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. LEITER FROM .THE CHAIR 
~-
~-

1·-pr~serit to you the Annual Report of the 

Minne~ota Higher. Education Faciliti~s Authority 

for the year ended june 30. This year's An~ual 
Report brings with it the prof9und sadness that~ 

·1 feltwith the sudden and unexpected death. ~f, 

..... 
~ 

Thro.ughout the. Authority's -history, this financi0g 

assistance has been provided without ~ost to 

- the taxpayers Qf.MirinesotO. The credlt--of the 
St~te doe's not back the b;nds, ~ith~r.dire-~tly 

··or· indirectly, and the·op~rating ~xpe~ses of -

_ the_ A~thority are p~id fron:i fees associated· 

.. ' 

•

. the Executive Di,reCtor, Luther Anderson.- Luther 

. ~ '·had served ~s our Exe~uti,ve Director fpr the 

-· · past. four _and on~-half years.' He was extraor-, 

. _ -dinarily qua!ified and ~rovided invaluable ser~ 
· ,' vice t_o the many colleges a~d universities· ' 

yvith th~ v_arious finqndngs. . . . . 

One· change in the- membership Of the 

'Authoriiy ocqmed this. y~c;;r, d~ Governor 

Ventu~a appointed Gary D. -Benson t~.Jill the 

position form~rly held by Tom Martinson,_ who 

. ·-

,. did not seek reappoint~ent. Kathryn Bolstad 
served by tfiie Authority. Luther w111 be·.missed · 

by all of us at the Au_thority. - .., ' 
, , Brewer was· reappointed by the Governor to . 

~s w~ look_forward; please_ be assured that . -anot.her four year te-~m. We_ ·take this opportu- . 

the Authority b_usiness will contin~e-as,smoothl'>'.' nity to thank Tom for his many years of dilig~nt· 
as possible. The Board has named-a .Selection and thoughtful seryite to'the Auth6rity. 

~ 'Committ~e and \.viii staFt the search ·for q, new:· 

executive directoc immeqiately. l_n the meanc ' · 

time, ~Elaine'-Yungerberg will. serv~ -as Acting. 
- • ~ t l - . ' - ~ 

, Execut~ve .. Direcfor. .. ~-' - · · 

During ,the fiscal year, the 'A~thority provided · 

. financing_}hrou~h ten d~bt issuan'ces, b~nefit-." 
· ing seven dJferent institutions. The total princi

·pal amount of debt i~sued was $87.7.million, 

the .second large~t annu~I total: iri_ the ·,,. /_ 

Authority'.s ·history .. The individual f_inancing 

pcoj~<::ts are described in more defail in the_ 

Year in Re~iew re~ort which follows.~. 
J. • 

Jhese ri~w financings, offset by principal pay

ments and redemptiorts on prior issues, ·brings' 

the total'. princi~al .outstanding on Authority 
. ..- ,c: .. · . .. . 

issues at Jun~'~O, .1999 to_a n'ew .high level 

··, 
of $4 12,83-4;244._ ~More ·important th~n'.the 
dollar an:i_ount of financ_i~g, of course! is the . 

reality of .t_tie new dnd impr.oved fadliti.es 

m~de·~vailable to the students, foculty ~nd 
staff of the·, institutions served. . 

' 
\ 

'Mollie Thibodeau is also deserving of ~eccmni~ 
tion ·and.thanks- upon ~ompletion of.two years 

as Chair of the Authofi:ty ... He~' leade;ship has_· 

been much appreciated during the busiest· ._ 

· per.iod .0Hinan5ing i~ the Authority's history .. · 

l_n a'ddifion, all members of the,Authority are to 

be commended -for iheir ~ontinuing ·strong.. · · 

-record qf ,attendance and diligence in -carry~ 
insfou_i the Authority's busin~ss. · 

. F_iscal Yem 2_000 is now well-. underwdy', with . 

one financing already co~pleted a"'rld oihe~s , 

undeiway or a~t)cipated.· We are confident 

. the combined,efforts of the Auth,ority members, · 

staff 9nd ad~iso_rs 'IVill.-~ontinue to provide the · 

r~quested services· in an efficient and c9st- • . 

effective manner. 

. _ 

Respectfuliy submitted,. 
·James R. Miller, Chair 
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The Minn~sotc:i ·Higher Education'. Fadlities Authori1y dedicates. this AnnuOI _:_ 

'Report to.the m~mory of J. Lt,Jther Anderson who served as ~he Ex~cutive ' 

-Director from J~ne ·30, 1995 to No~ember 15, 1999. 'Luther passed 

_away suddenly and unexpectedly at his ~ome·on No~ember 16,- ~ 999: 
Th~ Au_thori1y Board· and staff are ·saddened at the loss .. Luther was not · 

· only.a tOl~nted and ~Xtremely quqlified individuai :in·· hi; ~ork, h~ was. . . ' 

. also'. an .. hqnesr and-genuinely. caring tndLvi~ual- as_ ~elL t-ie· mad~ ~a pos~ 
· itive impact on many people with his serise of hul"flor and desire.to help -

- others.' Luther will' be-missed by all of us at the. Authorily, but we _ls.now 

· Jhat th~ work that he ha·s· ddne for the' coll~ges and the Authori1y will .- : 

- leave a positive impres_si~n Ori the ~uthori1y's future~ We are th~:mkfuHor _ · _ 

the opp6,rtuni1y to ~ave.known-and worked with Luther. . · 
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.MHEFA BOARD- MEMBERS 

f. 

Jack Amundson, CPA - ·.. • 
_ Partc-1er, L~rson, Alie~, Weishair.~ Co:,_ LLP, 
. ·SL Cloud. . 
_Term Expires January,- 2002 · . · ..___ 
. . . ~ 

_Gary D.. Ben.son. · : . . 
Vice President, Kraus-Anderson Construction -- . 

· Company; New B_righton 
· Term Expires J"muary,.·?003 

• . ·K.at_hryn Bolstad 'Brewer, Ph.D. 
.. Researcher a:nd Consultant, New ~righten· , 

Term ExpiresJanu.ary, 2003.· ' - . 

I -

D~yid B. L,aird; Jr.,~-Ph.D., E;-cifficiq,· Non-
_voting Member _ . . · 

Presjdent,_ Minnesota Private S:ollege Coundl 

Jo-mes R. Miller, MHEFA Chair,· 
Owrier and CEO, James Miller .Investment 

: Redly Company, -St~ Pawl - ·. 
·· Term Expires January,·· 2ciob · · · · 

: . Tim~thy Medd, Ex-officio Member , · _ . 
-Avdit·Supervisor, Minnesota Higher. Education· 

Services Office . · · : . · · : =, 

J()h~ s_. ·H<?yt; Ph.p.( M.HEFA Vice ,Ch~ir 
CEO, ·Effective' Golf. Course Systems, l_nc. 

. Christoph~r.A. Ne'ison: MHEFA Secretary 
. · Attorney ·at Law, Minneapolis- · 
· Tern:i ·Expires Jan.uc;:iry, 2002 . 

· (EGCS), Edina. ~ - . 
Term Expires January, 200 l 

Kenneth D. Johnson,· AIA _ . . . 
Principal/Corp_orate Preside.nt, The Stan-ius . 
'_ Johnson Architects, Inc., Duluth 
Term J~xpires Jonuary, 2001 . · 

' 
MHEFA STAFF.. 

.Elaine J_. Yungerberg: Ac.ting ·E~etutiv~ Di·~,ect9r 
LynnPafri,<3~ Chcimb~rs,_ Administrative Assi~tant 

Mollie N. Thibodeau, CFRE 
> Fund_Raising Consultant, Duluth· 

Term cxpir~s January, 2000 '. 

< • 
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. ~ DoNo ·CouNSEL ' -.· 

. \ : ::-- . Y .F_ae~re ;i.n? Ben~on,_LLP (tyiaria~·ne.Remedios(~inneapolis· · 
.. 

flNANCIAL ADVISORS ·. 
• I 

I $prirtgsted ~lnco~poratedJBarry Fiekf, St. Paul _ 
I . j I" . . . • 

. ' 
. . ' 

INDEPENDENT ACCOUNTANTS 

I· Pri~ewatefhouseCoopers, LlP, Minneapo!is '._:-
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THE M1ss10N · oF rHE: '.AurHoRirr ·· . · . 

·\' 

I. 

., . 

.·The mis;ion of the Min.ne~ota Higher Educ,oti~n Facilities Authority is to 

-assist·eligibl~ insfifuticins of higher~ ed_ucatb~ in .the Stqte of· Minnesota: ir:i - . 

financing their capital needs· in an efficierit.and cost-effective manner. 
\ . . . . . . . . ' 

.... . . ~ . .... . ' . 

'Within ;he fra·m~wo~k of Minn~sota St~tut~s l ,3C5A."25 - i 3¢A .. 42, t~e 
Authority wo~~S· to assist edu~ation institutiOrJ_S p-rimarily 'thro~gh- the . 

-is~uance of tax-e~empt -debt oqligGJtions ~n their beh.Olf. · Th~-Au,thority -

· also·. actively .~e~ks· to develop fin~~cirig -programs that may be qf benefit . - . . \ 

to institutions and shall-m.ake its staff and technical resources available to , 
. i ·• . .. . • . f . •• . •, ' " 

institutions whenever the applico.tion of th~se resources may. prove benefi-. . . ~. . . 
. cidl in the:development or implementation of institutlon~I debt financing. 

·plans. The Authority ,shall,. 0here app~opriat~; actively s_eek to .h-~ve 
laws and regulations amended to empo'wer the Auth~rity to provide such 

- · assist~nc~.'. The Authority will also endeavor t~ inform ·and update-the ,' · 
. . . . , .., . . ... 

' - represen_tatives~of the institutio,ns ori the c.urrent-regulciJ.ions. c;md strategie.s 

·ofdebtfinaridng. . .. '~ 

' 1·. • ' . : . ' - . 

Jhe Authority01iall con~ucf its activities in .strict accordanc.e ~ith all 

applicable laws ·a~d r.e.gulqtions. The.Authority will not .act as a r~gula-
'tory'body with resped to the internal' P,Olicies an? activities, fi.nancial or 

ot~e~w.ise, of any educationaUnst.itution, except as may be required by -

. l~w. and prudent fiscal pd icy in the· cciurse of providing assislanc~ ~to· _ · 

such epucatio_nal instit.uticins" . , . - . 
' .. 
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: . . . . . .. ·- . _THE_ YEA~'tN REVIEW" 

··fiscal year -1999. savv-6 slight. decline in new· ·.Still. i~ JuJ{a multi-purpose issue (Serie,s Foar-T) . 

financing activiJY, not surprisingly as. the coll~ge? 1 was completec) _cin behalf of The College of 
-and UriLversities con~e~trated Qn compl~ting th.e- "'st. Benedict; in the amount .of $25,430,000. ' 

prQj.ects· financed by _two successive "years of very ~Sever61 n-ew p"rojects 0er~ financea with pco- -' . /.. 

. actiVE? :borrovyi~g:, Even.so, the/$~7.7- millior;-' - ceeds ~f the ~onds; including: co.nstructipn_'of . 

'financed during the fiscd year wa~·tbe second an appioximately 1 O,OOO·square foot bti(k;~~ 
tiighest·anriual total for ihe Authority.· A brief sum--: · ing t~ house th~ COilege bookstork and st~-

• rriary ofthe year's fina.ncing activity follows. ,-dent dev~l6pment offices.; -r~novation of the--

. '. ' . . . . . - Eqst Apartments c9mple?<;' ~ddition oL-9 cen- : 
' • '- r . . -

NEW_FiNANCINGS trali~ea c,hill¢r ·to the _campus power·plarit and 

~ Tbe- first financing c::on;ipleted iri fiscal t99"'9 renovations t_o vdriou~ other campus facilities·. 

. . was a~ equipme~t.lease (Series F6ur-\') in. ihe I~' addiiion, 9 portion .of the remaini.ng .bol- . 

omount of $4,602,000 on behalf of.,Gustavus :one~ of th~ ~ut~ority's Series .Thr~e-W Bond~, 
. Ad9fph'us Coll.ege .. The proceeds were used to.. we.re refinan.ced to eff'?ct inte.rest cost savin·gs. 

finance energy-related improvements to gene'r- A b ·c II . - ·1··. ·. d 'h A.· h. . I s II . 
. · . . ugs· urg o ege ut1 1ze t e. ut ority s ma · 

ate- energy and. operational cost savings, plus · · p · , 'F. · .· p . '. s· · b · 

dd
.-

1
. · - . · •· . - ro1ect 1nar:ic1ng rogram·111 eptem er to 

a mg .coo mg .capacity to cer,trnn campus . . . · . . . · . : · . . . . 
1 

, . . • · . . · . . . .. . .• . fin~nce acqu1s_1t1on _and remodeltng. of a house . 
_ buddings. The financing was processed 1n_ · ... h· h .. 

11
. · ~-h ·p .d · '· .d · 

. · · · . . · - · .w 1c w1 serve as t e- res1 ent s res1 ence 
·· · record time: in order to help the College cqm- · · · ·d I ·, · · · . · · f · h · 

· . , · . an · a so as .a reception center or t e 
plete the ·equipment retrofit in conjunction with -· c· · 1

1
· T. h · S . F w· '-R . N · 

· _ · . . · " . . o ege. e eries our•. evenue ote · 
campus-wide repg.ir.~ related to the devastating · ' . - h, · · f ·$-

45
-
0
· 

000
· . 

. - . · - was 1n t e amount o . 
tornado. which struck St. Pet~r' in March, .. ., I -

: , . 

·i:998. It wos a. lso ~niqu_~·in tbat it was the . - 1' · . b.. h h . I d :. - n"-Nov~m er, t e.A~t ority cbmp ete a sec-. 
first Authority. fin~ncin'g·that ~as tre~-t~d as an .ond _finan~ing during the fiscal year f~r .· 

off-balanc"'e_sheet financing by_ t_he bor~ow~r. . Gustbvu·s AdOlphus .College. Proceeds of .the. 

· • - • · • ; • - 1 • $ 1 F 69 5, 000 Series Four-X- Rev~nue Bond~ : . 
Soon thereafter a two-part fina[lcirig was com- w~r~. us_ed. by the_· c. ollege -fo~ .two·-p[oj~cts-_ 
pletedJor Maccil~ster College.-'A ne~-money 
porti;n (Series Four~u·i) i.n the amo.unt of . , The first weis construction of a· ._96~bed· apart- .. 

, . . • . ' menf siYle stude_rit housir:ig' facili!y-, and th_'~ s~c-
$7, 145,000 wps used; together with othe·r" 

- . . . ond wcis 0 nia jor expcinsibri. of lhe '_existing 
· funds. of the. College, tb f(ncince cqnstruction· of 

. . I . - ' ~ining Service GUilding to Creqte 0 new .. 
an approxifl"!ately_ 68 ,0_00 square- foot · '_ . 
, · - Campus Center.. The existir:ig facility was-· 

1 . · - · Campus Center to replace the Student Uniqn · · 
..remogeled and approximately 51,000-square· 

constructeq) n 1 9 50. - .The $ 1 5, 200, 000 . · · · 
feet of ~ew·coristructiori wa~ aclded. Only. 

Series FOL1r-U2 0os· a refunding issue for. the... · · 
\ . one 'third of the $1'8 million.total· p"ro·1ect cost .· 

College, ·enabling it to achieve interest savings 
for the .CamR~s·Center was finan~ed, w1ih. the 

by tlie refi_n~-ncing ~f the A __ uthoritY's·Se_ries · · - · -
·· . _balance coming ,fr6ni. capital gifts: 

Three:] Bcinds,.-orig.inally issued in-1992.-

•. 

,. ·, 

-- .. 

,, I I ·.·- . I 

•
• 
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. 
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THE' YEAR -IN- REVIEW CONTINUED. 
/ ' 

/ 

" ' 

. ' -
:~ond Serie~ Fqur-Y, for Augsburg College, i~· . · future reductions cannot be _g~a~dnteed,, ihe 

.the C,i~0unt of'$15,840,000, was another. . .-Authority is pleased for now to be able-:to. 

multi:purpose fi,nqncirig. ·Approximately $6. ' in~ke:its financing. seivices even ·more afford-

millio'n- of t~e prc:ic~eddinon~ed co~stru~tion ~ble 'to th~ ~oi'leges ~nd uni".~rsities it se.rves. 

-~and furnishing· of~ n~w ~partmenFstyle r~·si-~ 
. dence hall_. 'The rem~irider was applied to -. 

· r~fin~nce the _remaining balance -of Bond

~er(es Three-q- tqathieve. interest saviogs. 

The Authority~hC'.s.offe.red to funct'[or:i as dissemi

naiiOn agent for SEC reporting on behalt of those 

_ institutions becoming subject to SEC"rule. ~ 5c2~ 
- \ . 

-12 (Oil pub1ic. issues after June 30, 1995): We 

The -Authority's Mortgage Revenue B~nds, Series '· now·pro~ide that service to t~n colleges a.nd vni-

~our-Z,_ wer17 issued .in February o~ behalf of -· ·. v~rsitie~. and tfie number cof.ltinues to grow. . 

North~estern College of· Chi ropradic; j n tne-

ci mount Of $~~875,000: 'Ag~in, the issue was 

· .Partjally' for refunding (S:ri~s Two-X)-and-'-parti.al

ly for _new projects, including construction .of a. 

new Cente~ for dir;iicOI Educati~n, expansi.on .. , 

<:i(1d -irQprovemeni of the Bloom,ington Campus / 

· ~linic plus,se".eral other remodeling 'and 

irripro\iement project; throughout the College'~ 
~airr campu~ building. · . 

Th~ final ·financi~g ~omplet~c;i during th~ fiscal 

.- - YE?ar was for ·a 11ew borro~er·h the Authori.ty, · 

. Concordia University of St. Paul .. " Series Five-A 

in the 9mount of $1,440,0QO ~as treated ·like 

. an Off-balance sheet financing by the borrower 

:- and like the si~ilar transa~ti~~ for Gustavus, 

. was for. the purpose of fi.nancing an en~rgy 
·retrofitthroughout the Univers.ity's camp~s. )he 

. ) finaneing was:_desig~ed. to be ·self-amortizing. 

- thrqugh' energy and_·operating cost s;vings.; 

·, . 
OTHER. DEVELOPMENTS i 

- . . . I 

Qnce again the Authority was plea~ed to be· -

. a.ble to reduce its annual' administrative-fees to-. 

all borrowers. The rEtcent high volume of trans

. ~ttions has. made it. possible to ~educe all fees 

- by 50% ih Ji.seal ye~r 1999 and ~gain f~r the 

~ comir1g fis~al ye9r, while maintaining b~·sically' 

-· 

Th~ Authority's ari_nual debt financing· confer-:·_ 

eoce was hef d at th~ Sheraton Midway HotE?I · ·. 

in April, 1999 an·d was ag~in well received. 

The ~onference p'rovides ~ chance for Authqritj 

clients, Members· and finance professionals to · 

. ~end a day sh-aring information-on the !~test . 

developments ~nd ~pportunities in the area of. 
·campus f~cil°ities and ~in_ancing: tnereof. . 

-
· , The Authority continues to 'review ;its policie_s an·d 

. procedures in an ~ng~ing attempt to most_ ~ff~c
tively provide assistance to Minnesqta's nonprOfit. 

cQ!l~ges ·a~d universities in meeti~g their, financ~ · 

ing needs: The _hi'gh· volume of fiflcincing activity 

. experienced irvthe past_ three fiscal ye~rs was 

( handl~d smoothly,. but only with the ·c9nce'rted 

efforts of the borrowersi;the Authority's. leg~! and . 

fis~al.advisor_s, ·its staff and Merribers,~plu~ the · 

_various members of the public finan.ce co·mmunity ' 

who participate in 'the financing$. We look for

ward to working: wjih all those groups to contim~~ 
to_fulfiU.,the goOI envisioned in 1971 by leaders 

in the privgte college com.niunity and effected by 

' the State Legislature; namely, t;) ·en.able cost sav

fngs to those institutions,· and ultimately to their stu

dents, through tax-exempt {inari~ingpf riew a~d 
improved facilities in which_ they cc:in carry out 

.' · tlieir" educati_onal ·goals, 
a break-even operating ~ud_ g~t .. ·Although ,. 

-,. c . 

,-

, - . ) . . 

'' 

; 

l -
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,"COLLEGES -~ND UNtVERStTiEs WITH 'BOND lssuEs Our~TA~DING -
. • ' - 7 • .. - -

_,_. 
Augsburg <;:ollege is,_a' pri~~te, four-yeci( 

_ liberal mts college_ located _in Minneapolis at . _ 

the'. center Qf the_T"".in Cities metropolitan area. 

_ \The College _w_as fqunde.c:J in 1"869 and is -

:· affili?te? w,i.th the-Ev~ngelicaf L~theran Church - ·' 
,- iri America.: - ,, · 

.: "- :' 

: . d 145-bed;. apa'rtment-style student resi-

dence hall ?f approximately_66,0QO _ 

- ·_squa~e feet that includes undergrounq park-·. 

·ing for.60_ cars on--the College's campus .. 
-I 

~-' 

•

, . _ - · +Series A issued, Dec~mber 1972 ·;->the - ~ '.Bethel College. is a f~ur·year, Chri_stian-·lib-·_ 

:· . am~unt of _$2,200,000. 
1

The proc~·eds - ~ eral arts college offering bachelor's· d~grees in 

-, . - - -.;_;ere use.~ for. the construction_o{q_ Stu- _ · '57 majors.' Bethel's wooded, l~kes.idEf~a~- ._' , _ 

_ , dent reside~ce_ fq~ility to house SJpproxi- ·pus is loC:ated 15 minutes fro(Tl downtown. St. · 

J 

A -

I \ - 'l mate_ly 31 2 ~tud~nis. - . - -.. . ~?ul a~d Minneapolis in su9urb_an A~de~~ Hills. - -. 
-~.Series Four-S issued June'_ 1998 in" the --

l --

' ,,, 

- - \...,; 

,- -

- ' 

· + Series Four F-1 if1 .the amounf ~f 
$7,700,000.an:d-Series Fo0~-F2 in the - - -~ 
a'mount:of $4, i-.io,ooo; issued May, ,-· 

1996. A portion ~f the proceeds -~f the. · 

bpnds .~inan~ed the acquisition, co~struc~ 
tion( and Jurnis~'ing of the, new75,000 

. square_--foot James .G. Lindell Family 

Library. lri aoaiti9n, -a porti~n-of the pro

ceeds d the bo~d issue fi~-anced the -

- -a,c_quisition and installation qf variou; -
I - - - - -

,,,, typ(is of energy management equipment 

- .Ond also funded the refinancing of two. 

previous Authority bond iss-~es,_.Series 
- I 

· - Two-Z and Series Tliree-P. ' ' 
I '- " 

, + ~eri~\ Four-W, issued Sept~m~er,-·1998 _ 

,in_ tHe a_mou,r:it of ·$450,000: ~The pro- .. - -

: cee~s_ of ·these n_otes were used for acqui-

- sition "and remode!i~g. ~f·a house which 

-_will, serve· a~ the Presid~nt\'r~sidence and 

as a reception _center for .. th~ College. : .. 

- +Series Four-Y, issu.ed Janua[y11 i" 999 in the-' 

-_amount of$ l 5;840,.000. The proceeds 

of this bond 'issue were used -to refinance . 

fhe Series Three{; Bond issue and t~ 
.- finan_i"~ the. construction and equipping of 

I. 

' "· .. 

. a~_ounf of $22,865,000. ·.Th~· prbceeqs · 

d these adju,stcible dema~d reve~ue' -

· - bon_ds :wer~ _,Used for the- fo_ll;:"".i ng: c;on

s!fu;:tion of a _neyv residence hall; addi-

. lions to_ the Fine f\rts, Cen!er: c;orr1pGSed of 1 _. 

-classroo.ms, offices and th'e expansi0n d 
chemistry laboratories;'. remodeling .o{ 

.·¥ 

· -'spaces in various campus buildings; - ,- _ 

- .upgraded campu~ wiring network ·ci~d 
electronics infra~truciure; con.structio~ ci a · 

_ baseball field; and parking ~xpans~on c_:md 

. , .improvements. 
_,_ 

· CarletQnCoUege' is a'~o~.d~cational, resi- _" 

• dential, liberal arts college located in . 

- Northfield,Jv\innesc)ta: _ca~leton was ch~r- -
tered .in December =1866_-- / - - , . - '. 

• I • •• : I' • ' 

, +' Serie~ T issu~d December; 1977 -in the -

- _·gmou~t Of .$2,385,000. The .proceeds 

· were us~d to remodel the Sayles Hill -

Gymnasium and ~o acadeniic;buil~i'r:igs 
~ for_the humsmiti~s-and sociql sciences 

_departments: 

.-
- I 
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.~ .. COLLEGES AND _UN1'1ERS1TIES- .WITH BOND ISSUES. OUTSTANDING CONTINUED·. 
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J 

. . ~ . \ , 
.--+ Series Tbfee-L l, Series Jhree-L2, Series - . '-

. Thre·e-L3 is~ued:~october; 1992 in the 

- · . amo0nt of $2.4,:300,ooq · .. Jha pro~eeds 
-' -a thes~. issues, were used to financ~ a por-

. ti'on of- several new construction, rem,odel-. '' . 

irig and equ.ipment-acquisitio~ p~oje_tts, · · 

.'- · _ in~luding .appurte~~nt site improvementS 

and a new- telecommunicati5ns system~ 

+•-Serie~ fou~N issu~dJ~ne:- 1997--in the ' -. . ,. 
amount of $,.24,440,00_0-. The net pro- _-

ceed~- of this bond issue and addition~(· -
funds of the ·college. yvere used to con-. 

struct bnd furnish ·a recreation center. and 

a stuaent pining hall, install-a c~~ler-and 

'related pip.ing, and· iristall an· <Ddministr9-· 

live and l:>ookstore computer system_. 

. ,Alsora pmtion ·of-the proceeds were used, 

. to fi~ante the r~riovatioh ~f Guad H911, '. ' 

- Goo9hue Di~ing Hall, and Evens Hail. 
' . - . I . . ~ ... . '. 

J - -
• ; j .·l -

. -CoHege o~ ·st. Ben.edict is a Catha.lie 

liqeral aris college for women f9unded by- · 
, . . - . • . - I, 

Benedictine mor:fastic V'{9men in 1887 . 

Academic and social. progra.ms are carried 

· out in co_opefalion with nearby Saint Jon n's 

- · Univ.e.rsity f~r m-en allowingq stuqe~t access to_ 

- the faculties and faCilities .Of both campuses. \ 
- . - - - - ;.. -

:irig portion 9f the proceeds financed. the 
I • 

.sJcquisitioh, construction, qnd furriis_hing 9_f 

p thr~e-story, 242-be.d residence ha.II on_. 

. c:i 2. 35-acre -site: on the campus of the . 

. Co[lege: -A portiqn of .this bond jssue~ . 
- - was refinance.d with Bond .Se.ries F.our-l. 

.... . . _. 

-- + Ser~s Four-G i.ssL.Jed.July, 1.996 in the 

~ ... amount of. $3,
0

000,000~ The riet pro

·_ : ceed~ o( this.b9nd iss~e Were -u~ed tp 

· finance,,,the constrU.ction qnd furnishing of 

a. resi~ence hall to house appt~ximately. 
"· 12o'students. ~ · ' · · 1 

_ · + Series;·F<?ur-T, issued july, l 998 i~ th~ 
amount qf $25,43.0,000. ·A portion of -

__ the bond proceeds_ wer~ us~d f~r the f91-

lowing: renovati.On of Mary Hall ·-

Common;·and a centralized chill~r plant . 

. onto the pres~nt P.Ower plant.' Various 

reriovatioris to existi_ng· campus buildi-Rgs. 

i.ncl~ding-the·Loft Building.· Expansion.of 

East'Apcirtments;;the additiori af air c-ondi-

fioning to the fjrst and secorilfloors of - -.• 

Gertrude Hal.I; and the relOcat[on of tbe 

. inter-cam·pus bus st.op; indoding road . 

/: rec~ristruction and. the COnSIFudio~ of a 
, - . . . . 

warrriing house. A portion of the bonds. 

._will be used to-refund. a portion of the 
--Series Three-W Bonds. ' - · : · 

.... ,,,. 
+.Series J issued July; ~ 97 4. in th_e,amount . · ,. · 1 

.. -of $3.70,000. -Th~ pro~~eds-were us~_ ' - , , . _ , - \ . ~' 
- for the ~onstruction and furnishir.ig of a College of St'. Catherine is-'~ Catholic, 

,campus center., '- •· liberal' arts college founded in. l.9°05 by. th~ . 

. . : . i , · - . - Sisters 'of St: Joseph of -c~rocide)et. ~The 
·.+Series Three-W issued March, 1994-in ,. Colleg~ ;ffer~ its pr()grams on tw~ camp_uses,-

_-, 

the amount of $17,475,0bO. A portiQn ·• , one in·-St. ~aul _and one .in Minn~apolis.. • 

of t~e r,roceed; 'ot'this bo~d- is;u~ w~re . Although the combined resources of the two .v _, 

used to ·refund Series Two-d bonds ai:ld II f h- d I f 

~r.··, ,. 
- campu~es 9 ow. or t e eve.opment o coop- ... 

S~rie·s Three-D bond i-ssues. The reri)ain- · 

.'.,. 

. . ' 



' 

1, 
' . 

.. 
erativ~ p\ogrcirns, each campus ·maintains its 

i nsti tuticina I i riteg-rity.-. ~ . . ~ 

· : + ~erie~:·Three-M'l, Serie~ Jhr~e-M2 is.sued 

. Janua~y1 1993 in ·the amount of 

~: $9,205,000. 'The proce~ds.of the· 
- r . : . 

- ·bonds, ,together with "either funds ayaflable ... 

-.. ·

. ~ 
to .Tower.Holl, and,renovatioD and expc:m

. _sioh. of the ~ollege's th.eater fac;ility 
. ~~~ 

+ Serie's Three-N is~ued March, 1993.in.the 

.- amount of \-$3;695-,000. Procee~s Of this 

bqnd· issue_.were used for the expansion · 

I 

to the- College, ~~r~ used ·to provipe_for. , 

tbB-q)r:istrudion a~d furnishing ~f'a sports 

' \ <?,nd corwersion .ot the camp\_ls' steam ·'plant 

and an approximate 25 ,000 square foot 

addition ·to S0rflers Hsill consisting cl a 
. , 

\ . 

· facility. (including gym and po;I) to:be -

~·locat~cl on the St1
• Paul cai;np~s. The' 

. remaining proceeds c>f·this bond iss~e 
were· used.for vari.oys remodeling an'd 

construction ·proje~ts in. th~ Arts Building, 

·,: Mendel Hall and St. J0seph Hall _on the 

Si. .. Paul campus and in the Education 

.Building a.nd dd Main, both located ori. 

the Minrieapol!~ campus.·~< - · · 

.. · 

· th·ree-story wing, housing approximately· · ·. 

l 00 students in s~.it8-style .arrangements,· · . 
'· 

,,,· + ·series FguJ.:.E ·issued May,' 1990 in the 

.amount of$2,,QOO,OOQ. The proceeds.'. 

. ·of this bond issue were used"to finance 

the construction of an, opproximately 

: 28,3qff ~guar~Joot addition to anci reldt-' 

•• 1• ,ed remodeling and equipping, of the,. exist-· 

ing Science Bu.ilding .. 

• · College·- pf St. Sch~la~tica. is _a ~oedu~ · ·· : ' . . . . . • · : . -.-_ ' _ ·: 

_· "'-~ational, liberal arJs Benedi~tine·college locat- College ~f V1s~al Arts is a four-year,. lib-. 

·ed in Du)uth, /\(ii.nriE;scito. Th~ C~llege was . eral arts college-~mph.osizirig tbe.vi_su~I mt~/ 
four:ided in 1912, c:ind.offersa vari~ty-C:[ -"The_College is located i~,St: Poul. ./ "· 

undergradu.ate and graduate program·s. . · ' · 
. · · · · . " · . +: Seri~s Three-X iss~ed March, 1994 · ih the · ~ 

. + Series Two-T 'issued June;-:- 1989 in 'the . amount Of $350,00.0. The proceE?d_s d . .. 
amount <Jf $5, lp5;ooo. 'T·h~ proceeds this.'issue we.re used t~ finance the 9cquisi-

were ·used·.to constryct dnd furnish stu-. · tion anc;l · impro~erhent of a multi-unit build~ ' 

dent r~sidence f~~i.lities; construd and " ing at 173-4 75-W~stern Avenue 'arid 385 

.\ 

equip garage stalls for ca-mpus grounas_. Selby Avenu~,-st. :Paul, Minnesota, to be . 

. equipment~· renovate and.equip qffi~e owned dnd ~percited as· c:lassroom a.nd stu-, ... 

qnd classroom space' i'n Tower Hall; and dio facilities by tQ~ College. Proceeds of 

. ·qcq~ir~ and install 9 new ca~p~s tele- . the is~ue·~ere ~lso used fo-refinance'...a . 

ph~n~ dnd, computer syst~~-. . -· ba~nk loan ... · ',.. 

+Series Three-E issued.June, 199-1 in.the 
amount of $3,40,0,000. Pro~eeds of this . / 

bond i.ssue w~r~.u~e'd-for. the .ex.pansion . . . . Conco~dia. Colleg~ - Moorhead i~ ~ 
· and renovation of the. Auditodurn and : . four;year, liberal. arts col1eg~ of the Evangelical 

Stydent ·U.nion,· constructio~ -of a~ ~ddi.ti0n. · . Luther9~ Church' in A~eriqai The' C~lle~e ~as 
\. 

.. \ ':• 
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COLLEGES- AND UNIVERstTIES WITH BOND ISSUES ·OUTSTANDING. CONTiNlJED 
. . ' . . - . ..;;' ' . . . . ' ' . . . 

'· : . 

·fo_und~d in 1-89·1, a~d is.1o~6~eci within .the. 

residential section <?f Moorhead·, M.innesota~. 
I , • -- ' /. . . - - . 

_ + Series TwO-Y issued July, 1990 in the - - . 

. amou~fof $.3,BOO,Q_OO: ,Proceeds .of.ih_l~ 
bond· i

1

ssue were used for renovation of the 

Colleg'e's field house;-construction 6f a bell\ 

-_: , .toyver arid _improvem~nts to the central 'ca·~- ·. 

pus mall; remoqeling third a_nd fomth floors · 

- of-the Carl B. Ylvis\ker Library; expansion 

•

-. · · a~d upgrading 9f the C6llege's,eledricai' 

\. ,
. -. .. - . ___ ' · · syste;;,; installing'centrol air c~nditi~ning ·!o 

. . -; , service.:P large section· of camp_us; and con

- · - · struction d tennis· courts and park~ng lots._ -
-. 

. I 

\ , . 

... \/ 

.... -·. 
I 

_, 

>_-· ,_ . ·- - - . . . 

~ s~:ies Three-U issued August,. 19.93 in- the-

.~ amount of $6,420,000. The proceeds 

were us.ed to refi~ance Bond Series Z, 
and Series Two-F. 

. . 
·+-Series Four-B ·issued ·9ctober, -~ 995. in the 

.· -amotmt of ·$3',300,000~ rhe proceeds.of 

this bond issue were used to partially ' 

- finance the renovation a~d refurbish\~g of 

the Park;Region· Residence Hall and con- . 

/ ;nect the Park Region_Hal-i tdthe ce.itral 

• heating and coding system of..the C<;:>llege. 

/ / ' 

C~n~_ordia -University, -Sf~ Paul is a . · 

Cnristian libe~al arts uni~ersity, .founded in 18<?3- , · 

and is one of lo ow~ed· and operated ~by The -
., - _... . 

-Lutheran· Church - Missouri Synod. The College's ~ 

'39-a~re campus is located in ~ St. Paul neighbor

hood, l 0 minut~s away. from both downtown 'St. 
'~aul and Minneapolis __ - . - ' 

,. .- .. 

'.·· • .• 
0 

., • • r • -- f • 
0 

•"" 

• Seri~s ~ive-A issued April.23, 1-999 in the 

amou~t of'$ l ,44o,ooo_- rhe- proceeds of 
-) . ·, . ·, . -

' . '· 

-· · ·. this tax-exempt,· o~-balarice sheet lease ~ere 
-• used for dn energy_ ~~trofit project ·induding 

lighting upgrades, ~variable_ frequ~ncy dr_ives, 

a new c._niller, variqble air vdume syster:i 

~- an9 steam-system l:lpgrades:· 
' ' < 

•-' 
; . ' 

Gustav.us Adolphus_ College i~ a _ resi- . 

dential,_.four:year, liberal'arts college with a·_· 

Sw~d!sh a~d Lutheran _lieritage: It ~as fou~d- .· 
. . . -- . - . . T' 

ed in l 862 and was given- its name to honor - . 

the .Swedish _ki~g who· defended Protestan.tism 

. ~u~in·g the Th_irty Year·s ,War.· The College is 

located.in .St.-·Peter, Min~eso!Q. · ::'\ . . 

· + Ser.ies Three-V issu~.August, 1993 in the 

amourit-of:$622; 189. This issue was a. 

- I.ease equipme~t fin~ncing Jo finance the · 
• I . ~ . 

· acql}isiti9n anc;J installation of. telephone cgm- · r 

- · · munication 'equipment, va~ious audiovisual · · · 

- eq'uipment and. photocopying mqch'ines_ ·_ 
- . ' 

. . - . 
~ + Series Four-H issued August, 1,996 in the 

. . . ' 

. · · - -am9~nt of $6, 135,000. A portion of 

this bond lss~e was used to fi~a~ce-the , 

?cq·uisiticin ~nd i1Qst9llation of ~n ~dr:1~is~ ·' ' 

· .frative toroputer system. A ,larger portion 

of the bond ,issue was used to refund the 

.Seri~s 'Thre'e-B, Series Two-V and. Serie~ 
. ~ ! . 

TwdN bond issues. -

_ +·se;ies· FpU'~-V .i;sued July_ 8, 1998- in the 

~a~~uht d-$4'.602,000: The proceeds 

of)nis I.ax-exempt, off-bal;~ce sheet lease .. 

were usesJ t~ ·tinance an energy~(elated -

·~quipment retrofit to generate: ~nergy and · _ 

.operational savings, plus adding· ~ooling, _ 
. \ - .-

copacity to certain cam-pus buildings. 
. -

_I 

-.. .. : 

- / 

., 

, .. 
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+ Se~ies Four-X issued November, 199'8 iri 

· - the ~mount of fl (69~;pQO. The pr<?c· 

ceeds -of this issue, in additjon .to capitql - · -

. - gf~s reGeived by the-q:>llege, w~re ~2ed t~ 
f.inance two p(ojects. The first· p~?jett was . 

a major .expcinsio!l ol the existing_ dini~g 
service .building to create a new C?rripus .. 

C~nter, -cind the s_econd. proje.ct an apart~ 
ment"style student housing facility. with 

j, · ~opacity f~r a-pproximately 95 ~tudellts,_. 
I 

I 

. J:i~mline UQiversity, Joc~ted in· St. Poul, 

:~wa.s founded in 1.854 and is affrliated with .. · 

, 'the ~nited M'ethodist c;_hurc~ :The University is 

composed of an undergrad'uate c;.ollege., the 

Hamlirie' Univer~ity ~chool·_of Law, graduate · 

prog~ams; ;nd a Co[l_tinuing pr~fess,Lon~l.,s.tud
i~s cdivision. 

Macalester _College is a. fou~-year, coedu-, . \ . - . . 

cational, unde~gr6duate, residential, liberal 

arts colleg~:r lo~qted in St. Paul,-Minhe~ota . 
The ~ollege was)ounded in. l 874 anc:.J i~ affil

iated ·with the Presbyterian "Church (U.S.A.) . · . '. ,. . . . 

- • .Series. Jhr~e-Z issued September, l 994 in 

. the a~ounl· of $6;660,000. The pr©-

. ~eeds of this bond i~sue were- used forthe 
~ I /. - ' . 

expansi~ri of the College atbletic fields· 

an·d other- r-e~ovatio,ns on the. ~arripu_s'; 

•se~ies ·Four.-C issued Novemb~r l995, ir:i - - ' ~ 
the· amount.,..of $11,245,0oo. 

1

The. net · 

proceeds of_ this bond ·issue~ 'togeth.er yvith ~ · 
" - funds of the (oll~g8, we~e- wsed to reno- · · 

vote Rice Hal)'and Olin .. Hall, to demolish 

_the existing c~nn~ction between the .tw9 .· 
Halls an<dr to constn;ct an enlarged con-nee-: 

·) lion that integrates the two Halls· into a:sin~ 
. ! .. ~ gle science· and math. fociliiy.' . ~· . . 

·~-Series· Fo'ur-1 issued Septembe~,-1996,ir-i. · :> 

- the a·mC'.unt 'of $ _l 7',500,000. A p~rtion -- + S~ries Four~. is_~u~d May, 1997" .in th~ . 

_of t~e proc~eds of this .issue were usEid •to .. ·amount of: $11,000,000. Proceeds of'. · .: 

<finance the construction an_d fumishi'~g of _this' bond issue ~ere' used tcdinance ~ 
an .. add:ition to the Lc:iw ond Graduate .. porti~n of th~ construdio~ ·o( a lJ 3-bed 

· School ~uildlng :_ ~h~ b~nd .. issue pro~ · '·residence hdi,. the--expansion o{ Wal bee" .. 

·ceeds also 'were usea to parti9lly fir:i'O'nce. ~ -. a[ld Bigelow flails, bnd the \JCq
1

ui~ition. ' ·. ~ 
· the con~fructi<;)n ·of the field house, site . - and· instdllation of a boiler, central chill~r, -

~acquisition c;::md' constr'uction of some G:a~- . heating oil tank, .and. related infrastruct~re .. 
. ' . pu; parking onq· ren'ovdtion of. computer '. - , . - . _. ·, r 

off.ices.and equip~ent rooms. 1he pro-. ~ S.erie~ Four-U,l (~ the ar:noun·t of 
cee_ds .of this bond issue' also financed the $7, 145,000 and Series Four-U2 ·in the 

· · refunding of IWb previous issues,· S~ries · q_.mount of $15,200;000 issued }~ly l·, ·., 

.- . Three-A and Series Th~~e-K. .1998 · The. proceeds of Series Fo~r-U i · ·, 
. • _ : 1 were u.sed together with additional. {unds. -

• Se~ies· F~ur-K issued April,· 1·997 in- the,:_ · of the <;=ollege to fioonce the costruction e,;f 

, ": amount of $625;000. This issue was a _ · . a_n,,appr9ximately.68,·oo(:Ysq·uare foot 

·. lease financing for· the acquisition -and ... : ' .. Cgmpus Center to replace the Student . 

. installation of telecommunications equip- . Union B~il~ing constructed in T950. 

nient to 9e·installed on the ~~rripus of th·e· . , .Proceeds of Series Four-U2 were used to -

University. · . · . . . •· · d~feas~ t~e'Series Thre~J Bonds'. 

-·~·· 

.. ~ 

.-

. ·, 

I ' 
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Minneapolis College of Art & 
Design was established in;-1886.and is:a - , 

private, fully ~ccredited, four-year college 

IOcated just so~th ·of do~ntown· Minneapolis. · ·· 

_ -The curriculum is structured wVh studio empha-

sis and G. liber.al arts c.dre. - / 

· · + Serjes Two-K iSSL/ed Qec·ember, 198~ in 

the amount of $830,000. The pro~eed"s I , 

were used fo( constructing and ft,1rni!ihing a ' 

. bookstore, Stu.dent gOllery and artist work 

space. The ,pr~-ject also included remodel-. ' 

ing the main· College building and pur- . 

I ' . 

• Series Four-D issued SepterT)ber, 1995 ·in 

the amount of $800~000: .The proceeds 

of th.is bond issue were used to finance .- . ,,.-: . 

the construction of two parking lots for 

. approxi
1

matelY. 245 .additional spaces. 

. and r,elated road~ay a~d site improve- .· 

~ments oo .the i:::a.mpus of th~ Col!eg~. 

Northwestern Coll~ge of · , . 

· ' cbasi~~ equipment for the ~omputer~lab. 

Chiropractic .was found~d in 194.L and , 

-offers a· pre-professionOI and professional pro~_ 

- g~am_for.a Doctor of Chiropra2ti~ degree. 

. + Series. Thr~S is~~ed Ju-ly, T99J in the' 

: · ar~ount of $225,000 .. The.proc~eds · · 

. . ':Vere used to, refinance a ~or:itract"for 
-.... Deed in <th~ acquisition of a four-plex_ 

apartme'nt· building at 200-204 East 26th 

Street and a four-plex apartment building .. 

;t· 206-210 East 26th Street', both to be , 
,.. ,. - -

owned and operated by_ the College as . 

student ~ousing. facilities~ .1 
. I 

· + Series Three-Y i~st.Jed June, 1994 in the 

~Students must ·have .co.mpl~ted two-:Oca_der:nic 

yeqrs of coll~ge coursework t~ gain admission 

to-Nqrthwe~)ern~. The· College i.s located in 

.Bkiomin@ton, Min~esota. . 
I 

, . - . 

· + Series Four-Z issued January 15, .1999 in 

the amount of $5,875,000.~ ~portion 
.. of the bond proceeds were used to 

refund Series Two;X, with.r,iet. proceeds 
........_ 

being u,sed to finance the construction · ·_ 

and furnishing of the DeRusha Center. for · 

. . / ' ......_ 

amount of $1,6l2,000. The proceeds·. 
Cli~ical Education;·remodeling class~ " 

were used to finance the co.nstrnction and - ' . 
equipping of .a'n approxifT\a,tely 13,50.0 , 

: rooms, faculty offic~s, ar:id meeting ' 

. rooms; construction of ~ new ~a-inte- . 

·square foot ad~tjqn to the COiiege's mai~ ' 

,.building. _The-qddition-will be/_used for. 

.. nonce shop a~d cepir?i storage are?; ~. 
improvement of lighting} fire protection, 

1and central ~ir handling. systems o_n the 

College's main ca~pus. .· studio and other educaiional purpose~.-

. Nor~andale ·c~mmunity (ollege·. is 

. a two-y~ar, puqlic institution located in ' · 

Bloomington and° is operated .~nder th~ Board 

. of. Tr~stees of the Minhesot,a .State-Colleges 

~nd. U_niver.sities. - ., 

r 

. Saint _Joh·ns University is a.c,~tholic, liber- . 

· al arts college for men which 9ffers its academic 

· "and--e~trac~rricular program i~-CO(ljUn$=tion with· 
. . . ~ ' 

'near.by College of Saint Beoedict, which is a 

_ Cc:itholic, i'iberal arts colle~e for women. ~ 
; . 
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Founded in ·1857, Sairit John's is located in 

CollE'.gev,ille: iyiinoes_9t~, and is~ orerated by. 

Benedidffle monastic men of_ Saint John's Abbey.· 
I - . 

<..._ - -
... 

+ Series Four-L issued July, 1997 [n the 

atnountsif $29,8~0,000 .. The proceeds, .. 

· were use~:ff~x the following: . Athletic- ; 

. Col]lpl~x; Biology 'Sciences Building; · 

. S~ience Center r~no.vbtion; infrastructure 

improvements, Vincent:Court (three nevy 

-duplexes t.o provide housing-for 36 stu-: .. -

. dentsl;-renov~tio~ of°Benet Hall anp ~uke-. 
:and Wimm~r Hqll, Of-!~ roofing_· replace-

- · ment for various buildings'. . The .net pro- .. 

. --~eeds will also be used in part to finance,~~ 
·i- : . (i) the. current r~f.unding S~rie~ Tw6-W,. and • . 

-·(ii). the <:Jdvqnce refunding Ser·i~~ Thre.e-H ... 
I . 

. . 
, Sa inf -Marys. Coltege of Minnes~ta! 

is a four-year, coeducational, residen'tisil, liber

·al arts institution. It was-founded in . .1912 ~ 
· and i~ admi~istered by th~ Christian· Brothers'. 

/ . . . 

. Jn additLon to ih.e; orlgirial undergraduate cam-. 

~pus located in \Ninona, Mi0rieso.ta,· Saint· 

Mary's maintains graduate schoOl.ce~ters in_- , . 

Minneapolis and Rochester. 
- . 

• Series Th~e;o issued June, r993-~iri the· . 

' . · ~~ount of $112,535,000. Ap~rtion d. 
: the nE?t pr0c'eeds.of this bond issue were~ 
. used to refun~-'Series C, Series ·i 976-2, 
. Series Two-M, and 'Series Three-F.. The -_ 

. '. . - . 

' remaiorng porti0n _of th~ proceeds of _the 

Series Three-0 bond; financed· the co.n-- . . . . 

- struction and fur11ishing of a recreationaJ 
. ~ . ' I • . . 

· f~.ility .On the lJniyersify's Wino_na ·campus._ 

' -· 

'. 

·st. oiaf College ·i_s· a f~u'.~-ye~r. libe.ral ar.tS. · 

'c61jege IOcated.'in Northfie1d; Minneso.ta. It' - . 

. was· founded in_ 1-87 4 and is 9s~ociat~d with 

·th~ Evangelical Lutheran Church in America. · 

Sain.i Qlaf has academic standards and tradi- . 

tions root~-d in .. the -rich heritage:. of the regron's 

"Scandinavian ·pioneers-. \ · · 
.. 
~ 

+ Series Four-R issued May, ·1998 in the 

amount of $15,ooo:,ooo. The proceeds. 

were- used.for the foltowi~g: · Certai~ . 

: c.osts related to· the· construction of 
Buntrock.c~~mons · B~ilding,. electric~r · 

·generator, academ i~ and- adm i n_is'tr~tive 
·computers, pdyrol_I system •hordwpre and_ 

'
1 

· s~ftware classroo~ renovation, and, resi-
, I ' 

·de~ce hall .furriitu're. · 

-.University ~f St~· Tho.Tios was f.o.unded ~ : 

in 1 885 by ArChbishop' Jdin li~Jand and is· a .· 

coeducafbn~l,/lib~ral ~rts university. The 

n:din campus. is locdtE?d in St. Paul and t~~ . 
cent~r· for gradubfe studies qf the Urjversity is 

locat~d iri downt~wn Minneapolis.. ·. · 
. . . . . I . - ~ . . " 

... 
+·Series -Three'C issued March; 1991 in the 

. af!1ount 9f $24;405,000.'- The proceegs·of · 

·th'is bond issue ~ere u~e'd for the: acquisition· · · 

bf 'ta~d-and constructi9n of.bn educati~nal ... 

facility'; whi~h i; !h~ princ;:ipd ~~c~ure_ of th'e 

. '. U~iversiJY's downbvy~ Minneapolis campus . 

·+ Series- Jh~ee-1 issued April, 1992 in the-, 
,. ... , ·• 
amount of $1-0.,200,000. The.net pro-

ceeds of the bond- iss.ue were used for the ~ ' . . . 

· . purcbase and- installation· of a new· 

. telecommunication system; the purchas~, 
. • replacement·and upgradi~g ?f tWo of the 

, . three boilers· at the St·: Paul _cari:ipus; and. - . 
. -· 

' .. 
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. COLLEGES. ~ND 'UNIVERSITIES WITH BOND ISSUES ·OUTSTANDING CONTINUED . 

-·" . ' 

; .... -
. . 

. . 

: . . I 

.-

'· -

. I 

···--• ;.Ill :--· -

. ' ari expa'n·~i~n of the physical plarit head

·quarters facility on th~ St.•Paul_campus. 

- • Series Threi=-R 1 and Three-R2 issued June;- ' 

, 1993 ·in the amoupt ~f $:46:000,000 .. 

The .Series Three,R 1 Bond~ f;r . 

'$22,985,000.~ere .issued to refund out-
' . . . . 

-standing ~aturi.ti_es of prior bond, i~sues: 
Se.Qes U, Series x·, _Serie,s Two-I, Series· 

. Two-0, and Series Twq-S. The Series 

Three-R2 Bonds for. $23,0J 5,000 were , 

issued to refund a portion of the · :-
. ' 

Authoriiy's Mortgdge Revenue Bonds, 

_69 surface parking stalls adjacent to_ the'. . 

residence:hafl, a commons building con- , 

.nectl.ng· Brady Hall and Dowling Hall for-. 

9d'mi_ni-strative
1

and office spbce and recre- ·. 

.\ 

· ational facilities _and related improvements 

-. to 'connecting areas of Brady and- D~~ling · 
J~alls; a skyway'connection betwe~n the ." ·. 

commons building OR~- the ·residence hall , . 

and related site improvements .. 
.. ' 

+ Series Four-0 ·issued September, T 997 in· 

Jhe amount of $1~0,800,000. 'The pro-

· Series.Three~C issued_on-'behalf of the 

_University.- . , Not included in the refunding - · 

' . are iwo terf)'.l- b'o'nds c:Jue September 1.,. 

. ceeds r~f th is bond. issu~ were us~d tqg'eth- . 

. er with pro~eeds of the· Series Fo~j-(v\ • · 
bond iss_ue' and University fund5 to, finance 

the construction, furnishing and·equipping · 

'_of the ~esidence hall-, and. parking ramp-: ' 20 T 5 ·and September 1, 2016. 

+ Series Four-A 1 issued March, -1 996' in 

the arn'ount of $ l l ,6~5,000-. The pro- · 

ceeds of this issue were ·us_ed 'lo' partic;illy 

finance the constru~tion a.fld equipping·of' 

'· an approximately 195,000 s_quare foot ' 

s~ience 'and engine~ring center o_n the SL 

Paul_ campus of the University. The pro- . 

' . je~t:will be ho~e to .the undergr~duate . ·. 

- . . department .of science, n:i~th, computing 

-science and ~~gineer.ing'. ahd the. .. -

. .. 

Graduate School of Applied Science and. 

Engi"nee_ring. · 

+ Series four-M- issued July; 1997 ih the 

- amoun-t of$~ 1,680,000. The p;oceeds '-· 

, . of this bond issue were used togeth~r with 
/ . " -

proceeds.of_ the Series Four-0 Variable 

·Rate Bonds and Unive~sity funds. to'finan,ce 

·_the construction, ·furnishing and equipping . 

of.a new approximately 345-bed resi

dence hall,: an' approximately 3'39-st~ll 
parking !amp.beneath th~ resigence_ hall, 

~s described in S~ries ~our-M. A portion·. 

qf the. proceeds ~f the Bonds,. tog~ther . 
. 'with University f~nds, were used to 'fi.nance 

' the. current ref~nding .. of the Variable_Rate. 

. Demand Revenue BoRds, ·series- Four~A2. 
. - ' ' .. ' 

. + Series Four-P. issu~d December
1 

1997 in 

·the.amount qf $15,435,.000. The pro-

, ceeds were used_ !O -finance the ac-quisi-. 

tion, construction and equipping of Opus 

_ Hall, an approxlmately 98,200 square / · 

: foot facility i~ be used for. a library,· . 

offi~~s, anq dass·ro'oms as well as a sky-

. way con_nection to th~ University's existing 

facility on its Minneapolis campus. -, 
. \ 

/ ... ,.. 

Vermilion Community CQlleg~ loc~t-
- ed in 'Ely, _Minnesota, was est9blrshed in . 

19~2 as Ely Junio( College ·a~d be~ame a · 

p£rt of the Mi~esota state~ide system of . 

community_colleges in. l-964. The College 

·.\ 

- \ 

, ~ 

" ' 

·' 
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. offers on·e-dnd. two·year degr~es in sev~ral 
pr~grams and em-pha.sizes care~r t~aining in • 

natural resours:e a~d ~nvi~o-nmentar program5" 

. . \· ' . . . , 

• Series Two:P issued November, 1987 in . . ,, . 

the amount of$ l .'..300;000. The pro~. 
ceeds were used to construct-Ond furnish . 

'a residence hall ~n the C~llege.canipus. 
. The·: residence hall wjll acCl:?rflmodate .· _ 

· approximately 144. students. , 

·, • .4 • • • •• 

'+ Series Three-T i$sued July, 1993 in the . 
......_ . ' ' . ., 

Qmount Of $950,000 .. The proceeds 

··were used to finance th~ acquisit!on, 

installatio~, and .equipping of ~leven 
-~anufactured duplex housing units, 

I . 

-1 

.j_. . . including related site· improvements. ' 

These 
1

units"~ill house approximately. 80 -.:. '. 
' st_udents on th.e cam.pus ·~f tbe rdlege. 

William" Mikhell· .College of. Law. is a 

- privat~, independent law school.- It is -accrec;J

. ' itecfby the A~eri_cari Bar. A;sociati6n a'nd )s _a 

· · member of the 'American .Associatbn.of Law · 

. Schools. Wililam Mitch~~ was cr~ated .in 
1 -195.8 thro~gh·s~ccessiv~ mergefa of several 

/· ' . . . 
Twin' Cities· law schools .. In .1976, the : 

. College mo~ed _to its· present c~mpus on . 

·Summit Avenue in St. Paul. 

.. +·series Three-0 issued :June;: l 99J in the' 

" ~mount _of $'2,oooiooo: Jhe net pro- l ' 

. ceeds of the bonds were use.d to ref i-' . . , . 

nonce the Series Two-R bonds ... 

, . 
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-~REPORT· OF INDEPENDENT· ACCOUNTANTS 

. ( 
'......: ·. 

·/ 

-· 
.,) 

' 

: . lo tbe Executive.Director a·ncf M_emb~rs of the Mim1esota Higher··_ 
Education Facilities.-Authority: ~ · 

'· ,· . .• . \ 

in ou_r.opiniol'), the ~ccompanying bal6nc~ sheet and the r~iated staterhents ~f rev-. 

enues, e?<penses ·an_d chsmges in fund balances.and of cash "f16~s present fai~ly, i~ all .. ·. 

materiC!I respects,Jhe-financial p~ition ohV\innesota High~r Educati9n ladities 

Authority· at June 30, 1999 and J 998, and the results of its oper~tions ~nd its tas~ 
·.flows for the years t_hen ended, in conformity with. ge_f}_er~lly accepted accounting . 

. prin~iples. -These financial statern~nts me th~ resp9nsibility of the Authori~'s mcinoge- . . _ 
- . . , J ~· . ... ... • ,,,. .... 

ment; 9ur responsipilit)t is !o express an opinion on. these ·financial ·statements based , · ' 
• . . • ., • • . ' I • • • . I 

~on· our audit;>. We conducted our audit~ of these statements in accordc:ince with gen-

. .._,~rally accepted-auditi~g_stana~ds whic.h require that we plan_ a~d perform the audit . 

· · to ~bt~in reasonable ~ssurance ab~u·t wh~ther. the financial' statement~ ar<l free ot' _, · · . ' . :. 

. mbteriql .misstaten;ie0t.· An. audit inelud~s-' e0amining, C?n _a ··test .bcisis, e\lide,nce ·sup-, 
. . . / ' . . ' . , 

porting the amounts and disclosures in.theJinancial stGJements, assessing the account=-·, . . . . .... . . . . . . 
·ing princip!e.s us~d and ~ignlficant estimates mad~ b-(mcinagement, and, evaluating 

· th_e overall finan~ial stdtement pres~ntmion. w~ beU~ve th~t c:i~r audits proviefe .a-. 

reasoriable basis for-. the. opinion expressed above. · · . . . .. . . 

. , . 

·~~k41' 
, September· l 0, · l99~ . · 

\ 

. ' 
·.' 

-' 

-. 

I . 

.... ··. 

'' 
. ,-

,· 

"" . , 

' . 

.- . 

... 

' . •••• . . 

I 

,_ 
, . 

. . 



,. . 

· .... '. ' .. 

I • 

;. 

·MINNESOTA 'HIGHER EoucATl9N. fAclllTIES A'utHORlrY- · 
BALANCE, SHEET . . , . . . 

-JUNE SO, 1999_.AND t998 I·_ 
• } • # 

,. 

/ ' ', 
• .. 

'· ... 

- . 

. ~~:J;~i~~f ;;~~ble' ~ ' :'. ; • : Y ' 1

_ : ' ,. • 

·• -'-- ' Financing agreements: ·. · ·. · . · - · · ' · · • · . . . . · , . _ · -·" , , 

~:~~15.:C":~~~~'. lma~cmg l~~~s · ~ , ·: : • . > '. ' . ' • . 
Reserve-deposits to General Bona Reserve .................. .' .......... : .................. : ....... ~ .............. < .............. .- ....................... . 

·' -- Furniture and.'equipm.ent (less accuinulat~d-depreciati;n of $67,731 i-n '19¢9-~nd $66,805 iri-1998) .................. : ... :.~.': ... -
·Other . . · . · o . · . . · ' • - . • . 

••••••••• : ••• : :.;.· .................. :. •.• ••••••••• ·~· •••• •.• ••••• -~ •••• ·: ••••• ·: ••••• ~ ........... "1' •••• : ............. : •••• ·;-·: •••• ••• .............. j." ..... : .... ·.·: 

~ - ~ . . ~· . . . . ' ' . ,.,, . 
- . '. Total assets ........ : ....... , ................ : ........ : ......... , ....... : .... : ........... ~: ..... ~ ............................. .' .... :_ ...... , ............ :~ .• ::.: ...... . 

LIABILITIES ~ND'FIJND BALANCES 
• !_ 

· Liabnities·:. · : " . 
. Accoun_ts .. payab~e an9 oth~r ac~rue9 .. li~b~llti_es .... . _:..: .... ; .... _:_ ........... .............. ·: .... .' ..... : ................ : .......... '. ............ ._ .... ; .

1 

Unearned adi:ninistrative fee·income ............ ~ ................... • .......... : ....................................... : ....................•. , ........... . 
Deposits . .' ... ~-:: ....... : ... -~ .. -~ .... :.,:·: ... : .... ' ....... .' .......... : ..........•....... , ....... ~- .................. : ............ : ....... .' .... ~- ............... :.·.• .. . 

· Rl:)venue. bonds and other debt obligations (less.unamqrlJzed discount qf $5-,066,462 in.1999 - . 

. . Ac~:~d $i~;~~s~ ·~:y~~e ~~-~-~.1 . '.: :·:,: :: : : : : :~·:::::: :':::::: :: : : :': :.: :: :: : :·:::::: :.: : :,::~:::: :~~:.:·:,::::: :· :.: : : : :·::: :: : :: : :::,: :: : :·~::: :_':::::::; :·::::::::::::;: :·: . 

. Reserve.depo~its fr6ni restricted assets of Gen~ral Operating Fund-. ......... :., ... .' ..... : ........... ~ ..... :: ............... ! ...... ·'. ........... .'.·. 

-Total liabilities:.· ... , .. ; .... _:_ .... :: .. ,.-... .' ............ ~_ ... .' .... ~ .... ~-.-~·-.-..'. . .' .. _:_ .. '..'. ... : ... -~.': ... :·., ........ -........... '.,~- .. :.-~ ... 
1 

••••.. ~- ••. : .-.·: •. ~ •••••. 

; . 

• . l 
•· 
I ,-;--

FJJnd balarlces: . . . . _ ·: _ . - / -.- . 

~ ~~~~;~~~~~~~~~: :: : :·:::: ~::::: :_:::::: ;: ::: :'.: :< :·: :: : < :~:: :: : : : : : : : : : : :: : : : :':: :·:::: :--::::::: ::·.:::::: :·::: ;:~:::::::: >:::: :':::: :: : : : <: ::: :~::: :':: :: : : :··:::. 
~ . ~ ' 

Total liabili·ties and fund balances .... ".: ... '. ................. -. ......... ~ . .' ................................. .-......... : .. : .......... : ................ : ... · ... : .... . \ 
;;.' ' 

,'f l ... 
= •• :"" 

·\ 
I 

.. \ 
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. ' 

.•• he accqmpany;ng naies •me a~ ;ntegml pm! ul ~. f; nandal statem8nis .. , 
.- \ 
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. GENERAi;.Oi>E_RATING f UNQ ' 

Unrestrict~d , . Restricted. 
199,9. . - - ·--f998 .. 1999 : 1998 . 

- $ 820,925' $_.24,415,358 ,$.- 61,7q8,847 
.1,260;729 .. : 42,923,452 48;291,019_ . 

$ . 379;882 
. ' 

.1,521,8n 
,_- 14,290 . 

·'' 18 273 .· 
' . ' 

23,494 416,812- . :. 1,240,239. -

'. 

. ' 

.. '\ 

·. . . -GENERAL BOND ·. . v \ .• 

: - .RESERVE FUND · · · 

1999 1998. 

'\ ' $ 202 399· ,_ 
·200;250 

'. $145.,026 ' . 
. ~37,J 82 .. 

. ' 
. . 4,475 

- . 

- -
-,. 16,862 ·.· .. 

575 ' -

. -
. $1,95_1 ,71,4 '.. 

. -

' . 

lq,871 
:3,430 

56,073- - - 34,059 
. . 16-1J7 . :: \ 

' .· 
223;300 ' 

' • I 

•, 

!2,190 

' ' 
.. , 

· 1,8Z9,524 1_,868,090 . 

$1,951,714 

• l -. ~ 

-· • • I 

-..: 

,_ 

8,975,174. 
3J6, 119,433. 

.q8,744 

.(; 

·' -· 

3,429,~99 

263,853)35 
',, 68,7 44' 

I. 

; 

407,7~7,78-2 . I 374, 194,910 
·. 5,151,191·· .. 4,457,073 

. -~ .... ' / 

I/ . 

4-12 91'8 973 : ' ' . - . 

.. 

~ 

. . ' 

378';651,983. 

$r4l2,918,973 (378,651 1983-_ _ 

. - .. ' . 
' 

. I . -

( 

. \ .. 

$ 4q1, 124. ·$ 386,'6$3 

·-./ . 

.. 
. -

.. 
) 

68/44 6~,744 

-~ J • 

68,744 68,.744 __ .. 
.. .. . 
. 

',· 

. , 33~,380 317,939. 
I • 

$ 407, 124 
========"·'·===== 

.... ;/ ' . 

·' 
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MINNESOTA FllGHER EDUCATION FACILITIES AUTHORITY . . 
. STATEMENT OF. REVENUES,. EXPENSES AND CHANGES '1N, FUND BALANCE'S . . ' . . . . ' . . . . . . . . . . - ·; ; ' 

FOR THE. YEARS Ef\jDED )GNE 30, 1999 AND. 1998 ·, ,: 

. , . .., 

'\ 

J . 

, R~:~~,~~:~~st,ol'~ f~s '. : ' . · . ~ · 2 . ' ' , ;/ 
I" 

R' 1· d d. . 1· '.....1. . . (I. ) . .· . . ea 1ze an unrea 1zeu investment osses garns .... : .. ..... : ........................................ ;, ................ .'.-... :: .. .. .-.... : .. ..... .- ... .. 

_ .'. ._Qt~e~ inc~;n'e .. _.:. :,-; .:_ .... : ._. .. :.: . ·'·:. -~- .. :" .... '.. ·:· ..... ·:.:. --~- .. -. ·;,:·.·.: .. : .... : .... : ... -:-.-'. ... :. : ._.: ......... ' ........ ·x:; ·: ~- ..... ._ .. :. ·; ... '. ... ;; . ·:_·:. : .. 
Re e u~s om, 1nslitu.t1ons to finance interest expense ...................................................... .. : ............... , . .-.~ ...... , ........... .. 

/. 

. , -

. - Total revenues,.:·: ... ',' ...... ~ ........ : ...... --:··· ........... i" ... '. ................. -. .................. , ......... ·.: ....... : .. " ..... ·:. :: ............... ·: ...... . ' .. . 
'--, 

- . .\ 

- I: 

E - ~ ' \ .. xpenses: , . . . · . · · , . . , . . _ . ·, . . 
Payroll, payroll iaxes _and employee· be_nefits ...... ... · ... : .... : .... '. .... ~ .... -... : .. , .... . : ... ~ ... _ ... ;-... ·'. ............ :-. ... :.: . .' .. , ......... "'. ........ , 

~i~~:f ~\~1;fr:~~::~,::~:;~:~L : : : C · .. : 7 : . , · . 
. Interest expe~se and bond discount amortization ........... , ........ ~ ..... : ....... : ........... ..-.: ......... ~...:. ... ~ ..... · ........... : ............. '. .... · 

• . : ...._ . ~ ' . . . ' . - . I . \ . . • ·-

. · _ To~al _expen;es ., ... .' .. ~:: ... ~ ................. :· ............. > .. -: .. :, ... ~.~ ..... : ~-: .. :~: .... > ..... .,., : ..... : .. :· ..... ·: .... :-.. : ... _. .. : .. ~ ..... -. ........ : · 
rr . . - . - ' , - . 

'E{(cess of revenu~s ov~r: exp.ense_s ·~·: ._. .......... :· ., .... : .. "<' ... ~ .... , .. ~- .. : .. _ ..... : .............................. .- ... ·: .: ........... ·:· :: -_· . ._~- .. ._ .. :.:, .. 

F~nd-bala~ces·at be~lnning of year .. ·: .. :.: . .- .. ~:··': .... i .. ~: ...... :" ..... :~ .. · · · · :· · · · ·:: · :· · ·:·: ·· ... ·· · · · · ·~ · · · · · .... · 7· · · ·:: · · · ·: · · :. · .: · ~. · · · · ·~ · ·: · · · 
o'istribution of pro .rat~ share ~,f funa earnings -~pop f~nal ;ed~mption of' Sesies H, F,_ Wand Y in .· . 

heal 1998: ........ ., .. " .... '. ........ -~ ..... :.'. .... : ... ,.-. .................... :: ...... ~ ... ~-·· .............. :. ···:· ............ , .. ' .... · .. -. ....... : ........... : ... . '. 

. . . . - .-. '\ - ' - . . 

Fund balances at e~d _of _year .... : .... • .... :._ ...... '.·:············;.;······--:-:: .... :··· ....... : ... : .. _. ... : ..... ~:·······;····· ....... :.:: .. ::.: ... :·.-.. ~·-·:···-~·-··· 
i . ·""' . ·. 

'-. 
'-.;_, 

' ' 
' .. 

- '. -· - ~' ,. 
' 

'• 
(. 

: . . ':. 
- , 

,-

\. 
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·- - .-The.ascompanying nptes are an integra_I part of the. fi~ancial statements. 
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1 · 
GENERAL OPERATING FUND 

-. · Unrestricted . ~~ - Restricted 

, 

1999 ·. ' .. 

"·$< 270,066 
109,660·,' 
140,559) 

1;160" 

--

340;327~· 

. :209(376 
40,224 

. 36,420 
42,879 

: . 328,893. 

-
.... - 11,434 . ' 

·, 

1,868,090 

... 
$,1 ,879,524· 

' 

. , 
.. 

.i. 

. . '· . 

' - . 

1-. 

-

/ 

--. 

1998 199~ 

- / 

$ . 289,721 
. . \ 

. 98,466. 
. 22,199 

· 1,200 

411,586 

. ~ . 5,268,079 ./ $ 
1q1,·n21 

, --16,603,969 

21,740,936 

.. 
. ' . 

\. 

. 20"1,96J 
38,649.-
28,7¢5 
42,615 \." 

, 

312,022 

.., 
I 
1
99,564 

1,768,526 

-.... 
.$ ii868,'090' ·, 

- .; 

' ' . . ;. .... 

. 21,7 A0,"936 

:21.,740,936 ... 
• ~ •.I . 

.. 

1_·. 

._ . 

' \ . . . 

r· -

1998· 

. / 

3,896,473 .. 
- .942,657 

14,330;033 ...... - . . . 

19_, ~69, 163 ..... 

I ),. 

,,. I ~· 

. 19, 169, 163 

> 19, 169, 163 -. 

\ ' 

. ... · ,_. \ 

. . , 

. \·' 
,_ 

. !... 

' .• 
.·I. 

. . . 
'· '. GENERAL BOND .. 

. RESERVE FUND 

1999 1998 

' $ . 21,373 
. ·. 1932) 

' 
\. ' 

· 20,44 r 
-. 

. . t 
/ 

20,44.Y. 

317,939 

.. _ ' ' .1 

.' 

. '. 

. $. 48;8'85 

-. -.~.774~ 
'-

I ' 

51,659 

. - . 

"# 

tl 
_51,659_-

. ~1536, 183) 
.\ 

. '$ 338,380. - . $317,939 
•. . \ . ! . 

I r' • 

.· ,· 

\. _: 

, I 

. . ~ 

I ~ 

.. ' 
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MINNESOTA. H.1GHER EqucATION FAc1uT1Es· AuTHORiTY /. 

STATEMENT OF CASH FLOWS - . . . ~ ' , ~ . . . . 

{Dec;ea~e)Jncre.ase. in Casb and Cash Equivalents fo( the.years-ended)une 30, · 1999 ~n·d ~1998 ' 
·' 

' '· .; ,- , 

-~ . Csish fl~~droffi..bperating activities: · ... · : . . . , . '. -· · . " . ' · . . . . -~ · ,,, . ~. 
· Exce!SS of re;enues bver expenses .. ~- .. , ... 7 ........................... : ..... -~ ...... -. .. ·.:.·~- ................. : . . : .' ......... : ....... '. ...... ,: ........... -. . 

Adjustn:ients to_ reconcile excess of revenues over- expenses to net cash flows (used in) provided .by 
· opercitinQ: activiti~s: · · · · . _; · ., · 

f\hncash items: · . -. ( . . ,; 

Unrealized investment lo~·~e~ Jgains) ······:····:.:·······:· ....... : ...................................... :···:..:········'.·········:·: .............. , 

·' .• ·~£~:~:~o1E;H,~~~n6"'~~~nl··· •••.••• ·-~,···-·· •• ··••••• ••.••.•••.•.••••• • •.••.•••.•. ·~··· ••••.•• ·-········ •.• ···~··· ·······-········ •••.•• 
··Changes .in assets and liabilities: . : '. •. • . , · . . . . · •· ... ' . · .. 

. Administrative fees receivable ..... " ... ; ....... : .. ,.~ .. : .. , .. 1 ........ ,,.·,_ ....... :-··· ........................... : ..... ·-· ........... :· ... .. , ... '. ·".: .. .'. 

. ' 

""': .·. 

~~::•~,;::~"''.! cece'V(>ble , , , ' · ' ' ( ~ ' 
ccou s payable and other accru?d l1abd1t1es ........................................ ; ........ , ................................... , .......... .. 

~::~~lt~~ :~~~1~-is.tr~tit f~~-~::: :-: ~: :: : :: >:: ~: :·: :·::: ::: : : : : : : : : :·: :': ~::·:.:-:_::::: ~::::: :.: : : : : : : : : : : :·: :_:'.: :~~:: :.:::~::::: :-:~::·:: ::~ :::-: :~: :·:: :·::: :_:·:::: /. 
Nonoperoting items: . · - · . . . . . \ _ . . 

· - - · l_nterest income-and reali,z:ed i.nve~tment gains.·:.: ............... ', .... -.... -. .... :· ..... : .... :;,-. ....... ~ ... .-........ : ... : ................ .' ...... . 

. I . 

I 

.- , 

_·_ -ln~i~rest expense ..... : .. : .. .': ..... : ......... : ................ ·.' ........ c .......... · ............ ., ....... ·;· ....... '.; .... :: ......... ~- .. : ... -. ..• :,-..... ~::·: ... · 

Other op~rating cash flows: . · , • , - _ . · · . · · ~ -,. . . 

,· Repaymenrof G~neral .Bond Reserve deposits ....................... · ...... '. ................. ·.-.............. -..... : ................................ ' , 

U
• ff . , . - . -

Go ection o inancing agreements receivable-........................................................................................ '.: ...... . 

" '.Funds disbu~sed to institutions '..: ... ~ .......... :.<.:·<·:.: .... :':··;·····.' ..... i ... : ........ ~··:····~--~·····: ........ :.: ... :.· ...... :- .. _ .. : .... _ .. :, .. • 

Net cash (us~d in) provided by operating a_ctivities_ ......... : ........ ~ ............ _., ............... ·.: ..................... :.: ............. , ...... . . . '. , . , , , r 

I 

,•,, 

, Ccis~ flow~ fro_m fincmcing a~tiviti~s: , . ,. . . , . 
Pur_cha~es of furnilur~ a,~d eq~_iprnent ... : .... '. . .': .... : ·.: .... ~.: ............ ~~ ... : ..... : ., ..... : . ·: : .. : ... :.: : .... _. ............. : ..... ·'.· .... :. ..... ~ ... ·: ... 
Proceed~ from the sale of furniture and equipment. ............................. : .... _, .. :./ .... : .........•............. ~ ... · .................. _ ..... '"' .. 
P~ceeds '.ro~ reveJJ~e bondsand ot~er debt issue?······ .. ·····<.: ....... , .... : ..... : ... : .. _.: ....... , ................................. :: ............ -
Repaym,ent o! ~evej)ue qonds and otnef debt principal: ..... · ........ : .. :··' .. :·: ............ ~ .... : .. ;,·····"············ ........ ,., .. .' .. : ........... _ · 

.. lnlerest·payme~ts~. ·:·~: ...... : ......... ·: ·.:.; ...... :. ~~. :,_.:.: ............... ,. :'-" ·:. :· ... -_· ~- ...... -_· .... :· .... :.' .. :··: .... : ...... .'._.: ........ ~- ..... : .......... .-. 

Net cash (tfsed 1n) pr9v1ded by, f1_nanc1ng act1v1t1es ........ ~ ... : ........... : .................... :.:-c ... '. ... _ ... _. ................................ . . . '- ,, . . I . . . 
eash flow.s from _investing activiiies~ . - . . . . - . . . . . 

_Proceeds from sales and maturities Of investments· ..... -................... .' ............... : .. '.-_'· .............. -..... :.'..~: ............................ . 
Purchb~e of investments ..... · .. : .... : ....................... , .. ~- ..... : ............. > .... ~ .. : ........................ -........ , ..... ·.' ............... · ....... : .. 

/· 

•I 

' D. '!..'.' · -f. h , . f f d - · f· I d · . f b d . . . · ·. ·. 1stnuuhon o pro rotas or~ o un earnings on ina re emption o on s .... : ..... : ......................................... :: ......... . 
. ·" lnte~est incc?"rrie an·d real[zed investment gains .......... '. ........ · .................. : ................ :·,: ........ _. .. :.'. ....... ,: ........ ; .. '.'.: . .-... '.., ... , , . ' 

. . ,, ... - . . . . . . / . . .. . . 
.. ·. Net ccis~ (used in). provided by in'{esling activities .... : ............ 1 ....... .' ............. : .........• : ...... : ..... : ..... , ......... ·'··· .............. . 

. . I . . , . - . . . . . . . " -:-· 

. Net (decrease) il'.lcrease in cash and cash ·equivalents· ..................... , ....................... .' ............ ,. ........ : ....................... :.,. 

Cash- and ~ash' eq.uivderits al ~egirining of yeml'._. ......... '. ....... : ............ ,· ........ :: ........ · ............. :.~ ....... ,. ............ : .......... , ... · 
_- • /1 -· '........ • • _... • ' - ' ' 

C . ·h d' . h . ' t t t d f . . . . . ' . ) • . as an. cos _eq(J1yrnens_a en o year_. ......... ,.:·········· .. ·····'·············;: ....... : ..... :, .............................. : .. ._ ........ : .......... . 
• . . . ' • le :~ 

.he o'ccOmpo:y;ng n~tE.s ~'~on !f>legrol pocrol tbe f;nan"al stot~~t • • ' • 

\ \ 
', 
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,· .. . GENERAL OPERATING. fUND -

-Unrestricted.· . · · Restricted 
·-.. . I .1 999 . . l998 . . . , 1999 , 1998 . 

. ' 

' ; 

$: 
. \· 

lJ ,434 . 

·.39,063 
5,259' . 
·1r601 . 

... . \ . 

. 114,2901-· 
,_ -5,22l 

.. 7.855 ' 
. ' 
22,914 

. $ . ··99,564 J 

1505,6141 :122,19?1 $ -~179,341' J 
.5,914 / . ...- ,· : I r·· · 

12901 . '•/, 

.. 1 

-1. 

('3901, · 
ll,409) 

/ . 

_. ' ll,6q31 

' ... 681,646 

' . ·, 
."-&2~,427 . 

I. 

. 449,~93 
·' 

\ .. . \ 

:· - (643,2211~· 
) 

• • ~ I 

, '. 16, l_.17. 

1223,~001 '. . . 
- 128,9091 -:,_, ' 

223 300 '. .~ .' . ' . 

. I l 0£1, 1641 

\ 

" / 
. (98,4661. . . '15,316,3081 

\• .... -
. . . ' ... 21,059,290 

f4,333,5 l 61 ., 
. l 8,7l 9,770 " 

• r •' 

- ' 151,304 
. 46,31°0,913 -,-- . 261666,3.12. 

'. I 1°24, l.22,)86l .160,343;0041 
----- ' .. 

. 1243,951 I 

; .15,2501 . 
160'' 

. ~; 

15,0901 . 

175,542. -"160,384,0771 - ('19,838,5761 . - . ' 

16,5771 '• 
·. ' 200 

16,377).: 

. " ,.-! _,· 

'8°6:630,061 I ' . ·l l 3~499;763 
.IS3,73_8,8351 _ 125,048,5f51 
120,365,1721 .-·117;847-,876!". 

12,526,054 . 70,603,372 

. . 

I 

- I ,.. 

GENERAL BQND . 

·, 

RESERVE FUND .. 

l999 1998 . 

$ . 20;44 l ... ·. / .$ 51~659 

·_. 

' . .232 , 

. ' 

. -' 

, 

. . 
I 

\ . 

. ' 

. ':., \ 

.• 18271 

'9,069 
.( .· '( . .I,.:' 

.. 
I 

"'. ,· ·, 

. 121,37:31 . . . ' 150,832) . ."' . . - - ~ - - .. ~ ' 

.'1151',304) 

. ) 

. , ." .. / 

. $. 655;000 . . . : $ . · 155,000 ' $. 52,692;756 ·$ -~ 6,387,717 . : > $ . 36,000 
1155,0001 ~ 147,504,530)" ·125,14 l.,7l.6i 

- . 
. $ 755, l l l 

i . 

1955, 1-061 -. 

~ 98,466-' ' - 5,3·16,308- . 4,333,516 

98,466: ', ~ l 0,504;53<'.t .. · . 15,020,4831 . 

. ... 108, 164 . 

1192,002) 

144J,0431 ' .: 
~--~-

_267,631_ .- 137,353A8.91 ... ' 45,7-44,313 , 
"' . 

820>:n5 . ._. - - 553,294 /61,768,847 . 16,024,534 . 
. . 

<'. $' 379,882-- . . $ -840,925 ·$' 24,41_5,358 . ~ $ . 61,768,847 

'I 

. ' . J . ' 
. '· 

.... . . 
I . ' 

I .. 

. 2·1,373 . 

. .. ·57,373' 
' 

·: 57 3'13 \ ' .-

-1'45,026 
. . 

. -: $ 202,399- . 

. . -. ' . 

·. 

1211;0391 
.1536, 1831 
- 50,832' 

.· 58;721 .. , 

183,5141 
" 

228-,540 

-$ 1·45~026 



\Mlt"NESOTA· HIGtfER EDUCATION NOTES-· 10· flNANCIAL _ .. STATEMENT~S --

~ 
-·~ 

.) 

'· 

: I I 

\ 
I ..:.. 

1 . AurHoR1z1N.G LE61sLAr10N AND' FuNos: . . . 

-
Authorizing ·Legislation~ 

.. 

; . 
.. bon9s . .' -ln an effort to .stabilize- its. unrestrlct: 

. ·ed G<?neral_ Operating Fund balance, the. ' · 

Auth~ity periodically·evaluates !he admini~~ · 
.trative fees .charged to· participating institu- ~ · 

· , tions. ~For the years e.nded June 30, 1999 · , 

· and 1998, 'the Authority requ_ired participat-

. l 

The Minnesota Higher Education Facilities 

Authority (the AuthoritY) is a -state .agenc:y ' · 

created to ossist~n~n,P.rofit instit~ti~ns of. 

higher education in fiQancing the construe· 

tion Of eaucational facilities: During the 

. ·' . ing institutions to pay 5_0% and 60%, 

-respectively, of the co~tractual administ~ative 

y,ear ended June 30, 1'9-99and_1998, the 

Authbrity-~m auihorize9. to have c:i-maxi-. 

mum· of $500 million .of rev~Aue· bon.ds out

sta'n.ding .. -Bonds issu~d by the _Auth?rity a.re 

·payable only from. specified· rev~n·u~s and. · J 

. collateral cmd do ~ot constitute a debt o'f . 
the-.St~te of Minn~sota: , . 

·, 
-. 

, ·.Funds: 
,, 

;· 

.: 

The-following, describes _the funds ·mair;i

talned· by the Authority/all of which c;~nform 

with ·the,,author[zing legislation, bond. resol~
tion~ ~nd trus( indentures: · · · . . · · · ... 

_ General Op@rat!ng f:und:· 
., I \ 

The unrestricted revenues of the General 

: Operating Fund ·consist princi_pally of annu,al 

, adr'.ninistr~tiye fees paid by the participating 

instituti~ns. · While. the annual administrative 

f~e rote Tor new bond issues has changed 

' pe_riodically, the fee rate remains cons_tant 

for th~ lif~ of th·e bonds, with the. exception · 

:.offee redu~tions for operating r.eserve stabi

lizatio'n .purposes. The annual fee structure 

- is a·s follo~s: Bonds issued from December 

l 9 71 . to S~ptem ber l 9 7 5 are charg·ed · 

. 125% of original balanc;:e of-the bonds; 

. ·bonds issued frorh October 197 5 to ' · 

· Decem~er 1989 are· charged .2% of tha 

original balonce 'of the bonds; ~onds issued 

.from Ja.nuaryJ990 to pre~el)I are charged 

·. 125% of the outstanding balan~e of the 
. . . . - : \ ... ' · ' - ..... 

- fees.. In May 1999, the Authority deter-

.mined that _partiCjpating institutions will be 

· required to pay 50% of·the contractual 
~ ...... '· . ~ . 

. adnii_nistrative fE3es. dur-ing the v~ar ended 

June 30, 2000. __ , . 

· Generol and administrative expenses of the·· '

,· Autl;iority :are paid fr~m unresl[ic_ted assets.· 

Ass~ts. 'Qfis_irig from.:financi[)g ci>=tiviti'es, 

ind~ding _debt service reser~es ar;id assets 

_ i[) the General Bond Reserve Fund, are 

-.. ~ppr?priated f?r t~e pyrposes spedfie? in,_ 
the·trust indentures and cannot be used--to . 

' . ·,... • 'i . 

p()y the .operating expenses of-the Authority .. · 

, The resfricted'assets· of the General· . . \ . . 

· Operating Furid cons(st of capitali_zed· 

· · • financing- leases anc3,.loans· receivable: 

... S~p.orate trust accounts- are mairit~ined :to . 
ac::counJ for 'the proceeds Of ec:ich bond 

~ issue, to recei:ve rental and lo.an paym'ents, 
..,, . . . . ' ,, . -- ...... ' 

_ - and to-accumulate the required reserves 

1 ~nd ~ink_ing.fur;ids stipulat~d in the reloled. 
· .- frusi i~de·ntvres. 

Proceeds of the bonds are held ·by1 trustees 
/ . . . 

, _and inv~sted in specified ~securities until 

withdrawn for payment. of construction costs 
. .; . \ ..... . ,, . 

or" debt service: . . . ' . . . . . 

Und~r the .terms of eac_h net lease or loan· 

agreeme~t, the participating· insiitution' leases·. 

the projed from the Aiithority or·mak~s loan , 

re'payments over the life d the -bond issue. 

J . 

r 

.f'" 
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The ogreem~nts d_efir:ie rental. ·and loon pay-· 

. ~ents ds ,the amount .requi_r~d t<? provide ~uffi- · 

cient reven~es. to _fund deqt service, principal 

redemptions, and othe! related expenses. · 
. . . 

Rental and loan. poymen~s to be· receivE'.d .. · 

from the participating institutions ore . 

. ,, re~~ce~ by the amount of ineom~ eor~ed 
on. the investments in the _required reserves 

. (other than the General Bond -Reserve) and 
' -~ . 

· ' sinking funds_stipuloted in the-trust inden- ~ ~ 
1 tures. · - · /. · / · 

· .Upon--retiremen-t of a bond issue, any 

, remaining assets in the related trust account~ 
ore distributed tc:i:the por.ticipoting institution.-

/ . ' . . . ,. . . 
Gefieral Bo·nd Reserve Fund: . ( . . 

A specified portion of the. proceeds-from 

certain issuances 9f Authority bonds is · . · 

·' · · deposited in the. General. Bo.nd Reserve ' 

Fund.· ·Mo.Dies !n the fu_!:1d ore
1 
invested' prin-'· · 

cipolly in .United States obljgotions ... ond : · ' 

foderated Trust ac.couf'.ltg. The· invest~ents 
. • ond.'th'e -earnings ther~on ore p]edged as . 

. collateral' for repayment of all related rev-· 
... . - • . I ":' 

er)ue bo.nd~ outstanding. Upon repayment 

of its bonds,' a participating institut.Lo~ 
rec~ives a di~tribution of its shore of the 

fu'nd consisting ·of'the institution's originOI 

· deposit odjustyd for a proport(onote shore 

of fund earnings ~nd charges for co~ot~rol 
po.yments,, if any; to dote: The _cfist~ibution. · 

is showri OS 0 reduction in fund bcJlonGe'. . •' 

The AuthoritY functions as a custodian· fol: 
.·General Bond R~ser\'.e Fund .. deposi.ts; the 

institutions 'invoived re~bin .the, fight to reim

,bur-sement of 'deposits and ·interest ther~on 

iprovided all terms· of the re_ntd or-ban · 

agreement hove ·been met) .as v./~11 as . 

. resp6nsibil_ity for._losses r.esultin,g fro~ collat-

. - erol payments ni~de. ...: 

.. -. "' ... 

/, 

I 

· The'. following is··a summary- of the signifi-

, cor:it accountin_g· ·policies applied_ in the 

preparation .of tbese finon~iol statements. 

. 'Basis of .Acco~"nti ng: 

The- Auth~rity follows the a~crual basis of 

accounting . 
" . 

I nvestm.ents: 
... " ,··; ,·. .' - ~ 

•; . 

Investments ore .stated at quoted market . -
. ~ . I . 

value. -C~a'nges· in quoied market yalue are 

record~d OS. un(ealized gains.·and l~sses in 
. " I . I 

the period. _d tr.e cncmge:. Realized goi~s __ 

arid losses. on sales of investmen.ts ·ore deter

mined using tb'e specific identifidation · · · 

method. The calcul~ti~n of realized 'g~ins 
· . and losses is i~dependent bf• 6 calculation 

of the net.change 'in the fair value of i~vest-' · 
ments: · R~Olized.gai.ns and losses. pn in.ve~t
m~nts that.had been. held in mOre than one 

fis.rnl year .o~d s~ld_ in th~ curre.nt y~or were 

included ds a chtmge in. the fair vaJ.ue of· 

investments reported in •the prior year(~) .and . 

the current ye~r. · . 
-4' .. 

·Bond Discounts: · ' 
,,, . . ) 

Discounts .on bond oQ.ligation~ ore amor~. 
tized -under the interest ·method over th'e ,. I , 

term of. the related bond series.' 

. furniture and ~quip~ent:"'' . 

9ffice furniture ·and ~qu(pm~rit is stated 'Of 
cost and depreciated· on the strai$ht-line . , 

methoq o_v~r the estimatecluseful .lives.of tile. 

assets, generally. five and ien years·: 

/ Fii:ianci~g Agre_ements: .· · · 
'. ' 

Leafe agreeryients· ha~e be~n ~accounted. f~r , 
as direct financing leases in accordance-- ~ . / .. . . 
with ·Statement No. 1 3 of the Financial · 

,L .• 
~. 

; 

'-
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NOTES. TO FINANCIAL STATEMENTS CONTINUED 

· ,'Accountin~ Standards Board (FASB). The 

. , nE?t inv~stinent is-' com-prised ~f· the total -

. lea~e pqyriients rec'eiva~le under the 'con-· . 

t_ract, .le.is unearned'in~ome. The unearned 

. fin~nce i~cooie _is, recogn'ized as revenue 

_ oyer the ·1eas~ t~r.m,· as interest expense· is 

recognized on the. relate.d borids payable~ 
This method approximates-a c'onstqnf rate of 

return on the net investme~t in the ~ontract. 
Since the p~rtlcipating in~tifuti6n~ have the 

'"";. 

! .· . l 
_, ..... 

'•• . 

lncome·Taxes:· · 

·The\ Authority is d~ agency of th~ State ~f · 
Mrhnesota arid is'exehipt_ from federal and 

state'. income taxes. AccsorcHngly,_ 'no provi

. ·.~ion f9_r income taxe~ is. ne~essaw · 
.... 

Co~centration_of. Credit- Risk:. 
; . I 

- . . -
Ca.~h equivalents and investments tqtaling 

$69,643, 173 atjune 3o', °1999, are con

cenfrate9 in .tvyo financial i~s.titutions .. 
lr:ivestments con?i~t of U.£. Governmenf 

. option te)'acquire th'e project frof'!.1 the _ 

Authority at the e_;.pirqtiqn 'of certain leases 

for $5,00, the estimatedJe.si-dual v~lue of , I securit(es,' federated trust accounts, invest

ment agreements and dep¢sit,s (see _Note 

\· 

I • ,. 

'-

I ' . 

· _the pr9perty. under ·1eqse-'at the end of ·the 

. l~9se t~rm is not induded. in' the net invest- :- .. 

i:nent.- Loan agreements are accounted for _ · 

substa~tially _the .sam~ as lease. agr~ements. -, 

· Statement of Cash Flows: _/ 

' 
' 

}he Authority considers-Oil highly liquid 

inv,estments (including' re~tricted.asseis) with 

a maturity of three months or .less· wfien RUr-

. cha?ed to be cash equiyalents. ·, 
• . ~·I . 

"Arbit[age Regulations: 

Tti'e tG~-~xempt bonds issued by the 

Authority_.are' subject to the 1986 Tax 

Reform Act regulation~· relating to arbitrag.e 

report!ng and _rebate.· Any earnings in ~ 
excess of the bo'nd yield must b~ remltt~d to 

the United States G,overnmer:it n6i·more than 

five years following the i~sue-date of the 

boncis. lhese regulations relate only. to· . ,. 

·bon~s issued subsequ~nt to December_ 3 l ,. 
1985 .. At June 30, 199~ and 1998;' 
amounts rebatable relaiing to such excess .. 

':, eornibgs w;,re not ~gni.ficarri .• : 

3). The Authority's investment viability and ' 

,, ~eturn i_s dependent.on, among other face. , . 

tors, ·the financial resul,ts ~nd v(ability Of the.---. 

underlying issuers: , ' 

...__ 

3. INVESTME.NTS: 

' 
Investments indude government bonds,· 

I notes, bill,s, mortgages and other Securities, 

which are aire~t obligations or are guaran

teed or insured issues ofthe United States 
' 

its. agencies, its inst~umentality's or orgqniza-

tions created by an a'ct of Congress. - -. 

In-addition, Jor participating ,institutions meet-

-ing certain criteria, the' bond proceeds rryay 

be invested in ger.i.eral obligation or r~venue 
bonds of. any state or .any political subdivi- . 

sion~provided the general obligation .bonds 

are rated AA or better for states_ and AAA_ or 

bettef for political subdivisions, or.id revenue· 

bonds are rated AAA or better for both.' ...... 

· ~avi~g~. ac~~~nt?,. t.i.me deposits and ·certifi
cates of de'posits with con:imerciql banks,·_ 

savings and loans .and mutual ·savings· banks . . . r 
are allowed, provided they are fully insured_ 

by, a federal age_ncyi In some cases, .i0vest-' 

' 

,_ 
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m'ent agreements with corporations rated AA · · 4~ FINANCIN-G AGREEMENTS: '· * by Stcinclard & Poor's or AA by Moody'~ a~e 
'allowed as we!I as repurchase agreements 

fully collateralized by U.nited States . · _ 

Government' securities .. Also allow~d is com-

"'mercial paper matu.ring in 365~ do'ls. or less -

and rated within the top two categories with

out .graddtio~ ~y either Stcmcford & Poor's or '. 

· .. Moody's. Investments or~ hdd by indepen- · 

denr.trustees i~ the Authority's -name-(GASB· . 

··No. 1 C~edit ~isk' Category_ ··l. ). ' . 
. . 

, "At June 30, ·1999 a.rid 1998, inve;tm.ents 

. - recorded by .the A\Jthority co~sisted prifnari

. ly of· U.S. G9vernme'nt. and agencies securi~ 
"ti.es.·. . " 

Net r'ea~zed go.ins were $46,7;33 pnd · 

1_$43~8; 990 for th~ years endoo"June 30, •. 
1999 and 1998, respectively. - · -

c:~· 

I_. r· -~~ 
.. 

..... . r 

Year Ended June 30 : Pri~cipal ·- · 
.... _ -

. 2000 

.2001 
' 2002·. , 

2003_ 

2004 

Th~reafter · , . 

._, 

$' l 3,g52.,l02 

' 15:~16,Qll -. 

' : 14 I l 29, 3 17 • 

·_ 16;752,920. 

15,363,938 

336,919,356 

$ 412,8.34,244 

I . ' 

.. ' 

. The_ ann.~JOl'"paynients ~equired-under financ

ing,agreerhents qre sufficient to fund, debt _ 

service, principal-redemptions, and other · 

1 related .expenses". 'The term of.eacb agree

ment corresponds- to the- maturi~ of the 'relat

: ed .bon~ iss~e, All agreemenis through 

··Series 2-F ~e-re recorded· as financing leas

es,_ and .commencing :"'ith Seri~s,2-q-have 
been r$COfded as.-loans. receivable, except" 

for. Series ~~V, Serie$-4-K and. Series 5-A, · 

-,which are financing leases.. . r 

Total minimum. paymen.ts to oe re~eived co~:
.: .. sist of thbse from ~he pbrticipating in_stit~ti~ns 
· and from income·earn~d on 1the·investments · 

... in the require9. reserves and sinkin"g funds 

· · . as stipulated in" the trust, indentures: Assets 

- beld in trust consist primmily of bon9 pro

ceeds used to fund debt service reserv~s . 
and co.~stru_ction acco~nts:. . - ' 

,.At Jui'1e 30, l <?-99; future. ·~)n.i~u~ pay-· · ' 

· : ments scheduled to b~received• under -

· ·fin~n~ing ag~eements 'to s-upport aggregate ·, 

bond paym~nts. i~- as' follows~ , . 

Interest T~tal . 

' $ . 21,282,795 $ .-35_, 135,497 

-20,,2'99,468 
. . 

. 36, 11 ~,479. 

19,537, 173 / 33',q,66,4.90 . 

18,781,692 ,35,'534,612 ' 
' --

17!~8~,079 
/ 

33:,349,017 
I 

174,662,1360 . 511,581,716. 

-

$ 2~2;5
1

48,561 . $' 68,5,3.82,81' 1 

.... 

I 

. \ 

\_ . '• 

/ 

. \ . \ 

1 
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· .. .'·NOTES TO FINANCIAL STATEME.NTS CONTINUED~-. 

-5. REVENUE BONDS AND -OTHER D~BT OBLIGATIONS: 

,<- · .. \ 

~ . '_ ' 

' 
. ' 

.Revenue bonds payable at June 30, 199¢ ~onsi-st of the fallowing serial and term-_ bonds (the Series. 3-S, . - . 
. - Series ::3/ and Seri.es 3-Yobligations ~re· payable pursuant~to promissory notes, ·a~d the Series· 3-V, Series . 

4-K and Series 5-A are paya·ble pursuant to capifal lease agreements):'.. . ~ 
' , " , . ' 

Original 
· _ Principal 

Amount 

. $ · 2;,200,000 'Ser1~s- A(Augsburg College) 
· 370,000 ·Seri.es. J ~(College of St. Benedict) 

·2,385,000 Series T.(Carlet~n College) _, 

. I . 

830,000· 0
• Series 2-K (Minneapolis College of Art/D~sign) 

l ,'300,000 Series 2-P lv~rmilion- Community College). 1 

.5,1'05,0QO · Series' 2-T (College of St; Scliolastica) . · . 
·3,800,006 Se~ie& 2-Y _(Concordia College) 

24,405,000 Series 3-C (University 'of.St. Thomas) 
y . 3,400,000 Ser,ies_'3-E (College ol1St. Scboias,tica) 

1.0,20.0,000 Serie~ 3-1 (University of St. Thomas) ·. 
24,·300,000 ·Series 3'-L (Carlet'on College) . . 

0 
-

- \. . - . . . -

9,,205;()00, Series ~-M·(G:olleg~ of SL'Cc:ither.ine) . · 
: 3,695,000 ·: S~rie~ '3-N. (College. of S( Schblastica). 
_2,·090,000 Serie_s 3-0· (William Mitchell College of LmA/) _ .. 

12,535,000 Series 3-Q (St. Mary's University)· · 
-46;000,000 · Series 3~R (University of St. :Thomas) 
' _225,000· _ Series 3-S (Mint'.~apolis· ~-qllege of Art/Design) 

950,000 · Series 3~T (Vermilion. Community Coll~ge) -
.6,420,000 Series 3-U_(Concordi0 (olleg·e)·- . 

.• 622, i 89 Series 3V (Gustavus Adolphus College)· 
17,475,000 Series 3-W (College of St: Benedict) 
. · 350,000 Series 3-X'(College of Associated Arts)· -
1,612,000 Series .3-Y ·(Minneapolis College of Art/Design) 
6,660,000. · Series :3-Z (ly\acale·ste'r~ College) , / . 

l l ;643,000 · Seri~s·4-A l (University of St. Thomas) -. 
·3,300,000 ·series 4-B (~oncordia College). 
11,245,000. Series ·4-c (Macales,ter College) · · · . · 

800,000 ·Series 4-D :(Norma'ndc:ile Community_.Colleger . 
2,000,CJQO -- Series 4-E (College of St. Schobsti~ar · 
-7,700,000 SeriesA-Fl (Augsburg College) · . · 
4, .. 1°40,000 Series 4-F2 (Augsburg C~llege) ', 
3,000,000 Serjes 4-G (College Of .St. Benedict) 

. ' - ' < 
6, 135,000 Series ·4-H (Gustavus ~dolphus College) 

17,500,00Q Series 4-1-(Hamline University of-Minnesota) 

/ .. -•?0,000 Series 4j_ [Macolester College] 

/ , 

,· / 

., 

.. ' 
' 

--

' 
\ -

\, .· 

'\ ... 

.\.. , 

I I: 

. I. , , . 

· interest' Rates , 

· 4.03 to .5.63 
6,33 to 6.83 

5.6253 
- 6.53 to 8.753 

6.75% tc{ 9~0_% . 
; ·,6.63· to 7.253 

6.43 to 7.13 
5.53 to 1: 1253 

5.:2% to 7.23 -
5.43 to 6.Q3 I 

2 .. 63 to.5.53 
· 2.83 to 6.0% 
3.253 to 6.2% 

Variable· · ·. 
3.253 to-6.15% 

2.53.to 5'-03_ · 
_6.18%, 

6.03 
3·_03 toA.93 

5·.18% 
).63 to 6.3.753 . 
) ' . 9:353-- -

, ·6.333 
Variable· 

I 

- 3'..903 {0 5 .625% . - -
-4.753 to 5.503 
4.003 to 5_553· · 

5.871%.· 
/ 4.503 to 5_353 . . 

4.00% tcY 6.253 , 
- . 5.75% . 

· · '4.J 53 to 6.10% 
.- 4.703 to 5. 253 
4.603 to 6.00% 
3.90% to 5.55% 
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Maturity Dates -_ 
. ' 

··Dec. 1, 1975 to Dec~ 1, 2012 ' 
.'· _JUiy 1, ·1_9.76to/July1°, 2002 :.. 

Mar. 1, 2007- -.. , - _ 
. Feb. l, 1988 to Feb. l, ~o6i 

- ·Jdn .. -1, 1990 tofon. ·l ,. 2007 . ·_ · 
. Dec. 1, 1990toDec. ·l, 201,4 · 

Oct..: 1, 1992 to Oct~ J, .2006· · 
. Sep. l, 1 <(93 to Sep: J, 2016 

Dec. 1, l 993-to Dec.~ 1, 201 l_ 
.Q.ct. 1, 19-93 to Oct. .1, 2003 

·'-

• ·1 , I 

Principal : · _ 
o·utstandin~ 

Una~ortized 
"'Discount· '. 

. $/__ l,51'5,000 ._ .. "$ , (6,~19i. 

qo,ooo (3741 
, ... ~,025,000 

·. l B5,opo . . ·. · (459) . ,.. 
''"). I ~ _.. .. 

~n:s.;.ooo . · . . '(7,798) 
\ . 3,"SQ0,000. -. '. . ·. 'I'. (38;0~ l) 

1 ;330,000· . - (2,265) 
. 3,5©0,QOO ,,, . - (_30,008)' 

2.,665,000 -·(26;642). 
. 5,625,000 ,. (22,074) 

. :· ... 

•Less 
I , , . 

·Unamortized 
. Discount 

' $ .,l,508,721 
:.:-_ , J '29;626 
- 2,025,000 

.i 84'641 I . . 

\ . 

•. 

( . 827 202 - - . 
I _/ 

3J 6 .(94 9 .. 
l ,3 27,-73'.5 : .... 

. 3,529,992· 
, . 2',638,·35B _, 

5,602,926 . ·. . , 
~ ,. 21,42$,000 . (4 l ,939) ... -21,J$3,061 .· · , Nov. 1, ,-].99,3 to Nov .. ·1, 20,12 

. Qd.· 1,· 1993 to Oct:. l·; 2010 _ 
. _De~. l , 1994 to Dec. l, 201 2. 

. ..' · .- 4,680-,000 . (36,?Y2l· . . , 4 643 088 ,-
;, . I .I -

:Aug;. l , 2003 . ~ "__ -. 
. Oct.. l, 1994.·IO Ott. l, '2023 · 

· .b~L J, 1.993 to.Oct: 1; 2015 ·-.: 
- - Jan. l ,, _1994 to July 1,. 2005. 

Jan. i, ·1995 tojan. 1, 2013 . 
· Oct,· 1 ·,. 1994 to Get.· 1, 2002 · 

, I , 

·· Feb. 4, _l ~94 to Aug,"4, 2000. 
Mar, l, J 995 to. Mar. 1, 2020 

· ~ June-25, 1994·to Ma(25,-2009 
· Dec. 1, ·1994 "to June.· 1; 200Q 

~: Mar. l ,· 2024·. 
· ·oct.:l, 1997 t6 Oct. 1, 2021 \ 
.. Oct. 1, ! 998 ~o Oct. 1 ;· 201 o _1 
. · · Mar: · 1 ; l 997- to ~or. l ,· 20J 6 · 
"_Mar. i , ~-1996- to Sep. l ,.'2000 : · 

· Mar 1 --1997 to:Mar 1 2006. · 
• I •I • I· · 

. May 1, _l 9.97"to May:l, 2023 ,. 
~ May ·l , 2026 · -. 
l. ., . \ 

' -:2,705;000 _(26,917)' 
·- _6op,ooo · -(6,0\4i. 
, 1' . l l,'595,000 (.l 3.3,64f,2) 

34, 160,000 '(37(!);417) .. .I . 

··' ·. : 141 848" 
I 

7<90,000, . ·. .. : . . . 
· 3 550 000 . , . ·. · n l ,992i- '. ·: ""· 

I I - ~ • ~ I I I 

• i. 1~2,¢81 ,· 
· 6,220,qoo . . · ( l 03,061) . \ \ - . 

\ - . 262,766 
• - I \ . 

-. , 

2,678,083 
. 593,986 

l+,461,358 
33,789,583' . 
. ' 

. . " ' 14 l , 848 , . 

. \ 

790,000:". 
3·,'~38,608 ·' _, 

152 68 l. 
• I . 

-_6, ·l '16,9~9~ . I . 

262,7.66. - I. 

,, ·_., l ,2~8,834 
6 660 000 

' •' • •" , '.· 1,22$,834,' , • • 'A 

. (16,835) ; ,.- 6,643,165' -'-"" I -. I _ 

. 1 l ,545,00Q 
_· 3;150,000,. 

. . 10J65,000 
264·,736 

1,500,000 
7,580,000 

. ' _1-,595,000 . 

.· _,,(177,413). \ 0 .·rl,367,587··.~; 
. - , (31,628). . ._ , , 3,.118;372' . , 

(99,476) 1':" • _ .. 10,065,524 

. • : ... I (·l 0,010) 
, -. 264 736 

- - I ; \• 

·. 1489990 , 
I I 

7,419,455, -
~ . 11 547 8 1 3 _: ' 

. Mar. ~1, .1991 to Mar. 1,.201 ·l ·. 
~. Oct. l ; .·1996 to Oct: .l, 20 l 0-. 

.. ' 2 675 000 . 
· - . - · I I ,· 

. .: ( 1,60,54:5) 
(47,187)' .. 

.- . (37,952) .: . 
~ - ,(45,367). , 

(-230.,564.l-. ' 
( 152,5<\5) 

· 2' 637
1

:048, . . 
/. . I . 

~,90~,633 : -
. , . 

Oct.) , l 9_,98, to Oct. l , 2016 · ~ 1. 

· Mar. l; 1998 to Mar. .1, 201 ;;;::___ 
, --

. /- .. 4 9 50 000 :-
, I I -· 

16,945;0b0 \ 
1 o 3~76 obo -· · 

' • I ' ,' ~ . 

. -
• • r 

·' 

', . 
. \ .. 

/ .. 

I. ,l 6,714,436 , - . 
·10-217 495,' 

'- . I t • • 

••••••••• • 
'. > .. , 

... : .... 

, 

- ·' 
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NOTES ·To FINAN.CIA~ STATEMENTS c0Nr1Nl:JE0.~ 
- '-... ~ ,,.. / 

: 5 .,REVENUE BONDS AND OTHER DEBT OBLIGATIONS CONTINUED: 
. . . . . . ·.'I. • . 

. OriginaL / 
·. Ptindpal .· ~. . · ·,. 

·Amount . · 
' ' . 

$. _. 625,000, · Series. 4-K (Hamiine VniversitY, of_Min~esota) 
. 29~85.0,000 ":.Series 4-L JSt. John's University). · 

· 21,.680,000· ·Series -4-M (University 6f:St. Thomas) 
. - ·24;44_0,000 Series 4-N (Carleto~ C9llege) · 

.10,800,000 .Series 4-9 (University of. St. Thomas) .· 
· - 15,435,000 Series 4-P (U'niversity of St ... Thomas) · · 

\ . 

-· 
·· . 

. \ 

.\ 

\ . 

. i - -\ . 

.\ 

· , ·Interest R9tes . ~. 

.. ·' 
. ·.9.82% 

3.9% . .to.5:50%. · 
4.20% to 5:375% 

5.00% to 6.00% 
Variable

'4.05% to 5.25%. 
· '· .. · - - ·Variab,le · 15,0.00,000' · Series 4-R ('St. Olaf College). . · 

- ·. - 221865;.000 Series_4~S (Bethel CqJlege & Seminary) .~ .. Vari.able 
- 25,430;000 - Series 4-T (College ,of St. Benedict) 1 

_ 7, 145 ,000 Series ~fu 1, (Macale$t~r College,). , .· _,. 

.. 15,200,000 :, Series 4;U2 (Macalester College):; · 
· ·4,602,000 · Series 4-V (G.ustavus Adolphus College) 

. 450,000· S~ri'es 4-W '(Augsburg Coll·ege) · 
• 1 1 ;6<(5,000 'Series 4-X (Gustavus .A:dolphu.s College)' 

J 5~840,00G Series·4-Y (Augsbu~g College)' - · . 

. ... , .. 

5,875;000 ~Ser(es 4-Z (Northwestern· College of Chiropradicf. - _. · . 
:1,440,'000 Series 5-A (Concordia University) · 

.$492,88·1, 189 

.. ~ 

. • .. · / 4.5% to 5.35% 

* 
Variable 

: ·. Var~able 
4.90% 
5.98% - ' 

: Yariable-
3.6% to 5.05% , . 

3.6% to 4.875% 
4.625% to:5.25% 

-. 5. RMNUE BONDS AND OTHER DEBT OBLIGATIONS, CONTINUED: - . . ' --' _, . . -

Revenue bonds payable at June 30~ 1.998 consist of. th.e following serial and term bonds (the Series 3-S, 
. Sefies 3-X anq Series-3-Y obligations or~ pay?ble purs~ant_to promiss.or.y no_tes, anCl the Series 3-V are 
•payable ~ursuant to 'ca.pita! lease agr~emerits): ' ,' '. • 0 

• ', • ' ' • ' • ~ I • • 

. . ' - I ' ., . . 7 

· . • .Original 
_ Principal 

Amount· - . ' 
$ ),200,000 Serie's A (Augsburg Colleg~) 

-370,000 Series J (College of. S( Benedic::tl. ~. 
2,385.;ooo Series T (Carletdn ·Coll.ege) · 
· 830,000 -Series 2-i< (Minneapolis CollE?ge of Art/Design) ... 

- l ,30G,OOO - Series 2-P (Vermilion CommunitY .College) · 
5,-105,000 'Series ·2-T (c:;ollege of St. Schofastica) · . 

· l ,680,000 Serie~ ·2-lJ (College of St: Benedict) : \ 
5,. l S5,000. Series 2-X .(Northwestern College of (.:hiropractic) 

·' _3,800;000 . -Series 2cY (Concordia College)·. .· .05,000 Serie's 3-C,(Univei,ity of SUhomas) 
. I 

.• 

./ 

/ 

I 

. ·-

.Interest .Rates· · · 

·4-.0%.to s~6% · 
- 6.3% to' 6,8%' , 
' .. - 5.625% 

6.5% to 8.75% 
6:75% tO. 9.0% 
6.6% to 7.25% · 

\ ' 

6.1% to 6.9% -
· · .7:0% to- 8·.5% , 
· · " 6.4% to 7. 1 % -

5.5% to i.125% 



Maturity_ Dates 

/ 

Principal 
_Outstanding 

- ' 

Sep. l, 1997 to June l, "2004 $' ', 47 4, 1 89 
Oct. l ,· 1998 Jo Oct: 1, 201-2 29,2Q5,000· 

·Apr. 1, 199.9 to Apr. l, :201 2. · . · . 24-,440,000 
Nov. 1, 1999 to.Nov. 1, 26] 8 . _ 21; 1.8~,ooo .. 

, ·oct. 1-, 2021 · · -- i 0,800,000 -
•. Apr. 1, i 999 to Apr., -1, 201."2 . . . 15,360,000 
, . Apr. l, 2000_ to Apr.· 2029 · 15,009,000 
_- ., Apr. 1,.2028 . , : • · 22,865,000 
', Mar._l, 1999toMar. l,_2020- .·--2.5,-115;000 

Mar. 1, 1999: to Mar. 1 ~ 2022 · -_ 7, 145,000 
Mar. l ,_ 1_99~ to Mar; 1; '.202.2 . · 1_4;710,000 . 
Feb. 15,·1999.to Feb. 15, 2009 4,602,000 
Mar: -25,. 1

1
999 to Sep . .25, ,20_1.5 - · ·"' 442, 190 ~ 

· Oct.- 1, 2000 to Oct: 1, 2024' - . ) 1,¢95,000 
. Oct. 1, 1.999 to Oct. ·1: 20°i3 · ·. ·15,840,000 · 
. Oct. 1, j 999 to Oct. 1: 2009 5,875,000 

--· Qct. 25, 1999toApril2~5,2014. ·_ · l,4_40,000 

\ 

'.-

-

. ' ' 
Unamortized'-

Discount : 

$ . (526,042) ! ·. 

(268,529) 
(376,693) 

. ' (50,962) 
'(227,599) 

(J ~-9,064) 
.. (563,304).' -

\286, 106)· . Fl ,536) -

(157,,640) ' . , 
-

( 135,390) .. 
(241,776) 

/ 
'·. ·(98,395) 

$.4 l.i8-34,244 . f · $ (S,0¢6,462), 

., 

.. I 

M<Jturity Dates · 
r • 

·Dec._ 1, 1975 to DeC: 1, 2012_ 
- . July l, l 97_6 to July, l, 2002 

. Mar. l, -2007 . 
Feb.- l, f988 to '"Feb. 1, 2001 
Jan. l_, 1990 to Jan. l, 2007 
Dec. l,_ 1990to.D,ec. 1, 2014 

. Sep: 1, 1990 _to Sep. 1;---1999 
- Oct. 1, l 992_to Oct. 1, 2005. 
' Oct. l ,_ 1992 to Oct. 1, 2000 

Sep: J, 1:993 to Sep. t 20.16 

.. 

· Prindpal 
· ~Outstanding 

"$ . 1,575,000. 
150,000 

. 2, 145,000 
265,000 

' 895,000 
. I 

' .3,920;000 . 
_.. -730,000 
... 3,650,000 
: 1,755,000 

3,560,000 

. / 

I, 

' 

- • i 

.... 

Unamortized 

$. 

. .. 

Discount 
' 

-(7~068) 

. (576) 

.-· '{991) 
(9,445) 

{42,0/7) 
·- -n,o.s1i 

({_952) 
(31,807) 

·-

$ 

Less 
Unamortized 

.Discount · 

-474,189 
2S,678,958 
24,'l 7 l ,471 
20,808,307 
.J0,749:938 
i·s, i ~-2,40J 
14,810,936 
22,301,696 

' 24,888,894 
7,073,464 

·14,552,3(?0 
A,602,800 

442, 190 
· 11,559,61 O· · 

15,598,224 
.5,776,605 
1 440 000 

f. , I .• 

$ 407,767,7B2 . 

,_ 

. -

-
Less , 

Unamortized 
Disco,unt 

'$ .. ·1,567,9.32. 
-- 149 424· 

. I 

2, 145,000 
264-009 . 

.! 

- 885:,555 
-3,877,923. 
- 728,949 
,3,650,000 

I ' · 1,750,04°8~ 

. --

- . -

..... 

.\ 

'-· 

. -

' . . 3,528, 19·-

' ---

I 
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. ' NOTES' TO. FINANCrAt STATEMENTS CONTIN~ED. 
5 .• REvENuE BONDS AND OIHEP. DEBT. OBLIGATIONS- C:ONTINUED: 

- Original 
.Pr;incipal . · 

· Amount 

$ · 3,4QO,OQO Series ·3-E IColleg_e .of St. ScholastiC-9) 
· 9,645~000 ·Series 3-G !Augsburg College) ·" · 
l 0,200,000 Series 3~1 IUnive·rsity _of St. Thomas) -
l 5;670,900 Series 3J IMacalester College)· , -
24,300;000 Series"3cl !Carleton College) 
· 9,205,0.00-. Series :3-M !College of St. Catherine) . , - · 

· 3,695,0_o·o · Series ·3-N !College of St. Schol_astlca) - l_ 

2,000',000 ·Series 3-0 !William Mitchell College of Law) 
- · - . I 1 

121535,000 · Serie~ 3-Q (St. ·Mary's_ University) _ . . ' 
1-46,000,000 Series 3-R !University of St. Thomas) ' _ 

,_ 

; 225 ,000 Series 3-S 1IMinneapolis, College of Art/Design) . ·: · 
. 950,000 · ·Series 3-T !Vermilion .Community College)~ 
6,420,,000 .. Series .3-U !Concordia College) 
, - 622, 189 Series· 3-V !Gustavus Adolphu·s College). 

17,475;000 · Series 3-W ICollege--of St: Benedict) 

. -·· 

- 350,000 . Series 3-X !College Of Associated .Arts) 
_ l ,61 ~,000 Series 3-Y-IMinneapolis College of Art/l?esigni 
6,660,0QO Series 3-Z IMacalester College) · 

· 11 ;645,000 Series 4-A l IUniversitY of St>-Thomas) : 
3,300,000 · .Series: 4-B-·(Concord.ia College) 

l l ,245,000 Seri~s 4~ (ty\acalester C9llege). ' 
. 800,QOO SEtries 4;D (Norm_andale Community College) 

.2,000,000. · $eries 4-E (College of. St. Scholastica) 
7,700,000 Series 4-F l ·(Augsburg College) 
· 4; 140,000 Series 4-F2 (AL1gsburg-College) : 
3,000,000 Series 4-G (College 6f'St. Benedict) 
6, 135,0QO · Series·4-H !Gustavus Adolphus· College) 

17,500,000 Series 4-1 IHamline University of Minnesota) 
l l ,OOQ,000 Series 4J .IMac;olester Coll~ge) 

1 
/ " 

. · 625 ,000_ Seri~s 4-K IHamline University of_Minnesota) 
'.29,850,000 _Series:4-L-1St. John's ·University) _ · -
2 l ,680,000 ·Series 4-M !University of St. Thomas) , 
24,440,000 Series 4-N (Carleton College) 

. , l 01800,000 Seri.es 4-0 (University of $t. Thomas) 

I_ 

I 

· 15 ,435 ,000; Series 4-P (University of St .. Thomas) . 
l 5,000,000, Serie$ 4-R (St. Olaf College) · \ ' 

"- ,· · . 22,865,000- Series 4-S !Bethel College & Seminaiy) 

$437,354, 1.89 
- I 

,· 

. I 

' ' 

-, 

._·' 

Interest _Rafe$ _ 

5.2%~o 7.2%· , . 
5.0% to 6.5% 

· 5.4% to 6.2%,. 
· -~ 5._l % to 6.4% 

·"-._ 

2.6% to 5.5% 
2.8% to 6.0% 

.3.25% ff> 6.2% 
Variable 

3.25% to 6:15% 
. 2._j% to-·5.6%· 

6.18% 
6.0%-; 

3.0% to 4.9% 
- . 5.183'' 

3.6% to 6.375% 
6.35% -

. 6.33% 
Variable· 

3.90% to 5.625% 
·~?5% to-5.50%~ · 

- 4.00% tc> ~.55%· -
5.871% 

· 4,50% to. 5.35% 
·4~00% to 6.2S% · 

5.75% 
4. -15% to 6.10% 

. 4.70% tQ 5.25% 
4.60% to 6.00% 

'3.90% to._5.55% ' 
.. ·5.82% 

· 3.9% to.5.50% 
4.20% to 5.375% . - ' ' ~ -
.5.00% to 6.00% · 

_ · Variable· 
4.05% to 5.25% 

Variable 
· V9riable_ . ·.: •.. - .-

' . 

' ,, 



·.' 

. ' 

. · -Maturity Daies. · 
. . . Principal . 
~ Outstanding · 

'· ' 

Unamorti%ed 
Di5count-. 

··Dec. l, i993'°to.Dec. l, 2011 '. ·, $ 2-,790,000. -.- $- 130,272) 
Jan. l, .1995 .toJem. ·1, 2017 · -8,765,0_00- . , 134,833) 
Oct. l,: 1993 to ·o~t. l, 2003 - . o,575,00Q · . 131,707) 

·Mar.(, 1997toMar. l;.202T -, . 15,290,000 ,,. 187,819) 
· Nov. l, 1

1

993 to Nov: l, 2012 . 21;950,000 · 147,812) 
Oct. l,.l993to0ct. l, 2010. ~ · · ., ·5,965,000 142;959) 

>Dec. l,.1'994.to~Dec. ·1, 2012 ,'. ·· 2,925,ooo r 130,844) 
Aug. l, 2003 · ~ :.. . '. ' 100;000. · . 17,4891 
Oct.' 1,.1994 t0 0ct. l, 2023 ' ,· · 11,800,000 .. -: 1142,.,325) · · 
Oct. l, 1993 to 'oct. l, 2015 · 36,435,000 ... , . . . 1417, 111) 
Jan.,l, l994toJulyJ, 2005' . · - 159,ldB_. · · ""°· 
J~n. l,' 1995 toJan, l, 2013. · · . 825,000 
Oct .. 1, 1994 to Oct. l; 2002 · . 4,l75,000 ·~ . -, 117,-896) 
Feb. 4, 1994 to"Aug .. 4,_2000 · 248, l~O 
MaL l, 1995 to Mar. l, 20~0 .· 16,890,000 

. June. 25, 1~94 to Mar. 25, 2009 281,679 
··, qec .. 1, l994 to'Juile ·l, 2006 . · 1,364,593" 

_Mar. l, 2024 6,660,000 I l 7,483r · 
Oct: l, 1997 to Oct. l, 2021 11,595,000 · . I 189,717) 
Oc.t. l, 1998 to Oct, L 2010 . _3,300,000- · ·. ~36,28 l) 

·M9r: r, l997toMa·r.Y,-20l6 ' 10,540,000· [109,5461 
Mar. 1., 1996 to Sep.J ,- 2000 //'• ·. 42B,884 _ 

· Mqr; l, i'997to. Mar: l, 2006 -. 1,700,000 · 111,1101 · · ~ 
May l; 1997to May l, 2923 · <!,620,000 · 1168,_6571 
May .l_, 2026 . 4, 140,QOO 148,301 I. 
Meir. l, 1997 to Mar. l, 2011 2,170,000 · 141,716) . 
bet._ l, .1996 to 9ct: l, ·201 o'; -_ ~,5.l 5;ooo · / -. -15_4,24 l l 
OcJ. l; 1998 to. Oct. l, 201.6 · 17,500,000 · · · -' . 1252,~87). · · 
Mar. 1-, 1998 toMar.-1, 201'7 . · l0,120·,ooo ·· ·1166,8q4) 

_Sep.: l, J 997 to June l, 2004 . ,553,668. 
Oct. l, 1998 to Oct .. l, 2012' · . ' · 29;850,000 
Apr. l, i999 to ~pr. 1,-:2012- · . 21,680,0()0-. 
t:--Jov. l, 1999 to Nov. l, 2018 ,,._ :24,440,000 · --
Oct. l, 2021 . l 0,800,000 
Apr. l ,· 1999 to Apr: l, 2012 15,435,ooo 

· ; Apr. l, 2000 to Ap~ 2029 · '· 15,000,000 
Apr. l ,·2028 . . 2~,865,000 

'.-·· 

$ 378,896,082 

I : ., . 

J • \ 

. 1562,5021 , .. 
1403,423). 

. · -1291,908) 
. ·· 152,31'21 .. 

1242,4231 
1-198 I 909) ; 
l-594;6651. 

$ 14/01I172). • 
- ! 

. Less 
Unamortized 

Discount -

$ ~· 2,759,728 .-. 
' I 8,730, 167 , 

·6t-543',293 
15,202,181' ' 
21;902, l 88 _' - I 

5,9_22,041 
. 2,~94, 1.56 

692,511· 
11,657,675 
36,017,889 . 

' . . 159,.108 
. 825,000 
·4, 157, l 04. . 

248, 150 
. l 6 ,620 ,507 

. 28.1-,679 -, .· 
l 364 593· I I 

6,-642.,5.lv 
: 11,405,283. -

3,263,719 .. , 
10 °430 454 I ' ,» 

• I • I • . 

'·. 428 884 . ' 
. I , 

,· 

. l ,68B!~90 . 
7,451 ,343 . - .. . \ 
_4,091,699· 

. 2 728'284. 
I I 

- s>t60,759 
: 17,247,413: . : 

l 0,553,:136 
. . •55.3,668·. 

. 'c•294287,498, ) 
21 ,276,577 . . . . 
24; 1'48,092 ' 
10,747,-688. 

.. 15, 192,571 _ 
- 14,801,091 

22,270,335 .. _· 

$ 374,194,910 ' . • _.· 
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5.RMNuE-BoNDS AND OiHER DEBT 
OBLIGATIONS, coNnNUEti:- -

~ . ·. 

~- . -
. Aggregate pri.ncipal and intere~t.due·on the. 

·reve_nue bon~:fo cire equal to the future m.ini
mum payments t~ be recei~ed· u~nder finar)c- · _ 

ing~agreements as shoym in Note 4 .. 

Uoder the terms· of the r~lated tru.st inden-

tures, ea~h. bond i~sue i~ collateralized by: 
-- • l - • 

• All assets fo:1ariced by· the bond ·issu~; 
' . . 
• I 

•All rights and reve~ues.(e~cept·Aut.h~xity 
fees) under tbe financi~g agreement-. · 

between the Authority and th~ irisfitution; 
· ~nd · ~. . ' -

. •-l~vestm'ents pl~dged as collateral by tb_; 

· institution.s and not induded in'~stricted 
assets· of .the General_ 'Operating Fund, 

j 

- with a ma~ket value not less than . . 

t3,05B,Ol0 and $298,740.for Series T 

. and -Series 2-K, r9Spectively. 
. ' 

·D~ring recent fiscal yedrs, the Authority _ 

: issued vcirious bond series for tile purpose 

of refund~rig previous. bo~d series. , A por-

. tion of the "pr~ceeds:of the refunded bond : 
__: · ... issues was deposited with a trustee to pay 

. prjrtcipal and injerest on the redempti~n of 

certain· bond series. The remaining pr<? 

ceeds were d~posited with 9 trustee with._ 

,.; 

. instructions to purchase certain investments 

such that the principal amount and accrued 

Interest thereon Will be sufficient to. pay prin-

cipa)- and i[lterest on certa_in ·bond 'series . 

, upon redem'ption-_ Bonds will· be ca lie~ for 

.__at" various dates from 1995 through 200 l. 
· · At June 30, 1999, outstanding .principal on 

~ the previous bond series was . 

_$73,203,000. 

6. I.WE. COMMITMENT: 

. The Authority has a lease-commitment for 
office space.of $3,;352 per month through . 

November 2602. 
/_ 

. -
7. SuBSEQUENf EvENrs: 

. ' 
Subsequent toJurie 30, 1999, one.bond 

series was ~ssued totaling $7,750;000. 

. ' 

.'. I 

. ' 

_. 

./ 
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·-1he Year 2000 ~ssue is the result of comput~r ~PORT OF INDEPENDENTJ\CCOUNTANTS 

_ prog~ams being-~~dtten· using·'':'V~ di~Tts mther _· · ON REQ.UIRED -~UPPLEMENTARY INFORMATl~N. 
·-than four to .define the applicable year. 'Any·_ - To THE EXECUTiVE DIRECTOR AND - · 

. . - .·\ . . . . 
·of the Mrnn'esota Higher.·.Eql,Jcation Facility ·· _· - MEMBEi?.S OF TH,E·MINNESOTA HIG!--JER 

.· . ' . \ ,, - -
. Authority.'s (the Authority) cbmptJ!er programs·. EDUCATION FACILITIES Aui:HORITY: 

-. 

that have date-sensitl~e software or embedded · .Our report on' the audit oh.he financial state~. 
chips may, r~cog·n ize _a. date· using "00" a_s the . men rs- of· tne. Mi~nesota _'Higher Education 

year-19-oo rather than the year 2000. This· . Facilities Authority (the_Auth~rity) as of June_ · 

cou.ld"result in sy?tem foilur_e ·or._mis.~alculations · · .. ~ 3'0, 1999, and for the y_ear th~n ended, · · . 

_· ~u~ing disruptions to operations. . · . -~ppears onpage_ 17: This ~-udit _was con~_ 
. · ducted f~r the purpose of forf.!1ing an opinion 
Th~ Authorily is add~e~sing Y~~r .-2'000 expo- . . on the financiai stat~ment~, ta~e·n. ~s .a-~whol~, .. 

. sures fo_r-tb_e'.·critical ccimponents' of its-opei:a-· .. 'which are.set forth o~.pages 18 fo_ ~4, indu- ' 

: tibns: ~hich primarily·inci'u_de·intef~al cc::mputer sive .. Th~ Ye~r 2000 suppjement~ry infornia~-
~syste~s ~nd.th·e syst~;;s:of th~ Aut_ho~ity's third -tion. on page~3-5 is not a.requi~ed part ~f the 

party trustees» _An assessmeni of. ir:iterrial hard- b~-si~- financial statements but is supplerr:ientary : · . 

war~ a~d_software ~as- been rerformed and , . · information.required bv. the. G_overnm~~tal--~ ~ . 

final modifications, upgrades, a_nd vali~ati?n of',_ ·Accounting Standqrds ,Bqars:J (GASB), and we. · · 

t~ese fntemal s_ystems have:be~~-c~mpl~ted. ~ .. - did not ~udit·a~_d.do not-express an opinion . - . 

The Authority's'third party tr~tees have 'conifl!u~ on such·inf~rma_tion: Further, we are.unable to 

nicated to the Authority 'thai their system~ ?~e . dppl~- to Jhe Jnformation certain pr?ced~res ,. -

operatiri_g_ in an.environment that is Year 200~~ ·pr~scribed -,by.professional ~t~ndards 5ecause 

-complia.nt. . The Autnori!Y ·has· des~gnated ~-- · the- disc-losure criteria sp~cified ~y GASB . < " · 
~ Information ·systems manager who js resppnsi, Techn·i~ql Bulletin -98" l , as a'merided; are._ not, _ . 

ble fo-l:m<?nitori'ng the Authority's ove~?ll- Year "sufficiently ~pecjfic and·, therefore, pr~~l~de 'the · : 

20_00 effQ~ts. The completiQn Of !hese. ~~ti:1iti~s -presc~jbed prb_cedures fronJ pr~vi~ing •mean- . 

is not;a guarantEie that the Authorifis internal· ingful res~lts. In ,9ddiii~n, we do, not Rrqvide .' 

· systems or the systems of the Aut~ority's. third . -~ssur~-nce tnanh~ Authority is or will become -, .. 

- party trustees will b~ Ye9r_ 2000- compliant:. Y~ar _20_00 compliant,· thgt the A~thority's_.Year,_ . : 

- . - . . 2000 ~emedi~tion effortS w.ill. be· 'successf~I in , :-

----~'~, T 
-. . ~hole or in·par.t, or that parties. with-~hich- the. 

t· ' . , - Auth;rity--d~es l)usi~ess are gr will become-. 

. Ye~r .2000 ~~mpliant. _· -

,· T ' - - • 

. . 

··.~~~J:p 

' . 
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Minnescita ·Higher Education Facilities Authorit)r -, -
-175 Fifth Street East, Suite 450 - ' · -
-Saint Pa~~' Minnesota S5101-2905 :-
(651) 296-4690 I 

· o-:.~nted ~ ~ed ~-with a minimu~ of 20% ~~waste. 
- . 
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