY OF DOCUMENTS — The
Loan Agreement — Determination of Taxability” in Appendix V). A determination that interest on
the Bonds is includable in the computation of the alternative minimum tax imposed on
individuals under the Code is not a Determination of Taxability.

Assuming compliance with the Tax Covenants and on the basis of the certifications to be
furnished at Bond Closing, in the opinion of Bond Counsel, under present laws and rulings,
interest on the Bonds is not includable in gross income for federal income tax purposes.
Interest on the Bonds is not treated as a preference item in determining federal alternative
minimum taxable income of individuals and corporations. However, the interest is includable in
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“adjusted current earnings” for purposes of computing the federal alternative minimum taxable
income of corporations.

The Code imposes a branch profits tax equal to 30% of the "dividend equivalent amount" which
is measured by "earnings and profits" effectively connected to the United States, net of certain
adjustments. Included in the earnings and profits of a United States branch of a foreign
corporation is income that would be effectively connected with a United States trade or business
if such income were taxable, such as the interest on the Bonds.

In addition, interest on the Bonds is includable in the net investment income of foreign insurance
companies for purposes of Section 842(b) of the Code. In the case of a property, casualty or
other insurance company subject to the tax imposed by Section 831 of the Code, the amount
which otherwise would be taken into account as losses incurred under Section 832(b)(5) of the
Code must be reduced by an amount equal to 15% of the interest on the Bonds that is received
or accrued during the taxable year. In addition, passive investment income, including interest
on the Bonds, may be subject to federal income taxation under Section 1375 of the Code for an
S corporation that has Subchapter C earnings and profits at the close of the taxable year if more
than 25% of its gross receipts are passive investment income.

The Code further provides that interest on the Bonds is includable in the calculation of modified
adjusted gross income in determining whether Social Security or railroad retirement payments
are to be included in taxable income of individuals.

Minnesota Tax Considerations

Assuming compliance with the Tax Covenants and on the basis of the certifications to be
furnished at Bond Closing, in the opinion of Bond Counsel, under present laws and rulings,
interest on the Bonds is not includable in the taxable income of individuals, estates and trusts
for Minnesota income tax purposes. Interest on the Bonds is not treated as a preference item in
determining the Minnesota alternative minimum tax applicable to individuals, estates and trusts.
However, the interest is subject to the Minnesota franchise tax imposed on corporations,
including financial institutions, measured by taxable income and the alternative minimum tax
base.

Original Issue Premium

Certain maturities of the Bonds are expected to be sold to the public at an amount in excess of
their stated redemption price at maturity. Such excess of the purchase price of a Bond over its
stated redemption price at maturity constitutes premium on such Bond. A purchaser of a Bond
must amortize any premium over such Bond’s term using constant yield principles, based on the
purchaser’s yield to maturity. As premium is amortized, the purchaser’s basis in such Bond is
reduced by a corresponding amount, resulting in an increase in the gain (or decrease in the
loss) to be recognized for federal income tax purposes upon a sale or disposition of such Bond
prior to its maturity. Even though the purchaser’s basis is reduced, no federal income tax
deduction is allowed. Purchasers of any Bonds at a premium, whether at the time of initial
issuance or subsequent thereto, should consult with their own tax advisors with respect to the
determination and treatment of premium for federal income tax purposes and with respect to
state and local tax consequences of owning such Bonds.

Original Issue Discount
The dollar amount of the initial offering price to the public of certain maturities of the Bonds (the

"Discount Bonds") is less than the principal amount of such maturities. The difference between
the initial public offering price of each such Discount Bond (assuming a substantial amount of
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the Discount Bonds is sold at such price) and its principal amount represents original issue
discount. Under existing laws, regulations, rulings and decisions, Bond Counsel is of the
opinion with respect to the Discount Bonds that the amount of original issue discount constitutes
tax-exempt interest to the extent that it is deemed to accrue to an owner for federal and State of
Minnesota income tax purposes (other than Minnesota corporate franchise taxes measured by
taxable income and the alternative minimum tax base). Original issue discount is deemed to
accrue for such purposes on the basis of a constant yield to maturity taking into account
semiannual compounding. The amount of original issue discount that accrues during any
accrual period to a holder of a Discount Bond who acquires the Discount Bond in this offering
generally equals (i) the issue price of such Discount Bond plus the amount of original issue
discount accrued in all prior accrual periods, multiplied by (ii) the yield to maturity of such
Discount Bond (determined on the basis of compounding at the close of each accrual period
and properly adjusted for the length of the accrual period), less (iii) any interest payable on such
Discount Bond during such accrual period. The amount of original issue discount so accrued in
a particular accrual period will be considered to be received ratably on each day of the accrual
period, will be excluded from gross income for federal income tax purposes to the same extent
as stated interest and will increase the holder's tax basis in such Discount Bond. Any gain
realized by a holder from a sale, exchange, payment or redemption of a Discount Bond would
be treated as gain from the sale or exchange of such Discount Bond. An owner of a Discount
Bond who disposes of it prior to maturity should consult such owner’s tax advisor as to the
amount of original issue discount accrued over the period held and the amount of taxable gain
or loss upon the sale or other disposition of such Discount Bond prior to maturity.

Bondholders should consult their tax advisors with respect to collateral consequences
arising from the receipt of interest on the Bonds, including without limitation the
calculations of alternative minimum tax or foreign branch profits tax liability, or the
inclusion of social security or other retirement payments in taxable income.

NOT QUALIFIED TAX-EXEMPT OBLIGATIONS

The Bonds will not be “qualified tax-exempt obligations” for purposes of Section 265(b)(3) of the
Code relating to the ability of financial institutions to deduct from income for federal income tax
purposes, interest expense that is allocable to carrying and acquiring tax-exempt obligations.

(The Balance of This Page Has Been Intentionally Left Blank)
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APPENDIX |

THE COLLEGE

History

St. Olaf College (“St. Olaf” or the “College”) is a four-year, co-educational liberal arts college
located in Northfield, Minnesota. The College was founded in 1874 and operated as an
academy, St. Olaf's School, until 1886, when a college department was added. The name was
changed to St. Olaf College in 1889, and the first college class graduated in 1890. The
academy was discontinued in 1917. Throughout its history, St. Olaf has been affiliated with the
American Lutheran Church, one of the merging churches that became the Evangelical Lutheran
Church in America (ELCA) in January of 1988. However, the College is neither under common
management with, nor controlled by, the Evangelical Lutheran Church in America.

Accreditation

The College is accredited by the North Central Association of Colleges and Schools as well as
by appropriate professional organizations. The College is also registered with the Minnesota
Office of Higher Education in accordance with Minnesota statutes.

Governance

The Board of Regents governs the College. The current Board has 31 members, each of whom
serves a six-year term unless otherwise indicated. Current members are as follows:

Name Occupation and/or Location

Dr. David R. Anderson, ex President, St. Olaf College, Northfield, Minnesota
officio, Board Secretary

Ms. Nancy J. Anderson Vice President and Deputy General Counsel, Microsoft
Corporation, Redmond, Washington
Ms. Katherine Hoyland Vice President, Merrill Lynch, Vienna, Virginia
Barnett
Mr. John W. Benson Executive Vice President (retired), 3M Health Care Markets,

Saint Paul, Minnesota

Dr. Kevin P. Bethke Assistant Professor of Clinical Surgery, Division of Surgical
Oncology, Northwestern University Feinberg School of Medicine,
Chicago, lllinois

Mr. Dean L. Buntrock, Former CEO, WMX Technologies, Chicago, lllinois
Senior Regent
Mr. William G. Cowles, Jr. General Manager (retire