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No dealer, broker, salesman or other person has been authorized by the Issuer to give any
information or to make any representations with respect to the Bonds of this offering other
than those contained in this Official Statement and, if given or made, such other information
or representations must not be relied upon as having been authorized by the Issuer. Certain
information contained herein has been obtained from sources believed to be reliable, but it is
not guaranteed as to completeness and is not to be construed as a representation of said
Issuer. The information and expressions of opinion herein are subject to change without
notice and neither the delivery of this Official Statement nor any sale made hereunder shall,
under any circumstances, create any implication that there has been no change in the affairs
of the Issuer since the date hereof.

DATE OF OFFICIAL STATEMENT: April 5, 1976




Further information concerning the Issue may be obtained from:

General

The College

Legal

Dr. Joseph E. LaBelle, Executive Director
of the Authority

Suite 278, Metro Square Building

St. Paul, Minnesota 55101

612/296-4690

Osmon R. Springsted, Financial Advisor
Springsted Incorporated
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St. Paul, Minnesota 55102

612/227-8318

David Smedstad, Controller
Concordia College
Moorhead, Minnesota 56560
218/299-3150

John S. Holten, Bond Counsel

Faegre & Benson -

1300 Northwestern National Bank Building
Minneapolis, Minnesota 55402
612/338-7571
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OFFICIAL NOTICE OF BOND SALE

: , $800,000
MINNESOTA HIGHER EDUCATION FACILITIES AUTHORITY
FIRST MORTGAGE REVENUE BONDS, SERIES Q
(THE CONCORDIA COLLEGE CORPORATION)
(MOORHEAD, MINNESOTA)

Bids will be received Tuesday, April 20, 1976, 11:00 A.M., at .the
Authority's Offices, Metro Square Building, St. Paul, Minnesota, for
award at 3:00 P.M. of the same day on the following terms:

DATED AND INTEREST PAYMENTS

The Bonds will be datedeéy 1, 1976. 1Interest will be payable October 1,
1976, and each April 1 and October 1, thereafter.

TYPE AND PURPOSE

The Bonds will be negotiable coupon, special obligations of the Authority,
payable solely, and only, out of Project revenues and other income,
charges and moneys to be produced and received, including rentals

under the Lease between the Authority and the College, relative to the
ownership and operation of the Project for which the proceeds of this Issue
will be used and the Reserve Accounts established thereto. The Bonds
will be guaranteed by the College. The Bonds will be issued in denomina—
tions of $5,000 each unless the successful Bidder requests other
denominations within three working days after the award, and may be
registrable as to principal, or principal and interest, according to

the terms of the Mortgage Trust Indenture relative to the Issue. The
Bonds are being issued to construct a student residence.

MATURITIES AND REDEMPTION

April 1 Amount ‘April 1 . Amount
1978 . $20,000 1986 ‘ $ 40,000
1979 © 25,000 1987 40,000
1980 25,000 1988 45,000
1981 25,000 1989 50,000
1982 30,000 1990 55,000
1983 30,000 1991 55,000
1984 o 35,000 - ' 1992 60,000
1985 35,000 1993 65,000

1994 165,000

At the option of the Issuer all Bonds maturing April 1, 1989 through
April 1, 1994 shall be subject to prior payment in inverse. order of
serial numbers on April 1, 1988 and any interest payment date thereafter
at a price of par and accrued interest, except that' all Bonds are subject
to redemption at par and accrued interest on any interest payment date,
as a whole, but not in part, in certain events of damage, destruction or
taking of the Projec¢t as provided in Section 6.15 of the Mortgage Trust
Indenture,. and in certain cases of change of law or circumstances as




provided in Section 10.02 of the Lease, and in certain cases of interest
on the Bonds becoming subject to federal income taxation ‘as provided in
Section 7.19 of the Lease.

CUSIP NUMBERS

If, within three working days after the award of the Bonds, the Purchaser
in writing requests that CUSIP identification numbers be printed on the

~ Bonds and agrees to be responsible for the CUSIP Service Bureau charge
for the assignment of said numbers, they will be printed on the Bonds,
but neither the failure to print such number on any Bond nor any error
with respect thereto shall constitute cause for failure of refusal by

the Purchaser to accept delivery of the Bonds.

PAYING AGENT AND TRUSTEE

The Paying Agent may be named by the Successful Bidder, subject to the
Authority's approval, which may be assumed unless the Bidder is notified
to the contrary within 48 hours after the Authority has received notice

of the Bidder's selection. The College will pay the charges of the Paying
Agent customarily made by it to similar users of its services. An
alternate Paying Agent may be named subject to the consent of the
Authority and provided that there shall be no additional expense to the
Authority or the College by reason thereof.

Prior to the receipt of bids the College, with the consent of the
Authority, will name a trustee with whom the Authority will enter into a
Mortgage Trust Indenture relative to this Issue. Upon request to the
office of the Authority's Executive Director, the name of the Trustee
will be available on or before April 16, 1976.

DELIVERY

Within 40 days after award, subject to the unqualified approving legal
opinion of Messrs. Faegre and Benson of Minneapolis, Minnesota and
customary closing papers, including a statement of non~litigation. Bond
printing and legal opinion will be paid for by the Issuer. Delivery
will be at a place of the Purchaser's choice. Payment must be made in
Federal Funds, or equivalent immediately available funds, on day of
delivery. Legal opinion will be printed on the Bonds. ‘

TYPE OF BID

Sealed bids for not less than $775,000 plus accrued interest on the
entire principal amount of Bonds from the date of the Bonds to date of
delivery must be filed with the undersigned prior to time of sale
together with a certified or cashier's check in the amount of $8,000
payable to the order of the Minnesota Higher Education Facilities

Authority, to be retained as liquidated damages if the Bidder fails to
comply with the accepted bid. ' ' '

€



RATES

All rates must be in integral multiples of 5/100 or 1/8th of 1%. All
Bonds of the same maturity must bear a single rate from date of issue to
maturity. No rate of any maturity may be more than 1/2% lower than the
highest rate carried by any of the preceding maturities. Additional
coupons may not be used. There is no rate limit.

AWARD

Award will be made on the basis of lowest dollar interest cost, determined
by the addition of any discount to or deduction of any premium from the
total interest on all Bonds from their date to their stated maturities.
The Issuer reserves the right to reject any and all bids, to waive
informalities and to adjourn the sale.

Dated: February 24, 1976

BY ORDER OF THE MINNESOTA HIGHER
EDUCATION FACILITIES AUTHORITY

/s/ Richard C. Hawk
Secretary




o o CUMULATIVE
YEAR PRINCIPAL - BOND YEARS BOND YEARS
1978 $ 20,000 38.3333 38.3333
1979 25,000 72.9167 111.2500
1980 25,000 97.9167 209.1667
1981 25,000 122.9167 332.0834
1982 30,000 , 177.5000 509.5834
1983 30,000 - 207.5000 717.0834
1984 35,000 277.0833 ' 994.1667
1985 | ‘35,000 312.0833 1306.2500
1986 40,000 396.6667 1702.9167
1987 40,000 436.6667 2139.5834
1988 45,000 536.2500 © 2675.8334
1989 50,000 645.8333 3321.6667
1990 55,000 | 765.4167 4087.0834
1991 55,000 :§ 820.4167 4907.5001
1992 , 60,000 Zg 955.0000 5862.5001
11993 65,000 ’ ‘1099.5833 6962.0834
1994 _' 165,000 2956.2500 9918.3334
AVERACE MATURITY:  12.3979
DATED: . ' May 1, 1976
INTEREST: Octéber 1, 1976, and each April 1 and October i
to maturity. :
- PRINCIPAL DUE: April 1, 1978-1994, inclusive.
REDEMPTION: At the option of the Issuer all Bonds maturing April 1,

1989 through April 1, 1994 shall be subject to

prior payment in inverse order of serial numbers on
April 1, 1988 and any interest payment date thereafter
at a price of par and accrued interest, except

that all Bonds are subject to redemption at par and
accrued interest on any interest payment date, as

a whole, but not in part, in certain events of damage,
destruction or taking of the Project as provided in
Section 6.15 of the Mortgage Trust Indenture, and

in certain cases of change of law or circumstances

as provided in section 10.02 of the Lease, and in
certain cases of interest on the Bonds becoming
subject to federal income taxation as provided in
Section 7.19 of the Lease.
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DATED:

INTEREST:

DUE:

BOND YEARS:

SUMMARY OF BOND TERMS

May 1, 1976

Each April 1 and October 1 to maturity commencing
October 1, 1976

April 1, 1978-1994. .

9918.3334

AVERAGE MATURITY: 12.4 Years

REDEMPTION:

DISCOUNT:

RATES:

RATE LIMIT:

At the option of the Issuer all Bonds maturing April 1,
1989 through April 1, 1994 shall be subject to prior payment
in inverse order of serial numbers on April 1, 1988 and any
interest payment date thereafter at a price of par

and accrued interest, except that all Bonds are subject

to redemption at par and accrued interest on any interest
payment date, as a whole, but not in part, in certain
events of damage, destruction or taking of the Project

as provided in Section 6.15 of the Mortgage Trust
Indenture, and in certain cases of change of law or
circumstances as provided in Section 10.02 of the Lease,
and in certain cases of interest on the Bonds becoming
subject to federal income taxation as provided in

Section 7.19 of the Lease.

Bids must be for not less than $775,000. ($25,000 is
the maximum discount.) Additional coupons may not
be bid.

All rates must be in integral multiples of 5/100 or 1/8th

of 1%. All Bonds of the same maturity must bear a

single rate from date of issue to maturity. No rate of

any maturity may be more than 1/2% lower than the highest
rate carried by any of the preceding maturities. Additional
coupons may not be used. : :

There is no rate limit.




Authority
Lessor
Issuer

College
Institution
School
Lessee

Issue

Bonds
Project Bonds

Project
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DEFINITION OF TERMS AS USED
IN THIS OFFICIAL. STATEMENT

The Minnesota Higher Education Facilities ‘Authority.

Whenever these words are capitalized they shall refer
to The Concordia College Corporation (Concordia
College), Moorhead, Minnesota.

When these terms are capitalized they shall refer

to the $800,000 Minnesota Higher Education Facilities
Authority First Mortgage Revenue Bonds, Series Q

(The Concordia College Corporation).

When capitalized the term shall refer to the
construction, furnishing and equipping of a student
apartment building at the campus of Concordia
College, Moorhead, Minnesota.
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THE PROJECT 1/

The proceeds of this Issue will be used for constructing, furnishing,
and equipping a student apartment building on the Concordia College
campus. This building will have 33 units and a maximum occupancy of
126 construction is currently underway by the Twin City Construction
Company of Fargo, North Dakota and is scheduled for completion in May,
1976. When completed, the building will be the only air-conditioned
campus residence hall, with individual units in each apartment. It is
expected that the building will be ready for occupancy as of September,
1976, and may be used for the 1976 summer sessions as well.

The new structure will be of frame construction with a brick veneer
exterior, will have three floors, and will cover approximately 9,870
square feet of ground area. Kitchens will be included in each of the
units and will be furnished with electric range and refrigerator and
garbage disposal. Bedrooms and living rooms will be carpeted and
furnished, including dinette sets. Each unit will have a private bath.

Expected apartment occupancies include: 29 units of 4 students each; 3
units of 2 students each; 1 unit for staff.

Included in the cost of the Project financed by this Issue are site.
preparation costs. The site consists of four tracts of land all of
which are presently owned by Concordia College.

As the only air-conditioned campus residence hall, the new apartments

are expected to be occupied during the summer as well as the academic

year. Concordia offers two 4-week summer sessions, the average attend-
ances for which are: first session, 400: second session, 200. Conventions
held on campus are-also expected to utilize this facility.

A 67-car parking lot will adjoin the new apartment building.

l/'Cbncordia College, "An Application to the Minnesota Higher Education
Facilities Authority,” November 11, 1975, (the "Application") -
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NEED FOR THE PROJECT

Both Concordia College and the Moorhead - Fargo area in which the College

lies are faced with shortages of housing renting for the lower-to-
moderate rates sought by students. Due to these shortages, 80 students
were housed in the Ramada Inn Motel at the beginning of the 1975 .fall
academic term.. In addition, the College leased an eight-unit motel to
provide housing for another 20 students. Study rooms in existing

campus residence halls have been converted to provide additional student
housing, in excess of original design capacity.

With the completion of this Project the College will have approximately
1,700 spaces available for housing students. Applications for housing
for the 1976~77 academic year are expected to approximate 2,100
students. The College feels that the relatively modest rates for room
and board are in large part responsible for this demand. Since new
-housing units built by independent operators will pPresumably require
even higher rental rates, it seems reasonable that demand for on-campus
housing will remain strong even if total enrollment declines.

The College feels that demand for space in this apartment Project will
remain especially strong, since it is the only campus facility which
provides apartment—type living arrangements with cooking facilities.

All other housing facilities on-campus are dormitory-type with meals
provided in the campus food services. :

@
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BONDHOLDERS' RISKS

No representation, guarantees or assurances are made that the College
will in fact be able to accomplish revenues sufficient to meet the payment

.of principal or interest of the Bonds..or that other assets pledged for

payment of the Bonds will be sufficient to meet the amounts when due or
subsequently.

Bondholders should be aware that the tax exempt status of non-profit
institutions of higher education, including the College, may be changed
by Federal or State laws and regulations.

At the 1975 First Regular Session of the Minnesota Legislature, Chapter 201
was enacted which, among other things,provides that all private, non-profit,
post-secondary education institutions must register annually with the
Minnesota Higher Education Coordinating Board and that no school subject
to registration shall grant a degree unless such degree is approved by

the Board. The Board is now conducting public hearings relative to
proposed implementation of this legislation.

Bondholders should also be aware of predicted declining college enrollments
for institutions of higher education generally and of the competition of
publicly supported higher education facilities with private schools whose

tuition charges are generally higher. (See statement on "Projected Enrollment,"
page 34.) : '

The College has never historically been committed to annual debt service
payments equal to those to which it will be subject with the issuance of
these Bonds and its Excess of Operating Revenues over Operating Expenditures
has never equaled the maximum payments required for long-term debt as set

out at page 27.
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THE AUTHORITY

The Minnesota Higher Education Facilities Authority was created by
Chapter 868, Laws of Minnesota, 1971 (Sections 136A.25 - 136A.42,
Minnesota Statutes 1974), for the purpose of assisting institutions

of higher education of the State in the construction and financing

of projects. The Authority consists of six members appointed by the
Governor with the advice and consent of the Senate and a seventh
member who is the Executive Director of the Minnesota Higher Education

Coordinating Commission and who is de31gnated as the Secretary of the
Authority.

Originally the Authority was given power to issue revenue bonds in a
total amount not to exceed $45 million. The 1973 Legislature increased
this 1limit to an aggregate of $62 million of principal outstanding at
any time. Bonds issued by the Authority can be payable only from the
rentals, revenues and other income, charges and moneys pledged for their
payment. " They do not in any manner represent or constitute a debt or
pledge of the faith and credit of the State of Minnesota.

By the provisions of Chapter 868, Laws of Minnesota, 1971 "....neither
the Authority nor its agent shall be required to pay any taxes or
assessments upon or in respect of a project or any property acquired or

used by the Authority or 1ts agent under the provisions of thlS act or
upon the income therefrom...

Educational institutions of the State eligible for assistance by the
Authority are non-profit educational institutions authorized to provide

a program of education beyond .the high school level. Sectarian institutions
are not eligible for assistance; however, the fact that an institution is
sponsored by a religious denomination does not of itself make the
institution sectarian. Application to the Authority is voluntary.

The scope of projects for which the Authority may issue bonds is broad,
including buildings or facilities for use as student housing, academic
buildings, parking facilities and other structures or facilities required
or useful for the instruction of students, or conducting of research, in
the operation of an institution of higher education.

A project for which bonds are issued by the Authority becomes the property
of the Authority - as long as bonds of the Authority issued for the
project remain outstanding. Thereafter they may be subject to repurchase
options. The project is leased by the Authority to the institution for
operation. The revenues which are the primary security for the bonds are
provided according to the terms of the lease between the Authority and the
institution. Prior to delivery of an issue the Authority enters into a
mortgage trust indenture with a trustee who administers the funds which
are the security for the payment of the bonds, except the funds of the
General Bond Reserve Account. These are under the supervision of the
Authority. ‘ - '

While the Authority retains broad powers to oversee planning and

construction, it is current policy to permit the institution almost
complete discretion with respect to these matters.

&
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In Minnesota Higher Education Facilities Authority v. Hawk, filed August
8, 1975, the Minnesota Supreme Court affirmed the constitutionality of
the issuance of tax exempt bonds by the Authority to refinance debts
incurred by Minnesota private colleges in the construction of facilities
used solely for nonsectarian educational purposes. In the opinion of
Bond Counsel, this decision also confirms the legality of bonds issued
by the Authority to finance original construction, improvement, and
remodeling of projects.

The Authority is financed solely from fees paid by the institutions for
whom bonds are issued. At the time of issuance, and usually from bond
proceeds, the Authority is paid one-third of one percent of the principal
amount of the issue. Thereafter, commencing as of the date of issue and
payable in advance, the Authority receives an annual fee of one-fifth

‘of one percent of the original principal amount of the bonds for their
original term so long as any of the bonds are outstanding.

The staff of the Authority consists of its Executive Director, Dr.
Joseph E. LaBelle, and one secretary.

Bond issuance costs, including fees of bond counsel, the fiscal consultant
and trustee, are paid by the institution. The fees of bond counsel and
the fiscal consultant also usually come from bond proceeds.

As a general policy the Authbrity requires that the proceeds of the
bonds include a sum equal to approximately one. year's debt service,
after deduction of any interest subsidy grants, for the creation of debt
service reserves. Of this sum 807 is deposited with the trustee in a
series reserve account; the remaining 207 is deposited by the Authority
in the General Bond Reserve Account pledged to the payment of all bonds
issued by the Authority for which such a deposit has been made. (See
General Bond Resolution, Appendix V).

The fees of the Authority which are applicable to this Issue are:

Initial fee payable at time of settlement

(.35% of Issue) ' v $2,800
Annual fee commencing as of time of settlement '

(.2% of Issue) 1,600%

" $4,400

To date, exclusive of this Issue, the Authority has issued eighteen series
of Bonds in the aggregate amount of $38,375,000.

*This amount shall be payable to the date of final maturity even though
the Issue may be redeemed, wholly or in part, prior to that time.
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PURPOSE OF THE ISSUE

$622,300 of the proceeds of the Issue will be used for constructing,
furnishing and equipping a student apartment building at the campus of
Concordia College, in Moorhead, Minnesota.

The use of the balance of the proceeds is outlined in the following
section. !

BOND PROCEEDS USE

Bond proceeds are expected to be expended as follows:

College Need:

Construction $520,000

Architectural 4,000

Furnishings 50,000

Site 48,300 $622,300%*
Discount 25,000
Replacement Reserve ~ 50,000
Reserve:

Series $ 68,000 ‘

General 17,000 $ 85,000

Issuance Costs:

Authority $ 4,400

Bond Counsel (est.) : 3,750

Fiscal Advisor (est.) 5,000

Rating 1,100 - $ 14,250
Contingency $ 3,450
Issue $800,000

*This sum will be increased by accrued'interest, if any, on the principal
sum of the Issue from the date of the Bonds to the time of settlement.

NOTE: The foregoing fees for the Authority, Bond Counsel and Fiscal
Advisor are expected to be provided from Bond proceeds, except
that the College has given the Authority an Indemqity Agreement
by which it has agreed that its application fee of $1,000 shall
become the property of the Authority whether or not the Project
shall be financed and the College has further agreed to pay the
reasonable fees and expenses of the Authority's Fiscal Advisor
and Bond Counsel and to bay any out-of-pocket expenses incurred -
by the Authority's staff on account of the Project whether or not
the Project is financed.
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The sum of $68,000 will be taken from bond proceeds at settlement and
will be deposited by the trustee in a Series Reserve Account which _
-shall be available only to the holders of this Issue. At the same time,

and also from Bond proceeds, the sum of $17,000 will be paid to the
Authority to be deposited in the General Bond Reserve Account adminis-
tered by the Authority. This Reserve is security for all currently out-
standing bonds issued by the Authority, for these Bonds when issued, and
for any future bonds issued by the Authority for which a contribution

is made to the General Bond Reserve Account. To date the following
contributions have been made to the General Bond Reserve Account:

Contributions
To
Original General Bond Final
Amount Issue Reserve Maturity
$2,200,000 First Mortgage Revenue Bonds, Series A
(Augsburg College) $ 31,743,60 2012
$1,935,000 First Mortgage Revenue Bonds, Series B
(Bethel College) ‘ 34,082.00 1997
$ 595,000 First Mortgage Revenue Bonds, Series C
(St. Mary's College) 9,000.00 1998
$ 520,000 First Mortgage Revenue Bonds, Series D
(College of St. Scholastica, Inc.) 8,643.40 1997
$1,030,000 First Mortgage Revenue Bonds, Series E
(Gustavus Adolphus College) 19,308.00 1993
$1,610,000 First Mortgage Revenue Bonds, Series F
(College of Saint Benedict) 21,304.00 1998
$8,450,000 First Mortgage Revenue Bonds, Series G ,
‘ (The Minneapolis Society of Fine Arts) 220,000.00 1984
$ 340,000 First Mortgage Revenue Bonds, Series H
: -(College of Saint Scholastica, Inc.) 6,000.00 1999
$1,600,000 First Mortgage Revenue Bonds, Series I
(Augsburg College) ) 30,000.00 1995
$ 370,000 First Mortgage Revenue Bonds, Series J :
(College of Saint Benedict) _ 7,000.00 2002
$ 800,000 First Mortgage Revenue Bonds, Series K
(College of St. Thomas) o 14,000.00 1994
$2,280,000 First Mortgage Revenue Bonds, Series L
(St. Mary's Junior College) 47,667.70 1994
$§ 690,000 First Mortgage Revenue Bonds, Series M
(College of Saint Catherine) 12,000.00 1996
$1,450,000 First Mortgage Revenue Bonds, Series N
(College of Saint Benedict) 28,000.00 1994
$4,000,000 First Mortgage Revenue Bonds, Series O :
(Carleton College) : 80,000.00 2000
$2,350,000 First Mortgage Revenue Bonds, Series P
(College of St. Olaf) 53,425.83 1989
$6,460,000 First Mortgage Revenue- Bonds, Refunding
- Series 1975-1 (Bethel College) - 138,000.00 1994
$1,695,000 First Mortgage Revenue Bonds, Refunding
Series 1976-1 (College of Saint Teresa) 40,000.00&/ 1991
Sub-Total $800,174.53
$ 800,000 This Issue __17,000.00 1994
$39,175,000 Total $817,174.53

1/ Has not yet been made but will be at time of settlement of the issue which is
expected to be April 6, 1976.
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Funds in the General Bond Reserve are invested in authorized securities
(see "General Bond Resolution," Appendix V). The current value of

the investments may be more or less than shown here. Earnings are
retained in the General Bond Reserve, Charges which relate to the
investment of funds of the account, such as investment counsel fees,
legal fees and accounting fees, may be paid from the account. (See the
"General Bond Resolution," Appendix V.)

Following is the current status of the General Bond Reserve Account
before the $40,000 College of Saint Teresa contribution expected
April 6, 1976. ‘

Par Valuel/ ' Security g/ Due
$ 3,188.54 Savings Certificate -
' 7%7. 1-8-78
$142,000.00 Certificate of Deposit -
6.95%. 12-2-76
$150,000.00 Federal Land Bank -
6.60% 10-20-77
$ 50,000.00 Federal National Mortgage
Association - 7.00%. 3-10-92
$ 95,000.00 Federal Intermediate
: Credit Bank -
5.80% . ' - 12-1-76
$ 30,000.00 Federal Land Bank -
7.20%2 10-20-76
$ 35,000.00 Federal National Mortgage !
Association - 7.10%. 12-10-97
$ 15,000.00 Federal Land Banks -
7.60% 4-20-78
$235,000.00 Federal National Mortgage
Association - 9.80%. 6-11-79
$ 70,000.00 Federal National Mortgage ,
Association - 6.80%. 9-10-82
$825,188.54
8,661.62 Cash on hand April 5, 1976. .
$833,850.16 .
40,000.00 Anticipated contribution April 6, 1976 from

- College of Saint Teresa.
$873,850.16 '

£/Current value has not been determined.

2/Interest rates shown are coupon rates.

e
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ESTIMATED GENERAL BOND RESERVE COMPARISON
WITH TOTAL DEBT SERVICE REQUIREMENTS OF
ALL AUTHORITY BONDS & REMAINING PRINCIPAL

Percentage
Coverage That
Authority By General General Bond
Estimated Total Bond Remaining Reserve is to

Calendar General Bond Debt Reserve Principali Remaining

Year Reservel/ Service2/ (Times) (000 Omitted) Principal
1976 $ 810,559.94 $ 3,550,882.92 0.228 v $36,500 2.227%
1977 916,193.53 - 4,002,142.50 0.229 ' 37,885 2.42%
1978 971,165.14 4,050,202.50 0.240 36,430 2.67%
1979 1,029,435.07 4,002,233.75 0.257 34,830 2.96%
1980 1,091,201.16 3,960,720.00 0.276 33,175 3.29%
1981 1,156,673.24 3,949,622.50 0.293 31,455 3.68%
1982 1,226,073.62 3,966,360.00 0.309 29,635 4,147
1983 1,299,638.02 4,989,542.50 0.261 27,680 4.70%
1984 983,629.84 2,777,570.00 0.354 24,575 4.00%
1985. 1,042,647.63 2,773,347.50 0.376 23,480 4,447
1986 1,105,206.48 2,783,150.00 0.397 22,315 4.95%
1987 1,171,518.85 2,785,170.00 0.421 21,060 5.567%
1988 1,241,810.62 2,804,506,25 0.443 19,715 6.30%
1989 1,316,318.61 3,130,311.25 0.421 18,255 7.21%
1990 1,274,507.06 2,559,332.50 0.498 16,365 7.79%
1991 1,350,977.48 2,727,312.50 0.495 14,915 9.06%
1992 1,336,173.78 2,354,322.50 0.568 13,185 10.137%
1993 1,416,344.21 2,365,660.00 0.599 11,715 12.09%
1994 1,439,401.49 3,225,250.00 0.446 10,125 14.22%
1995 785,871.14 1,126,770.00 0.698 7,550 10.41%
1996 731,036.54 972,705.00 0.752 6,895 10.60%
1997 734,103.94 868,845,00 0.845 6,360 11.547
1998 596,878.08 609,010.00 0.980 5,895 '10.137%
1999 502,629.91 489,320.00 1.027 5,670 8.867
2000 507,036.48 4,463,257.50&/ 0.114 5,555 9.13%
2001 194,109.02 182,720.00 1.062 1,460 13.30%
2002 205,755.56 211,820.00 0.971 1,360 15.13%
2003 182,319.09 153,600.00 1.187 1,225 14.887%
2004 193,258.23 158,840.00 1.217 1,140 16.95%
2005 204,853.73 158,520.00 1.292 1,045 19.60%
2006 217,144.95 157,920.00 1.375 945 22.987
2007 230,173.65 162,040.00 1.421 840 . 27.407
2008 243,984.06 165,600,00 1.473 725 33.65%
2009 258,623.11 168,600.00 1.534 600 43.10%
2010 274,140.49 171,040.00 1.603 465 58.95%
2011 290,588.92 172,920.00 1.681 320 90.817%
2012 308,024.26 174,240.00 1.768 165 186.68%

$73,325,406.67
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The foregding schedule is a general indication of the ratio of reasonably

anticipated General Bond Reserve balances to antici
debt service requirements and should not be relied
of actual future facts.

pated approximate annual
upon as a representation

1/ The estimated General Bond Reserve shown for each year as of January 1

of that year was computed in the following manner:

a. All principal contributions to the General Bond Reserve
"made during the previous year were added to the balance
shown for the previous year and so were included for the
first time in the year immediately following the year
of contribution.

b. Interest on the sum arrived at per "a" above was computed
at the rate of 6% per annum and added +o said sum (to
date,funds of the General Bond Reserve have been invested
in federal government or agency securities at an average
rate in excess of 6%), except that: (i) In the instance of
an issue scheduled to be paid fully in the previous
year,the sum of the original contribution to the General
Bond Reserve for that issue plus interest thereon, at
the annual compounded rate of 6% per annum from Jahuary 1
of the year that the contribution was made to January 1
of the year following the final maturity of the issue,
was deducted from the balarice arrived at per "b" above

c. The $17,000 contribution to the General Bond Reserve
Fund for this Issue was included.in the computations and
is first reflected as of January 1, 1977.

The‘amount of debt shown for each year is the total of all principal
and interest of all issues which will come due January 1

, or thereafter,
of each calendar year.

Debt service for this Issue has been included with interest computed at
the rate of 7.50%.

No prepayment of any issue was assumed, except that it was assumed that
for the Minneapolis Society of Fine Arts issue principal brepayments
of: $800,000 - 1976; $900,000 - 1977-80; $950,000 - 1981; $1,000,000 -
1982 and $2,100,000 - 1983 will be made as they must be if funds are

available even though the bonds are not otherwise due until August 1,
1984.

The amount of principal remaining shown for each year is the amount

.outstanding as of January 1, assuming no prepayments' and the schedule

of payments described in note 2/above for the bonds of the Minneapolis
Society of Fine Arts.

This reflects the $4,000,000 Series O issue for Carleton College which
is due in its entirety in 2000. This Series O issue is collateralized
in the amount of 110% of its outstanding principal.

L
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SECURITY OF THE BONDS

The Bonds will be secured by:

1. The guarantee of Concordia College of Moorhead, Minnesota.

2. A first lien upon the gross revenues of the Project, and Brown
and Fjelstad Halls which Halls are owned and operated by the
College but are included in mortgages in favor of certain
savings and loan associations (see paragraph 1, p. 24 and
paragraph 2, p. 24) which mortgages, however, are not a lien upon
revenues of the Halls. The College has the obligation to
pledge revenues of other facilities if Brown Hall or Fjelstad
Hall is damaged or destroyed or its usage is prohibited. The
College also has the right to substitute a pledge of revenues
of other facilities for those of Brown Hall or Fjelstad Hall
(Lease, Appendix II, pp. 42-44).

3. A series reserve of $68,000.

4, The General Bond Reserve of the Authority, the principal
contributions to which, including this Issue, total
$817,174.53, which is pledged to the debt service of all
bonds issued to date by the Authority and which will be pledged
to all future bonds issued by the Authority for which a
contribution is made to the General Bond Reserve.

The Bonds do not represent a debt or plédge of the faith or credit of
the State of Minnesota.

CASH FLOW

As Required:

First: To the Bond and Interest Sinking Fund Account
Second: To the General Bond Reserve Account

Third: To the Debt Service Reserve Account

Fourth: To the Repair and Replacement Reserve Account
Fifth: To the Redemption Account

Except that in the event the Authority or Trustee takes possession of
the Project by reason of the Institution's default, the second priority
will be to an Operation and Maintenance Account for payment of current
expenses of the Project. In this event, the priority of each of the
other Accounts,except that of the Bond and Interest Sinking Fund Account,
will be one step lower than stated above.
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ACCOUNTS

1. Revenue Fund Account
(p. 31, Section 5.01 of the
Mortgage Trust Indenture,
Appendix III)

2. Bond and Interest Sinking Fund
Account (p. 31, Section 5.02,
op.cit.)

3. Operation and Maintenance

Account (p. 31, Section 5.03,
op.cit.)

4, Debt Service Reserve Account
(p. 33, Section 5.04, op.cit.)

5. Repair and Replacement Reserve
Account (p. 34, Section 5.05,

op.cit.)

6. Redemption Account (p. 34,

Section 5.06, op.cit.)

All pledged revenues will be
deposited in this Account, to be
expended and used by the Authority
in the order set out in the section
"Cash Flow'" at page 19 hereof.

Base rent payments pursuant to the
Lease will be deposited at least
five business days prior to
Interest payment dates of the
‘Bonds.

No payments will be made to this
Account so long as the Institution
shall not be in default. But,

in the event the Authority or Trustee
assumes operation of the Project,
revenues remaining after debt service
will be paid into it to meet
operational costs.

At delivery of the Bonds, the

College will deposit $68,000 from
Bond Proceeds in this Account.

Funds and investments in the Debt
Service Reserve Account shall be
irrevocably pledged to and shall be
used by the Trustee as may be required
by debt service of the Bonds.

At delivery of the Bonds, the College
will deposit $50,000 from Bond Proceeds
in this Account. Funds may be drawn
from this Account to pay the cost

of unusual or extraordinary maintenance
or repairs. If necessary, funds

may be withdrawn and transferred to

the Bond and Interest Sinking Fund
Account, the General Bond Reserve
Account and the Debt Service Reserve
Account.

Any revenues received which are not
otherwise committed will be paid into

" this Account. Funds in it will be

available to maintain required .
balances in other, Accounts and to
purchase or redeem Bonds. No specific
amounts are required.

&
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General Bond Reserve Account
(p. 36, Section 5.08, op.cit.)

This Account will be maintained by the
Authority for debt service, if needed,
for any Bonds of the Authority for
which a deposit has been made in the
Account. The amount of $17,000

will be placed in the account at closing
from Bond proceeds. No institution is
responsible for replenishment of this
Account except for withdrawals on its
behalf.
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PROJECTED GROSS. REVENUE COVERAGEvFOR THIS ISSUE

Total Gross Coverage
Fiscal Year Debt Servicel/ RevenuesZ/ (Times)
1977 $ 55,000 . $249,040 4.528
1978 80,000 249,040 3.113
1979 83,500 249,040 2.983
1980 81,625 , 249,040 3.051
11981 79,750 249,040 3.123
1982 82,875 249,040 3.005
1983 80,625 249,040 3.089
1984 | 83,375 ' 249,040 2.987
1985 80,750 249,040 3.084
1986 83,125 249,040 2.996
1987 80,125 249,040 3.108
1988 82,125 249,040 3.033
1989 83,750 249,040 2.974
1990 - ss,boo 249,040 ©2.930
1991 80,875 249,040 3.079
1992 | 81,750 249,040 3.046
1993 82,250 249,040 3.028
1994 177,375 365,5403/ 2.06

3.07 ' Average

Principal and interest of this Issue. (Interest was computed at a
constant rate of 7.50%.) .

Based upon projected gross revenues for the fiscal year ending
April 30, 1977, using the 1976/77 rates of 8205 per semester for
Brown and Fjelstad Halls and $300 per semester for the Project

and assuming 95% occupancy per each of two semesters for the years
1977-1994. No projections were made for summer occupancy nor for
increased rates. '

Assumes that there will be no decrease in the principal contributions
to the Series Reserve or the General Bond Reserve and that the
General Bond Reserve contribution of $17,000 will be invested at

6% compounded interest for 18 years, thus making available $116,500

for Debt Service in addition to the $249,040 of Projected Gross
Revenues.

a

-~

g\

s



-23-

PROJECTED NET OPERATING REVENUE
COVERAGE FOR THIS ISSUE

Fiscal ‘ Total Net: _ Coverage
Year Debt Servicel/ Operating Revenues?/ (times)
1977 $ 55,000 - $115,251 , 2.095
1978 80,000 115,251 1.441
1979 83,500 115,251 1.380
1980 81,625 ‘ 115,251 1.412
1981 ‘ 79,750 115,251 1.445
1982 82,875 _ 115,251 1.391
1983 80,625 115,251 - 1.429
1984 . 83,375 ) 115,251 1.382
1985 80,750 115,251 1.427
1986 83,125 : ‘ 115,251 1.386
1987 80,125 115,251 . 1.438
1988 82,125 115,251 1.403
1989 83,750 115,251 1.376
1990 85,000 115,251 1.356
1991 80,875 115,251 1.425
1992 81,750 115,251 1.410
1993 82,250 © 115,251 1.401
1994 177,375 231,7513/ . 1.307

1.439 Average

1/

Principal and interest of this Issue. (Interest was . computed at a
constant rate of 7.50%.)

Based upon projected net operating revenues for the fiscal year ending
April 30, 1977, assuming net operating revenues of $46,130 and $21,721
for Brown and Fjelstad Halls, respectively, as shown on page 22, 1974/75
Audit (Appendix I), plus gross revenues of $71,400 (95% occupancy,

$300 per semester) for the Project less estimated operating expenses’

of $24,000. (1974/75 net operating profits of $46,130 and $21,721

for Brown and Fjelstad Halls, respectively; estimated 1976/77 net
operating profit of $47,400 for the Project.) The figures for Brown

and Fjelstad Halls do not account for either planned increases in

room fees for 1976/77 or possible changes in operating expenditures.

Assumes that there will be no decrease in the principal contributions

to the Series Reserve or the General Bond Reserve and that the General
Bond Reserve contrlbutlon of §17,000 will be invested at 6% compounded
interest for 18 years, thus making available $116,500 for Debt Service
in addition to the §115,251 of PrOJected Net Operatlng Revenues.
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LONG-TERM DEBT

As of April 1, 1976

The College has the following long-term obligations:

1. $2,100,000 Note, dated September 28, 1967,-5 1/2% ,
remaining principal of $1,525,696 due in monthly
payments of $12,900.10, including interest, on
the first day of each month until final maturity
May 1, 1992; held by Gate City Savings and Loan
Association ($1,450,000), Metropolitan Savings
and Loan Association ($300,000), and Northwestern
Savings and Loan Association ($350,000), all of
Fargo, North Dakota; the proceeds of the loan were
used for the construction of a new science hall;
the note is secured by a first mortgage upon most
of the land and buildings of the College on its
campus at Moorhead, Minnesota except for the land
and buildings pledged for security of the 3 bond
issues purchased by the United States of America, other
mortgages and the property pledged for the security of
the Project for which these Bonds will be issued.
(Fjelstad and Brown Halls, the gross revenues of
which are pledged to the payment of the principal
of and interest on these Bonds, are included in the
Mortgage.) '

2. $340,000 Note, dated December 3, 1970,- 9 1/2%
(reduced to an effective rate of 3% by reason of
a United States of America Interest Subsidy Grant
to the College), remaining principal of $306,301
due in monthly payments of $3,172.20, including
interest, on the first day of each month until final
maturity August 1, 1991; held by Gate City Savings
and Loan Association ($234,700), Metropolitan
Savings and Loan Association ($48,600) and North-
western Savings and Loan Association ($56,700), all of
Fargo, North Dakota; the proceeds of the loan
were used to construct a library addition; the
note is secured by a first mortgage upon approximately
the same property described in item 1, immediately
above, subject to the same exceptions.

3. $354,000 Concordia College Academic Building Bonds
of 1967, dated October 1, 1967,- 3%, remaining
principal of $316,000 due October 1, 1976 through
1997 ranging progressively from $10,000 to .
$19,000, purchased by the United States of America,
issued for the construction of a humanities
instruction complex and secured by a first
mortgage upon the project and a pledge of the full
faith and credit of the College.

PRINCIPAL BALANCE

$1,525,696
$ 306,301
$ 316,000

>,
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$500,000 Note, dated March 18, 1975, - 9%, remaining
principal sum of $450,000 payable $25,000 April 1

‘and October 1 to April 1, 1985, held by American

State Bank of Moorhead; the proceeds were used
to construct the Student Life Center; the note
is secured by a mortgage on a section of land
owned by the College in Cass County, North Dakota.

$150,000 Note, dated May 6, 1975, - 9.5%,due

May 6, 1976, held by The First National Bank

and Trust Company of Fargo, Fargo, North Dakota..
This note is unsecured and was used for the
remodeling of Old Main on the College campus .

$150,000 Note, dated June 13, 1975, - 9.0%,
due June 13, 1976, held by The Fargo National
Bank and Trust Company, Fargo, North Dakota.
This note is unsecured and was used for the
remodeling of 0ld Main on the College campus.

$100,000 Note, dated June 13, 1975, - 9.5%, due
June 13, 1976, held by the Merchants National

Bank and Trust Company of Fargo, Fargo, North Dakota.

This note is unsecured and was used for the
remodeling of 0ld Main on the College campus.

$45,000 Note, dated June, 1966, - 4% ,remaining
principal sum of $31,075 due in annual install-
ments of $3,311.18, including interest, on

June 1 to June 1, 1986; held by individuals,

the proceeds were used for the purchase of the
land of the College's Language Village and the
note is secured by a mortgage upon the property
of the Language Village near Bemidji, Minnesota.

$90,000 Note, dated May 20, 1976, - 9 1/2%,
remaining principal sum of $90,000 payable in

5 annual installments of $18,000, May 20, 1976

to 1980; held by Moorhead State Bank of Moorhead,
Minnesota; the proceeds were used to purchase a
computer; the note. is unsecured.

$267,123 Certificates; various rates ranging
from 6.5 to 8.5%, due for various terms of 1

to 5 years, ranging in amount from $1,000 to
$30,000. These 41 certificates have been issued
to friends of the College as a method of raising
short-term financing, used for both current and
capital programs. Although the certificates
bear stated terms, the Application Form contains
the statement: “The College agrees that the
investment may be withdrawn by a 60-day written
notice, if T should need it before the term agreed."

$ 450,000
$ 150,000
$ 150,000
$ 100,000
$ 31,075
$ 90,000

$ 267,123
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11. $2,272,000 Concordia College Auxiliary Facilities
Construction and Refunding Bonds of 1964, Series A
($581,000 - 2 3/4%, remaining principal of $421,000
due January 1, 1977 through 1995 ranging progressively
from $16,000 to $29,000) ; Series B ($916,000 -

3 1/2%, remaining principal of $736,000 due July 1,

1976 through 2000 ranging progressively from $20,000

to $45,000); and Series C ($775,000 - 3 5/8%,

remaining principal of $663,000 due July 1, 1976

through 2003 ranging progressively from $14,000

to $38,000, except that only $3,000 is due in

2003); all dated July 1, 1964, purchased by the

United States of America, Housing and Home Finance

Administrator; issued for construction of a 231-

student dormitory building and for refunding of

financing for Livedalen and Park Region Halls;

secured by a first mortgage on Livedalen Hall,

Park Region Hall, Academy Hall and the dining hall

adjoining Academy Hall and Bishop Whipple Hall,

as well as a first lien on the net revenues

derived from operation of these facilities and a ‘ ’ :
pledge of the full faith and credit of the College. $1,820,000

12. $2,520,000 Concordia College Dormitory Bonds of 1967,
dated July 1, - 3%, remaining principal of $2,360,000
due July 1, 1976 through 2017 ranging progressively
from $30,000 to $100,000; purchased by the United
States of America; issued for ‘the construction of
two dormitories housing 470 students and a connected
food service building (East Campus Dormitory Complex)
and secured by a first lien on the net revenues derived
from operation of them and a pledge of the full faith
and credit of the College. ‘ : - $2,360,000

Total $7,566,195

Less:

Reserves with Trustee for 1964 Auxiliary
Facilities Construction and Refunding

Bonds: - . :
Book Value of Investments $239,171.81
Cash ‘ 16,506.51
Interest Income 5,748.75
Total $261,427.07
Reserves with Trustee for 1967 Dormitory
Bonds: ,
Book Value of Investments $119,316.91 ,
Total , , ‘ $  380,743.981/
NET CURRENT DEBT ' : 0 87,185,451.022/

1/ Includes amounts which will be payable for interest. :

=/ In addition, the College has assumed four notes in connection with two Tennessee
properties, the outstanding balance on which totals $104,643.94, however, the
College has sold the property on a Gontract for Deed which has a balance of $557,300.
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