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In the opinion of Bond Counsel, according to present State of Minnesota and federal laws, regulations and rulings, assuming
compliance with certain covenants, the interest on the Bonds is not includable in gross income for federal income tax purposes or in
taxable income of individuals, estates and trusts for State of Minnesota income tax purposes, and is not an item of tax preference in
determining federal or Minnesota alternative minimum tax applicable to individuals. Interest on the Bonds is subject to the State of
Minnesota franchise tax applicable to corporations, including financial institutions, and is includable in the calculation of certain federal
taxes imposed on corporations. The Bonds will not be designated as "qualified tax-exempt obligations* within the meaning of
Section 265(b)(3) of the Internal Revenue Code. (See "Tax Exemption.")
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The Bonds will mature annually on October 1 as follows:

1993 $300,000 1997 $435,000 2000 $ 515,000
1994 $375,000 1998 $460,000 2001 $ 545,000
1995 $390,000 1999 $485,000 2002 $1,085,000
1996 $410,000 '

At the option of the Minnesota Higher Education Facilities Authority (the "Authority®), all Bonds maturing on or after
October 1, 2000 may be redeemed prior to maturity commencing October 1, 1999, and in whole on any date thereafter
or in part on any interest payment date thereafter. The Bonds will also be subject to optional redemption in certain cases
of damage to or destruction or condemnation of the Project Facilities described in the Loan Agreement and Indenture
and in the event of a Determination of Taxability, as described herein.

The Bonds will be issued in integral multiples of $5,000, and are fully registered as to principal and interest. First Trust
National Association, St. Paul, Minnesota will act as Trustee, Registrar and Paying Agent.

The Bonds are special obligations of the Authority payable solely from Loan Repayments made by or on behalf of the
Order of St. Benedict (the "Corporation®), as owner and operator of St. John's University pursuant to a Loan Agreement
between the Authority and the Corporation, or out of other amounts pledged pursuant to the Indenture, as described
herein. The Loan Repayments will be a general obligation of the Corporation.

THE BONDS SHALL NOT BE LEGAL OR MORAL OBLIGATIONS OF THE STATE OF MINNESOTA NOR CONSTITUTE A
DEBT FOR WHICH THE FAITH AND CREDIT OF THE AUTHORITY OR THE STATE OF MINNESOTA, OR THE TAXING
POWERS OF THE STATE, ARE PLEDGED. THE AUTHORITY HAS NO TAXING POWERS.

Prior to the award of sale of the Bonds, the Bonds will have been registered for sale at a price not greater than 102% with
the Securities Division, Department of Commerce, State of Minnesota, pursuant to Chapter 80A, Minnesota Statutes;
however, the Underwriters of the Bonds shall be required to provide a schedule of reoffering prices and yields with
respect to the Bonds and shall agree not to sell (but may offer) any of the Bonds to Minnesota buyers at a price greater
than 102% until the Bonds have been re-registered for sale at such higher price by the Department of Commerce, as
more fully provided in the Terms and Conditions of Contract of Sale.

The Bonds are offered when, as and if issued by the Authority subject to the approval of legality by Faegre & Benson,
Minneapolis, Minnesota, Bond Counsel. Certain legal matters will be passed upon by Hughes, Thoreen, Mathews &
Knapp, St. Cloud, Minnesota, counsel to the Corporation. Bonds are expected to be available for delivery on or about
June 17, 1992

This cover page contains certain information for quick reference only. It is not a summary of this Issue. Investors must
read the entire Official Statement to obtain information essential to the making of an informed investment decision.

BID OPENING AND AWARD: May 19, 1992 (Tuesday) at 11:00 A.M., Central Time
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This Official Statement constitutes a "near-final" Official Statement for purposes of Rule 15¢2-12
of the Securities and Exchange Commission and, when supplemented by an addendum
prepared by the Authority or Springsted Incorporated as its Financial Advisor and specifying
the maturity dates, principal amounts and interest rates of the Bonds together with certain
additional information as more fully provided in Section 3 of the Terms and Conditions of
Contract of Sale (the "Terms and Conditions") set forth on the Official Bid Form to be executed
by the Authority and the Purchaser in connection with the sale of the Bonds, shall constitute a
"Final Official Statement” of the Authority as that term is defined in Rule 15c2-12. Any such
addendum shall, on and after the date thereof, be fully incorporated herein and made a part
hereof by reference.

No dealer, broker, salesman or other person has been authorized by the Authority or the
Corporation to give any information or to make any representations other than those contained
in this Official Statement and, if given or made, such other information or representations must
not be relied upon as having been authorized by either the Authority or the Corporation. The
information contained herein, except as it relates to the Authority, has been obtained from the
Corporation and is not guaranteed as to accuracy or completeness and is not to be construed
as a representation by the Authority. THE INFORMATION AND EXPRESSIONS OF OPINION IN
THE OFFICIAL STATEMENT AND THE FINAL OFFICIAL STATEMENT ARE SUBJECT TO
CHANGE, AND NEITHER THE DELIVERY OF THE OFFICIAL STATEMENT OR THE FINAL
OFFICIAL STATEMENT NOR ANY SALE MADE UNDER EITHER SUCH DOCUMENT SHALL
CREATE ANY IMPLICATION THAT THERE HAS BEEN NO CHANGE IN THE AFFAIRS OF THE
AUTHORITY OR THE CORPORATION SINCE THE DATE THEREOF.

IN MAKING AN INVESTMENT DECISION INVESTORS MUST RELY ON THEIR OWN
EXAMINATION OF THE ISSUE AND THE TERMS OF THE OFFERING, INCLUDING THE
MERITS AND RISKS INVOLVED.

Reference is made to the Official Terms of Offering set forth in this Official Statement and the
Terms and Conditions for information relating to registration and reoffering the Bonds under
the Minnesota Securities Act and certain obligations of the Authority and the Underwriters with
respect to the preparation and delivery of the Final Official Statement.

The Bonds have not been registered with the Securities and Exchange Commission by reason
of the provisions of Section 3(a)(2) of the Securities Act of 1933, as amended. This Official
Statement does not constitute an offer to sell or the solicitation of any offer to buy, and there
shall not be any sale of the Bonds by any person in any state in which it is unlawful for such
person to make such offer, solicitation or sale. The registration or qualification of these
securities in accordance with applicable provisions of securities laws of the jurisdictions in
which the Bonds may be registered or qualified and the exemption from registration or
qualification in other jurisdictions shall not be regarded as a recommendation thereof. Neither
these jurisdictions nor any of their agencies have passed upon the merits of the Bonds or the
accuracy or completeness of this Official Statement. Any representation to the contrary may be
a criminal offense.

IN CONNECTION WITH THIS OFFERING, THE UNDERWRITERS MAY OVER-ALLOT OR
EFFECT TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET PRICE OF THE
BONDS AT A LEVEL ABOVE WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET.
SUCH STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME.

Certain of the parties involved in this financing have agreed to indemnify certain other parties
for any untrue statement of a material fact contained in this Official Statement or any omission
to state a material fact necessary to be stated in this Official Statement in order to make the
statements contained herein not misleading.

References herein to laws, rules, regulations, resolutions, agreements, reports and other
documents do not purport to be comprehensive or definitive. All references to such
documents are qualified in their entirety by reference to the particular document, the full text of
which may contain qualifications of and exceptions to statements made herein. Where full texts
have not been included as appendices to the Official Statement or the Final Official Statement,
they will be furnished on request.
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OFFICIAL TERMS OF OFFERING

$5,000,000

MINNESOTA HIGHER EDUCATION FACILITIES AUTHORITY
REVENUE BONDS, SERIES THREE-H

(St. John’s University)

Sealed bids for the Bonds will be received and will be opened by Dr. Joseph E. LaBelle,
Executive Director, Minnesota Higher Education Facilities Authority (the "Authority") or his duly
appointed representative on Tuesday, May 19, 1992 at 11:00 A.M., Central Time, at Suite 450,
Galtier Plaza, 175 East Fifth Street, Saint Paul, Minnesota 55101, telephone (612) 296-4690.
The Executive Director is authorized to award the sale of the Bonds immediately following the
bid opening with no further act or approval by the Members of the Authority, provided the net
interest cost does not exceed 8.0% per annum.

DETAILS OF THE BONDS

The Bonds will be dated June 1, 1992, as the date of original issue, and will bear interest
payable on April 1 and October 1 of each year, commencing April 1, 1993. Interest will be
computed upon the basis of a 360-day year of 12 30-day months and will be rounded pursuant
to rules of the MSRB. The Bonds will be issued in the denomination of $5,000 each, or in
integral multiples thereof as requested by the Purchaser, and fully registered as to principal and
interest. Principal will be payable at the main corporate office of the Trustee and interest on
each Bond will be payable by check or draft of the Trustee mailed to the registered holder
thereof at his address as it appears on the books of the Trustee as of the 15th day of the
calendar month next preceding the interest payment.

The Bonds will mature annually on October 1 in the amounts and years as follows:

1993 $300,000 1997 $435,000 2000 $ 515,000
1994 $375,000 1998 $460,000 2001 $ 545,000
1995 $390,000 1999 $485,000 2002 $1,085,000

1996 $410,000

The Bonds will bear additional interest at a rate of 2.00% per annum in the event of a
Determination of Taxability as described in the Loan Agreement and the Trust Indenture.

OPTIONAL REDEMPTION

At the option of the Authority all Bonds maturing on or after October 1, 2000 may be redeemed
prior to maturity commencing October 1, 1999. Redemption may be on any date if in whole or
on any interest payment date if in part, and if in part, in such order of maturity as the
Corporation shall direct and by lot within a maturity in integral multiples of $5,000.

The Bonds are also subject to redemption in whole on any date or in part on any interest
payment date in certain events of damage or destruction described in a Loan Agreement
between the Order of St. Benedict (the "Corporation") as owner and on behalf of St. John's
University (the "University’) and the Authority and a Trust Indenture between the Authority and
the Trustee, or in the event of a Determination of Taxability as defined therein. All prepayments
shall be at a price of par and accrued interest. If in part, redemption may be in any maturity or
maturities as the Corporation shall direct and by lot within a maturity in integral multiples of
$5,000. -




SECURITY AND PURPOSE

The Bonds will be special obligations of the Authority payable solely from payments made by
or on behalf of the Corporation pursuant to the Loan Agreement or from other amounts
pledged therefor pursuant to the Trust Indenture. Pursuant to the Loan Agreement, loan
repayments sufficient to pay principal, premium (if any) and interest on the Bonds when due
are a full faith and credit obligation of the Corporation. The Bonds are additionally secured by
a debt service reserve in the amount of maximum annual debt service in any future Bond Year
(initially $500,000), unless such amount exceeds 10% of the proceeds of the Bonds (par less
original issue discount according to the reoffering scale) in which case the debt service reserve
will be in the amount of such lesser sum. The Bonds shall not be legal or moral obligations
of the State of Minnesota nor constitute a debt for which the faith and credit of the
Authority, or the State of Minnesota, or the taxing powers of the State, are pledged. The
Authority has no taxing powers. The proceeds will be used for (i) construction, equipping and
furnishing of a new Campus Center and (ii) construction, equipping and furnishing of a new 44-
bed residence facility, both on the campus of the University in Collegeville, Minnesota,
including appurtenant site improvements.

TYPE OF BID

A sealed bid for not less than $4,940,000 and accrued interest on the total principal amount of
the Bonds shall be filed by an eligible bidder with the undersigned on the Official Bid Form prior
to the time set for the opening of bids. Bids shall be accompanied by a good faith deposit
("Deposit") in the form of a certified or cashier’s check or a financial surety bond in the amount
of $50,000, payable to the order of the Authority. If a check is used, it must accompany each
bid. If a financial surety bond is used, it must be from an insurance company licensed to issue
such a bond in the State of Minnesota, and preapproved by the Authority. Such bond must be
submitted to Springsted Incorporated prior to the opening of the bids. The financial surety
bond must identify each bidder whose Deposit is guaranteed by such financial surety bond. If
the Bonds are awarded to a bidder using a financial surety bond, then that purchaser is
required to submit its Deposit to Springsted Incorporated in the form of a certified or cashier’s
check or wire transfer as instructed by Springsted Incorporated not later than 3:30 P.M,,
Central Time, on the next business day following the award. If such Deposit is not received by
that time, the financial surety bond may be drawn by the Authority to satisfy the Deposit
requirement. The Authority will deposit the check of the purchaser, the amount of which will be
deducted at settlement and no interest will accrue to the purchaser. In the event the purchaser
fails to comply with the accepted bid, said amount will be retained by the Authority. No bid can
be withdrawn after the time set for receiving bids unless the meeting of the Authority scheduled
for award of the Bonds is adjourned, recessed, or continued to another date without award of
the Bonds having been made. Rates offered by bidders shall be in integral multiples of 5/100
or 1/8 of 1%. No basic rate of interest specified for a maturity shall exceed the basic rate of
interest specified for any subsequent maturity. Bonds of the same maturity shall bear a single
basic rate from the date of the Bonds to the date of maturity.

AWARD

Subject to the Authority’s reservation of rights as described below, the Bonds will be awarded
to the bidder offering the lowest dollar interest cost to be determined by the deduction of the
premium, if any, from, or the addition of any amount less than par to, the total dollar interest on
the Bonds from their date to their final scheduled maturity. In accordance with the Authority’s
customary practice, the computation of the total net dollar interest cost of each bid, in
accordance with customary practice, will be controlling.

The Authority reserves the right to: (i) waive non-substantive informalities of any bid or of
matters relating to the receipt of bids and award of the Bonds, (i) reject all bids without cause,
or, (iii) reject any bid which the Authority determines to have failed to comply with the terms
herein.



TERMS AND CONDITIONS OF CONTRACT OF SALE

In addition to the provisions of the Official Terms of Offering, the sale of the Bonds will be
subject to the Terms and Conditions of Contract of Sale set forth on the Official Bid Form.
Reference is made to the Official Bid Form for a complete statement of the Terms and
Conditions of Contract of Sale.

REOFFERING OF BONDS

Prior to the award of sale of the Bonds, the Bonds will have been registered for sale at a price
not greater than 102% of par with the Securities Division, Department of Commerce, State of
Minnesota, pursuant to Chapter 80A, Minnesota Statutes; however, the Underwriters of the
Bonds shall be required to provide a schedule of reoffering prices and yields with respect to
the Bonds and shall agree not to sell (but may offer) any of the Bonds to Minnesota buyers at a
price greater than 102% of par until the Bonds have been re-registered for sale at such higher
price by the Department of Commerce, as more fully provided in the Terms and Conditions of
Contract of Sale set forth on the Official Bid Form to be executed by the Authority and the
Underwriters in connection with the sale of the Bonds.

BOND INSURANCE AT PURCHASER'S OPTION

If the Bonds qualify for issuance of any policy of municipal bond insurance or commitment
therefor at the option of the bidder, the purchase of any such insurance policy or the issuance
of any such commitment shall be at the sole option and expense of the Purchaser of the
Bonds. Any increased costs of issuance of the Bonds resulting from such purchase of
insurance shall be paid by the Purchaser, except that, if the Authority has requested and
received a rating on the Bonds from a rating agency, the Authority will pay the fee for the
requested rating. Any other rating agency fees shall be the responsibility of the Purchaser.

Failure of the municipal bond insurer to issue the policy after Bonds have been awarded to the
Purchaser shall not constitute cause for failure or refusal by the Purchaser to accept delivery
on the Bonds.

TRUSTEE/REGISTRAR/PAYING AGENT

The Trustee will be First Trust National Association, St. Paul, Minnesota, which shall also act as
Registrar and Paying Agent.

CUSIP NUMBERS

If the Bonds qualify for assignment of CUSIP numbers such numbers will be printed on the
Bonds, but neither the failure to print such numbers on any Bond nor any error with respect
thereto will constitute cause for failure or refusal by the Purchaser to accept delivery of the
Bonds. The CUSIP Service Bureau charge for the assignment of CUSIP identification numbers
shall be paid by the Purchaser.

OFFICIAL STATEMENT

The Authority has authorized the preparation of an Official Statement containing pertinent
information relative to the Bonds, and said Official Statement will be distributed and designated
as a "near-final" Official Statement as required by Rule 15¢2-12 of the Securities and Exchange
Commission. For copies of the Official Statement and the Official Bid Form or for any
additional information prior to sale, any prospective purchaser is referred to the Financial
Advisor of the Authority, Springsted Incorporated, 85 East Seventh Place, Suite 100, Saint Paul,
Minnesota 55101, telephone (612) 223-3000.




The Official Statement, when supplemented by an addendum prepared by the Authority or its
Financial Advisor and specifying the maturity dates, principal amounts and interest rates of the
Bonds, together with certain additional information as more fully described in Section 3 of the
Terms and Conditions of Contract of Sale (the ‘Terms and Conditions") set forth on the Official
Bid Form to be executed by the Authority and the purchaser or purchasers (the "Underwriters")
of the Bonds, shall constitute a "Final Official Statement" of the Authority, as that term is defined
in Rule 15¢c2-12. Pursuant to the Terms and Conditions, the Authority shall agree that, no more
than seven business days after the award of sale of the Bonds (unless the Underwriters fail to
comply with the obligation to provide certain information as required by Section 1 of the Terms
and Conditions), it shall provide without cost to the Underwriters c/o the account manager 200
copies of such Final Official Statement and shall designate the account manager as its agent
for purposes of distributing copies of the Final Official Statement to each of the Underwriters
named on the Official Bid Form.

SETTLEMENT

It is expected that on or about June 17, 1992, the Bonds will be delivered without cost to the
Purchaser at the office of the Authority or at such other place mutually satisfactory to the
Authority and the Purchaser. Delivery will be subject to receipt by the Purchaser of an
approving legal opinion of Faegre & Benson of Minneapolis, Minnesota, as to the validity and
exemption of the Bonds from federal and State of Minnesota income tax, which opinion will be
printed on the Bonds, and of customary closing papers, including a no-litigation certificate and
a certificate pertaining to information in the Official Statement. Certain legal matters will be
passed on for the Corporation by its counsel, Hughes, Thoreen, Mathews & Knapp, Saint
Cloud, Minnesota. On the date of settlement payment for the Bonds shall be made in federal,
or equivalent, funds which shall be received at the offices of the Trustee not later than
12:00 Noon, Central Time. Except as compliance with the terms of payment for the Bonds shall
have been made impossible by action of the Authority, or its agents, the Purchaser shall be
liable to the Authority for any loss suffered by the Authority by reason of the Purchaser’s non-
compliance with said terms of payment.

Dated April 29, 1992 BY ORDER OF THE MINNESOTA HIGHER
EDUCATION FACILITIES AUTHORITY

/s/ Joseph E. LaBelle
Executive Director



SCHEDULE OF BOND YEARS

$5,000,000
MINNESOTA HIGHER EDUCATION FACILITIES AUTHORITY
REVENUE BONDS, SERIES THREE-H

‘ ‘ Cumulative
Year Principal Bond Years Bond Years
1993 $300,000 400.0000 _ 400.0000
1994 $375,000 875.0000 . 1,275.0000
1995 $390,000 1,300.0000 2,575.0000
1996 $410,000 1,776.6667 4,351.6667
1997 $435,000 - 2,320.0000 6,671.6667
1998 $460,000 2,913.3333 9,585.0000
1999 | $485,000 3,556.6667 13,141.6667
2000 $515,000 c 4,291.6667 17,433.3334
2001 $545,000 ¢ 5,086.6667 22,520.0001
2002 $1,085,000 c 11,211.6667 33,731.6668
Average Maturity: 6.75 Years
Bonds Dated: June 1, 1992
Interest Due: April 1, 1993 and each October 1 and April 1 to mafurity.
Principal Due: October 1, 1993-2002 inclusive.
Optional Call: Bonds maturing on or after October 1, 2000 are callable

commencing October 1, 1999 at par.
(See Official Terms of Offering.)

c: subject to optional call
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OFFICIAL STATEMENT

$5,000,000
MINNESOTA HIGHER EDUCATION FACILITIES AUTHORITY
REVENUE BONDS, SERIES THREE-H
(St. John’s University)

INTRODUCTORY STATEMENT

This Official Statement provides information concerning the Minnesota Higher Education
Facilities Authority (the "Authority") and the Order of St. Benedict (the "Corporation”), a
Minnesota nonprofit corporation, as owner and operator of St. John's University (the
“University"), an institution of higher education located in Collegeville, Minnesota, in connection
with the issuance of the Authority’s $5,000,000 Revenue Bonds, Series Three-H (St. John’s
University), (the "Bonds," the “Series Three-H Bonds" or the "Issue").

The Bonds are being issued pursuant to the provisions of Sections 136A.25 to 136A.42,
Minnesota Statutes, as amended, by the provisions of which the Authority was created and
authorized to issue its obligations to assist institutions of higher education within the State of
Minnesota to finance certain projects.

The Bonds are also issued pursuant to the Trust Indenture between the Authority and First
Trust National Association, St. Paul, Minnesota as trustee (the "Trustee"). The Trustee will also
be the Registrar and Paying Agent for the Issue.

Pursuant to a Loan Agreement between the Corporation and the Authority, the Corporation will
covenant as a general obligation to make Loan Repayments and deposits in amounts sufficient
to pay the principal of and interest on the Bonds as the same shall become due. The proceeds
of the Issue will be loaned to the Corporation by the Authority to finance the acquisition,
construction, furnishing and equipping of (i) an approximately 13,200 gross square foot student
residence facility, and (i) an approximately 58,600 gross square foot Campus Center, each
including appurtenant site improvements and each to be owned by the Corporation and
located on the campus of the University in Collegeville, Minnesota, as more fully described in
"THE PROJECT," page 7 herein. :

The Bonds are general obligations of the Corporation, secured by a pledge from the Authority
to the Trustee of the Loan Repayments to be made by the Corporation, and by moneys
received after June 1, 1992 by the Trustee from the Corporation as contributions and payments
on pledges restricted or designated by the donor to finance the Project (the "Gift Receipts").
Pursuant to a security agreement (the "Security Agreement") between the Corporation and the
Trustee, the Trustee shall have a security interest in all Gift Receipts as well as funds, securities
and deposits in other accounts held by the Trustee. However, Bondholders should rely
principally on current operations of the Corporation for debt service payments, not Gift
Receipts.

The Reserve Account will be funded in the amount of the lesser of the maximum annual debt
service payable in any future Bond Year or 10% of the proceeds of the Bonds (par less original
issue discount according to the reoffering scale), (the "Reserve Requirement'). The initial
reserve requirement is expected to be $500,000.




The Bonds shall not be legal or moral obligations of the State of Minnesota nor constitute
a debt for which the faith and credit of the Authority or the State of Minnesota or the
taxing powers of the State are pledged. The Authority has no taxing powers.

The Bonds are not secured by the Authority’s General Bond Reserve Account.

The foregoing Introductory Statement is a summary only. For more specific explanations,
reference should be made to the following pages and appendices of this Official Statement.

RISK FACTORS

No person should purchase Bonds without carefully reviewing the following information
which sets forth some, but not all, of the factors which may affect the Owners’ receipt of
payments of the principal of, premium, if any, or interest on the Bonds.

Risk of Insufficient Collateral

The Bonds are secured by (a) a pledge of amounts payable under the Loan Agreement, (b) a
Reserve Account which will be held by the Trustee and applied to the payment of principal and
interest on the Bonds, and (c) a security interest in certain contributions and payments on
pledges restricted or designated by the donor to finance the Project. If an Event of Default
occurs, there can be no assurance that such security will be sufficient to pay the principal of,
premium, if any, or interest on the Bonds.

Adequacy of Revenues

Payment of principal of and interest on the Bonds is intended to be made principally from Loan
Repayments of the Corporation. The Corporation’s ability to make Loan Repayments will be
dependent on its ability to receive sufficient unrestricted revenues in excess of expenditures.
Such revenues and expenditures are subject to conditions and factors, many of which are
beyond the control of the Corporation and may change in the future to an extent that cannot be
presently determined.

Dependence on Tuition and Enroliment

The adequacy of revenues will be largely dependent on the amount of future tuition revenue
received by the University. Such revenue in turn will depend primarily on the ability of the
University to charge sufficient rates for tuition and fees and to maintain enroliment levels.
Future enroliment levels will depend on the number of students applying to the University. A
number of factors, including, without limitation, increases in University tuition rates, competition
from other colleges, a decline in the number of college age students generally and adverse
general economic conditions will influence the number of applicants to the University.

Financial Aid

Approximately 51% of the University’s students currently receive some federal or State financial
aid covering tuition and fees or living expenses. No assurance can be given that federal and
State financial aid will continue to be funded at current levels. Curtailment of such aid may
cause a decline in enroliment, which may in turn have an adverse effect on the University’s
revenues.



Damage or Destruction

Although the Corporation will be required to obtain certain insurance as set forth in the Loan
Agreement, there can be no assurance that the Corporation will not suffer losses for which
insurance cannot be or has not been obtained or that the amount of any such loss will not
exceed the coverage of such insurance policies.

Nature of Pro Forma Debt Service Coverage

Certain historical operating revenue for the University and computed pro forma debt service
coverage is provided in Appendix | under the caption *Annual Debt Service By Fiscal Year and
Coverage Statement." The pro forma coverage assumes current levels of Corporation debt
issued for the University and revenue available to pay debt, which may not in fact occur in the
future. The pro forma coverage is merely an illustrative computation as reflected in the
applicable table, and constitutes no assurance as to the future sufficiency of University
revenues to satisfy University operating costs and Bond and other debt service requirements.

Limited Obligation

No entity or person other than the Corporation is, or shall be, in any way liable or responsible
for any payments to be made under the Loan Agreement, the Trust Indenture, the Security
Agreement or the Bonds or the other obligations of the Corporation. Accordingly, for payment
of principal, interest, premium, if any, on the Bonds, holders of the Bonds must look solely to
the security under the Loan Agreement, the Indenture and the Security Agreement.

Bankruptcy

The ability of the Trustee to exercise rights under the Loan Agreement, the Security Agreement
and the Indenture may be limited by bankruptcy, insolvency, reorganization or other similar
laws or equitable principles related to or affecting the enforcement of creditors’ rights generally.

Other Possible Risk Factors

The occurrence of any of the following events, or other unanticipated events, could adversely
affect the operations of the Corporation and the University:

(1) Reinstatement of or establishment of mandatory governmental wage and price controls.

(2 Inability to control increases in operating costs, including salaries, wages and fringe
benefits, supplies and other expenses, without being able to obtain corresponding
increases in revenues.

(3) Employee strikes and other adverse labor actions which could result in a substantial
increase in expenditures without corresponding increase in revenues.

(4) Adoption of federal, State or local legislation or regulations having an adverse effect on
the future operating or financial performance of the Corporation.




THE BONDS

The Bonds will be dated June 1, 1992 and will mature annually each October 1, commencing
October 1, 1993, as set forth on the cover page of this Official Statement. The Bonds are being
issued in denominations of $5,000 and integral multiples thereof not exceeding the amount
maturing in any maturity, and shall be fully registered as to principal and interest. Interest on
the Bonds will be payable on each April 1 and October 1, commencing April 1, 1993.

The Bonds will be registered at the office of First Trust National Association, St. Paul,
Minnesota, as Trustee; the Trustee will also be the Registrar and Paying Agent. Bonds may be
transferred and exchanged by surrender to the Trustee with a written authorization by the
registered Owner thereof or the Owner’s authorized attorney satisfactory to the Trustee, subject
to such reasonable regulations as the Trustee may prescribe, and shall be without expense to
the Owner, except as to any taxes or other governmental charges required to be paid. Bonds
may be exchanged only for new Bonds of the same maturity which may be of any authorized
denominations so long as the aggregate principal amount thereof equals the aggregate
principal sum of the Bonds surrendered. Payment of principal will be at the corporate office of
the Trustee and payment of interest shall be by check or draft of the Trustee mailed (or,
pursuant to an agreement with the Trustee, by wire transfer) to the registered Owner at his
address as shown on the registration books of the Authority.

Transfers shall not be made with respect to any Bonds called for redemption or during any
period within fifteen days next prior to the required date for mailing or publication of notice of
such redemption.

Interest on any Bond which is payable, and is punctually paid or duly provided for, on any
interest payment date shall be paid to the person in whose name the Bond is registered at the
close of business on the 15th day (whether or not a Business Day) of the calendar month next
preceding such interest payment date (the "Regular Record Date"). Any interest on any Bond
which is payable, but is not punctually paid or duly provided for, on any interest payment date
shall forthwith cease to be payable to the registered Holder on the relevant Regular Record
Date solely by virtue of such Holder having been such Holder; and such defaulted interest may
be paid by the Trustee on a "Special Record Date," as follows:

(@) Subject to the provisions of Article VIl of the Indenture relating to application of money
upon the occurrence of an Event of Default, upon receipt by the Trustee of any
defaulted interest, the Trustee shall fix a Special Record Date for the payment of such
defaulted interest which shall not be more than fifteen days nor less than ten days prior
to the date of the payment set by the Trustee in its discretion, but not less than ten days
after the receipt by the Trustee of such defaulted interest. The Trustee shall promptly
notify the Authority of such Special Record Date and, in the name of the Authority, shall
cause notice of the proposed payment of such defaulted interest and the Special
Record Date therefor to be mailed first class postage prepaid, to each Holder at his
address as it appears on the registration books on a date determined by the Trustee,
but not less than ten days prior to such Special Record Date. The Trustee may, in its
discretion in the name of the Authority, cause a similar notice to be published at least
once in a Financial Journal, but such publication shall not be a condition precedent to
the establishment of such Special Record Date. Notice of the proposed payment of
such defaulted interest and the Special Record Date therefor having been mailed as
aforesaid, such defaulted interest shall be paid to the registered Owners on such
Special Record Date and shall no longer be payable pursuant to the following
paragraph (b).

(b) Subject to the provisions of Article VII of the Indenture, the Trustee may make payment
of any defaulted interest on the Bonds in any other lawful manner, if after notice given to
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the Authority by the Trustee of the proposed payment pursuant to this paragraph (b),
such payment shall be deemed practicable by the Trustee.

Subject to the foregoing provisions, each Bond delivered under the Indenture upon transfer of,
or in exchange for, or in lieu of, any other Bond shall carry all the rights to interest accrued and
unpaid, and to accrue, which were carried by such other Bond and each such Bond shall bear
interest from such date that neither gain nor loss in interest shall result from such transfer,
exchange or substitution.

Prior Redemption

Bonds maturing on or after October 1, 2000 are subject to optional redemption, in whole or in
part and if in par, in such order of maturity as the Corporation shall direct and by lot within a
maturity, in integral multiples of $5,000, commencing October 1, 1999 and on any date if in
whole and on any interest payment date thereatter, if in part, at par plus accrued interest.

The Bonds will also be subject to optional redemption at par and accrued interest in integral
multiples of $5,000, as a whole on any date or in part on any interest payment date, in certain
cases of damage to or destruction or condemnation of the Project Facilities, and in whole or in
part on the next practicable date and any date thereafter upon a Determination of Taxability as
provided in the Loan Agreement (see Appendix IV, "SUMMARY OF DOCUMENTS - The Loan
Agreement - Determination of Taxability").

Partial Redemption

In the case of Bonds of denominations greater than $5,000, if less than all of such Bonds then
outstanding are to be called for redemption, then for all purposes in connection with
redemption, each $5,000 of principal amount shall be treated as though it was a separate Bond
of the denomination of $5,000 bearing the number borne by such fully registered Bond and a
subnumber assigned by the Trustee. If it is determined that one or more, but not all of the
$5,000 units of principal amount represented by any such Bond is to be called for redemption,
then upon notice of intention to redeem such $5,000 unit or units, the Owner of such fully
registered Bond shall forthwith surrender such Bond to the Trustee for (1) payment of the
redemption price of the $5,000 unit or units of principal amount called for redemption and (2)
exchange for a new Bond or Bonds of the aggregate principal amount of the unredeemed
balance of the principal amount of such Bond which shall be issued to the registered Owner
thereof, without charge therefor. If the Owner of any such Bond of a denomination greater than
$5,000 shall fail to present such Bond to the Trustee for payment and exchange as aforesaid,
such Bond shall nevertheless become due and payable on the date fixed for redemption to the
extent of the $5,000 unit or units of principal amount called for redemption (and to that extent
only). Interest shall cease to accrue on the portion of the principal amount of such Bond .
represented by such $5,000 unit or units of principal amount on and after the date fixed for
redemption provided that funds sufficient for payment of the redemption price shall have been
deposited with the Trustee and shall be available for the redemption of said $5,000 unit or units
on the date fixed for redemption, and in such event, such Bond shall not be entitled to the
benefit or security of the Indenture or the Loan Agreement to the extent of the portion of its
principal amount (and accrued interest to the date fixed for redemption and applicable
premium, if any) represented by such $5,000 unit or units of principal amount, nor shall new
Bonds be thereafter issued corresponding to said unit or units.

Notice of Redemption

Notice of any redemption shall be mailed to the registered Owners at their addresses shown on
the registration books of the Authority and maintained by the Trustee not less than thirty days,
and if more than 60 days, then again not less than 30 nor more than 60 days, before the date
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fixed for such payment. If moneys are available at the office of the Trustee to pay the
redemption price on the date of redemption, any Bonds thus called shall not bear interest after

the call date and, except for the purpose of payment by application of the funds so deposited,
shall no longer be protected by the Indenture.

Determination of Taxability

If a Determination of Taxability is made that the interest payable on the Bonds is subject to
federal income taxes by reason of the application of the provisions of the Internal Revenue
Code and regulations thereunder in effect on the date of issuance, the Bonds shall bear
additional interest equal to two percent (2.00%) per annum above the basic rate from the date
of taxability effective until the respective dates on which the principal of the Bonds is paid. See
"Tax Exemption" on pages 15-17 and Appendix llI, "DEFINITION OF CERTAIN TERMS."

The Corporation will have the option to prepay the Loan as a whole or in part from the first
practicable date following a Determination of Taxability at a price of par and accrued interest
(including additional interest from the Date of Taxability).

Additional Bonds

In addition to the Bonds, the Authority may in its discretion and with the consent of the
Corporation issue Additional Bonds (i) to provide funds to complete the Project, or (ji) to refund
all or any series or portion of series of the then outstanding Bonds, or (jii) to provide funds for
improvements to or alterations, repairs or replacement of the Project Facilities or (iv) for another
project or projects, as defined in and authorized by the Act, provided that no such Additional
Bonds will be issued under the Indenture or secured by the Trust Estate on a parity with the
Bonds then outstanding unless:

1. The exclusion of interest on the outstanding Bonds from gross income of the holders of
the Bonds for purposes of federal income taxation under the Code shall not be
jeopardized by the issuance of the Additional Bonds.

2. Supplements to the Loan Agreement, indenture and Security Agreement are executed
and delivered describing the Additional Bonds as additional indebtedness secured
thereby.

3. No Default or Event of Default on the part of the Corporation exists under the Loan

Agreement or the Security Agreement.

4. The Corporation furnishes evidence satisfactory to the Authority of the Corporation’s
ability to meet debt service on the Additional Bonds and complies with certain financial
covenants as further provided in Section 6.14 of the Loan Agreement and deposits
additional monies or investments in the Reserve Account, and grants to the Trustee a
security interest in additional collateral to be held by the Trustee under the Security
Agreement in such amount and value as the Authority may require.



SOURCES AND USES OF FUNDS

Sources and Uses of Funds for the Project are expected to be approximately as follows:

Sources of Funds

Bond Principal $5,000,000
Less: Discount 60,000

Net Proceeds $4,940,000
Other Funds of the University 3,946,000
Total Sources §8!886,000

Uses of Funds

Student Residence Facility $1,472,000
Campus Center 6,844,000
Debt Service Reserve : 500,000
Costs of Issuance : 70,000
Total Uses §8!886!000

In the event issuance costs including underwriters’ discount exceed 2% of the proceeds of the
Bonds, defined as par less original issue discount according to the reoffering scale, such
excess shall be paid by the Corporation from other than Bond proceeds.

Accrued interest received at Bond Closing will be deposited into the Bond and Interest Sinking
Fund Account and applied as a credit against the amount to be deposited in the Bond and
Interest Sinking Fund Account on or before the next interest payment date.

THE PROJECT

Net proceeds of the Bonds will finance the construction, furnishing and equipping of a new
Campus Center and a new 13,200 square foot student residence facility, each with appurtenant
site improvements, to be located on the campus of the University. The construction of the
residence facility began November, 1991 with expected completion in June, 1992. The
construction of the Campus Center is anticipated to begin in June, 1992, with completion
expected in late 1993.

The Campus Center will be located near the center of the campus, on the intersection of the
major north-south and east-west axes. It will contain two main levels, with a small third floor,
and tower floors on the fourth and fifth levels total 58,623 gross square feet. The snack bar,
bookstore, student post office, pub/dance/entertainment space, game room, bus waiting area,
lounges, conference rooms, and three offices will be located here. The Campus Center links
up directly with Mary Hall, where student government, club and activities offices and areas will
be located.

The student residence facility, located on the edge of the campus housing area across Lake
Watab, will contain twelve apartments. Seven apartments house four students each; four have
three levels, housing four students each; and one smaller apartment is for the faculty resident.
Each student will have a private bedroom/study.

The Univeréity has undertaken a fund drive to solicit contributions for the capital improvement.

As of May 1, 1992 the University has received $1,908,250 in cash contributions and $2,572,658
in future pledges, which the Corporation intends to use for construction of the Project.
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SUMMARY OF SECURITY FOR THE BONDS

The Bonds will be special obligations of the Authority payable solely from Loan Repayments
made by the Corporation as required by the Loan Agreement or out of other amounts pledged
therefor under the Indenture including moneys and investments in the Gift Receipts Account
and the Reserve Account. The Reserve Account will be fully funded from proceeds of the
Bonds at an amount equal to the maximum debt service on the Bonds in any future Bond Year
(initially in the amount of $500,000) unless such amount exceeds 10% of the proceeds of the
Bonds (par less original issue discount according to the reoffering scale), in which case the
debt service reserve will be in the amount of such lesser sum (the "Reserve Requirement").

The Bond are secured by the pledge of the Corporation of its full faith and credit. The
Corporation will agree pursuant to the terms of the Loan Agreement and the Indenture to make
payments directly to the Trustee in such amounts and at such times as to assure that the
Trustee has sufficient funds with which to pay the principal of and interest on the Bonds.

The Corporation covenants and agrees to charge tuition fees, other fees, rentals and charges
which, together with the general funds or any other moneys legally available, will be sufficient at
all times to make the Loan Repayments and other payments required under the Loan
Agreement; to meet current operation and maintenance expenses of the Project Facilities; and
to pay all other obligations of the Corporation related to the University as they become due.
Certain prior debt incurred by the Corporation, as more fully described in Appendix |, "THE
ORDER OF ST. BENEDICT AND THE UNIVERSITY - Long Term Debt of the Corporation,” has
resulted in prior liens on tuition revenues, and revenues derived from certain facilities owned by
the Corporation.

The Corporation anticipates that debt service on the Bonds will be supported in part from Gift
Receipts in excess of the amount required to complete the Project received as contributions
and payments on pledges restricted or designated by the donor to be used for the Campus
Center. All such Gift Receipts shall be deposited every thirty days into the Gift Receipts
Account, to be held and administered by the Trustee. Pursuant to a Security Agreement
between the Corporation and the Trustee, the Trustee shall have a security interest in all funds,
securities and deposits in the Gift Receipts Account as well as all the other Accounts held by
the Trustee, pledged for payment of principal and interest on the Bonds. Unrestricted gifts
received by the Corporation are not pledged for payment of debt service. No attempt has been
made to provide a security interest in Gift Receipts prior to their deposit with the Trustee.
Bondholders should rely principally on current operations of the Corporation for debt service
payments, not Gift Receipts. :

The Bonds shall not be legal or moral obligations of the State of Minnesota nor constitute
a debt for which the faith and credit of the Authority or the State of Minnesota, or the
taxing powers of the State, are pledged. The Authority has no taxing powers.

The Bonds will not be secured by the General Bond Reserve Account of the Authority (see
"ACCOUNTS - General Bond Reserve Account").



FINANCIAL COVENANTS

The Corporation will covenant that:

a.

For at least two of the preceding three complete Fiscal Years, Unrestricted Current Fund
revenues shall be not less than Unrestricted Current Fund expenditures, including
mandatory transfers, according to the principles of accounting used in the preparation
of the University’s financial statements for the Fiscal Year ended June 30, 1991. In the
event that, following any Fiscal Year, the Corporation shall not be in compliance with
this paragraph (a), the Corporation may cure such deficiency by making a deposit to
the Unrestricted Current Fund, during or within 180 days of the close of such Fiscal
Year, sufficient to cure the deficiency. Such deposit may be made from unencumbered,
unrestricted funds if such unrestricted funds may legally be transferred to the
Unrestricted Current Fund by action of the Board of Regents of the University, but not if
such deposit will cause the University’s unencumbered, Board-Controlied Unrestricted
Quasi-endowment Fund balance to be less than $5,000,000. No such deposit may be
made from any proceeds of the Bonds or other borrowed funds. If the failure to comply
with this paragraph (a) gives rise to an Event of Default, the Corporation may cure such
Event of Default as provided in the Loan Agreement.

At June 30, 1992 and at the end of each Fiscal Year thereafter, the unencumbered,
Board-Controlled, Unrestricted Quasi-endowment Fund Balance shall not be less than
$5,000,000. Within 30 days after the end of each Fiscal Year, the Corporation shall
furnish to the Trustee a certificate of an authorized institution representative showing the
unencumbered, Board-Controlled Unrestricted Quasi-endowment Fund Balance, the
investments thereof, the estimated valuations of such investments, and the amount
thereof (if any), which is pledged to secure obligations of the Corporation or is
otherwise encumbered, all as of the end of the Fiscal Year. If at the end of any Fiscal
Year, the unencumbered, Board-Controlled, Unrestricted Quasi-endowment Fund
Balance does not equal or exceed $5,000,000, the Corporation shall obtain (from gifts,
removal of encumbrance or restriction, sale of tangible property or otherwise) and
cause to be credited to the unencumbered, Board-Controlled, Unrestricted Quasi-
endowment Fund Balance additional unencumbered Board-controlled moneys or
investments at least equal to the amount of the deficiency as promptly as possible, but
in any event within 180 days after the close of the Fiscal Year, and shall report the same
to the Trustee, but proceeds of borrowed funds or from the sale of tangible property
leased back by the Corporation or with a re-purchase option shall not be included in
computation of amounts eligible to cure the deficiency. In the event failure to comply
with this paragraph (b) gives rise to an Event of Default, the Corporation may cure such
Event of Default as provided in the Loan Agreement.

For so long as the Bonds remain outstanding, the Corporation shall incur no Funded
Debt with a maturity in excess of two years (except for a refunding or refinancing of
Funded Debt outstanding which does not increase Funded Debt and further excepting
that portion of Funded Debt for capital projects for which the Corporation has obtained
funds on hand or written and signed pledges of gifts for such project), unless the Debt
Service Coverage Ratio for the most recent Fiscal Year for which audited financial
statements are available was at least 120%, of Maximum Annual Debt Service of
(A) then outstanding Funded Debt and (B) Funded Debt thereafter issued or proposed
to be issued; provided that if the additional Funded Debt proposed to be issued is to
finance student housing, student dining, student union or other revenue producing
facilities, there shall be added to the amount of Net Income Available for Debt Service
for the most recent Fiscal Year for purposes of this paragraph (c), the estimated Net
Income Available for Debt Service to be derived from such facility in the first Fiscal Year
following the estimated date of completion of such facility as estimated in a report of an
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independent management consultant to the Corporation and the Trustee; and provided
further that if the additional Funded Debt proposed to finance other Corporation
facilities and if the Board of Directors has increased tuition, student fees or other rates
or charges at or after the end of such Fiscal Year, for purposes of this paragraph (c),
there shall be added to Net Income Available for Debt Service for the earlier first
complete such Fiscal Year the amount of increase net of increased operating expenses,

as estimated in a report of an independent management consultant to the Corporation
and the Trustee.

For purposes of (a), (b), and (c) above, all capitalized terms used but not otherwise defined in
Appendix lll, "DEFINITION OF CERTAIN TERMS" shall have the meanings provided for audits of
colleges and universities, as applied in the Corporation’s audited financial statements for the
Fiscal Year ended June 30, 1991.

ACCOUNTS

Summary

The Indenture will provide for the creation of certain trust accounts into which the proceeds
from the sale of the Bonds and revenues received as Loan Repayments under the Loan
Agreement are to be deposited. These accounts include a Construction Account, a Bond and
Interest Sinking Fund Account, a Reserve Account, a Redemption Account and a Gift Receipts
Account. The net proceeds of original issue and sale of the Bonds are to be deposited into the
Construction Account, except that accrued interest will be deposited in the Bond and Interest
Sinking Fund Account and the amount of the Reserve Requirement will be deposited into the
Reserve Account. Following Bond Closing, amounts received by the Trustee from the
Corporation as Gift Receipts or Loan Repayments are to be deposited into the Gift Receipts
Account, or the Bond and Interest Sinking Fund Account, Reserve Account and Redemption
Account, respectively, as required by the Loan Agreement and used, to the extent needed, to
redeem or pay the principal of and interest on the Bonds.

Construction Account

There shall be deposited initially into the Construction Account the net proceeds received from
sale of the Bonds, exclusive of accrued interest and the amount of the Reserve Requirement,
less the amount of underwriter’s discount. In addition, the Corporation will agree in the Loan
Agreement to provide for payment of all Project Costs in excess of the proceeds of <ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>