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LETTER FROM THE CHAIR -

Year in Review report which follows.~ "

“GREETINGS 3

I present o you the Annuol Report of the
,/\/\lnnesoto Higher Education Facilities Authority
for the year ended June 30. This year's Annual
" | Report brings with it the profound sadness thqf:
1 felt'with the suddén and Unexpected death. of,

the Execuhve Director, Luther Anderson - Luther

‘had servedas our Execunve Director for the
 past four and one-half years."He was extraor- ~
-dinarily qUolified and provided invaluable ser- |
¢ vice 1o the many colleges and universities®

served by the Authority. Luther will be mlssed
by all of us at the Authomy o

S

As we look forword pleose be ossured that

. the Authority business will continue-as smoothly
“as possible. The Board has named-a Selection

Commlh‘ee and will start the search for a, new -
executive director immediately. In the mean:
time, .Elaine" Yungerberg will.serve Gs Acnng,

.l “Execunve Dlrector R _

: During the fiscal yeor the’ALlJthorir\'/' provided -

| flnoncmg through fen debt issuarices, benefit-

~'ing seven different institutions. The total princi-
-pal amount of debt |ssued was $87. 7 million,

the second |orgest annual totakin the . <=

Authoritys history... The |nd|V|duo| financing

projeets are described. in more defail in the_ -

DI

- These riew financings, offset by principal pay-.

ments and redemptioris on prior issues, -brings’

| the Toto| prmapol outstondmg on Authority

issues otJune 30, 1699 to_a new high level
of $412,834.244. :More: importarit than’ the
dollar amount of hnoncmg, of course, is the
reality of the new and improved facilities
made- available fo the students, foculty and

stoff of the: msmuhons served

W

 Respéctfully submitted,.

“James'R. Mi||ei', Chair

Throughout thé'Authorify's ‘history, this financing
assistance has been provided without cost to

 the taxpayers of Minnesota. The credit of the
State does not back the bonds elther dlrectly

or mdlrectly, and the: operonng expenses of ~
_ the Authom\/ are paid from fees associated”

wﬂh the various financings.

- One: chonge in the membership of the -

Authomy occprred this year, ds Governor
Ventura appointed Gary D.-Benson to.fil the -
position formerly held by Tom Martinson, who -

- did not seek reappointment. Kathryn Bolstod

Brewer was reoppomted by the Governor to.

another four year term. We tgke this opportu-

nity to thank Tom for his manyyears of diligent-

~and thoughtful service 10'the Authdrity.

~—

'Mollie Thibodeau is also deserving of .}eéq‘gni;

tion ‘and thanks upon completion”of two years
as Chair of the Autho’ri;‘y.. Her leadership has -
been much appreciated during the busiest -

“period of financing in the Authority’s history. -
. In dddifion, all members of the. Authority are to

be commended for their continuing ‘strong .
record of atteridance and diligence in-carry-

* ing-out fhe Authontys busmess

(FISCO' Year QOOO is now well underwoy, wnh
~ one financing already completed dnd others :

underway or anticipated. We ate confident

.the combined.efforts of the Authority membérs, -

staff and odwsors will- continue to prowde the :

requested services in an efficiedt and cost- Co

effective manner.

-
P

*




DEDIICAT]]@N T

The Minnesota- ngher Educohon Facilifies Aufhomy dedlcotes this Annual~
" Report to.the memory of J. Luther Anderson who served as the Executive
-Director from June 30, 1995 to November 15, 1999. ‘Luther possed
owoy suddenly-and unexpectedly at his home on November 16,1999
The Authority Board and staff are saddened at the loss.. Luther was not -
-~ only.a talented and extremely quollfled individual in- his work he was <
~dlso.an honesf and -genuinely. caring individual as well. He mode\ a pos-
 itive impact on mony people with his ‘sense of humot and desire to help
. others.”” Luther will be missed By all of us at the. Authority, but we know. -
" that the work that he has done for the’ co”eges and the Authority will'
~-léave a positive impression on the Authority’s future. We are thankful for ‘
' the opportumty to hove known-and worked with Luther B} o

Bve

’ A}
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- MHEFA Boarp ME_MBERS . B
- Jack Amundson CPA . o Doyrd B. Lorrd I Ph.D., Ex0ft|cro Non
. ePortner Larson, Allen, Wershorr&Co LLP - vofing Member ) -
.- SECloud” : ~* President, /\/\rnnesota Private Co”ege Councrl
' Term Expires Jonuory, 2002 - . - -
- -+ = James R lv\|||er N\HEFA Chcur R
Gary D Benson e ‘ ~ Owrier and CEQ, James /\/\rller Investmtent
Vice President, Kraus- Anderson Constructlon i, ‘Realty Company, -St. Paul ~
) - Company, New Brighton o Term Exprres Jonuory, QOOO
“Term Expires January, 2003 ‘ ) AR
: . ,'Trmothy Medd, Exottrcro /\/\ember -
N 'Kothryn Bolstod Bréwer, Ph.D. - . - -Audit-Supervisor, Minnesota Hrgher Educotron
. Researcher and Consultant, New Brighton® =~ Servrces Office . :
Term Exprres Jonuory, 2003 e - ' ‘ ‘ R
) . ‘ChrrstopherA Nelson /V\HEFA Secretory '
. John S Ho t Ph D., /\/\HEFA Vrce Chair - _ Attorney at Llaw, /\/\rnneopolrs _
’ CEO, Ettectrve Golt Course Systems Inc. .- Term’ Exprres Jonuory, 2002 .
- | TEGes), Edina . - o
ARV & Term ExprresJonuory, 2001 - . ,"\ ' ./\/\ollre N Thibodeau, CFRE s '

. . . > Fund. Rorsrng Consultant Duluth -+~ C
Kenneth D. Johrison, AIA . : NS Term Exprres Jonuory, QOOO o
Principal/Corporate President, The Stomus , 4 . ‘

o] - Johnson Architects, Inc., Duluth ~ - ST e

‘ Term Exprres Jonuory, 200/ DT " T ’

AN

MHEFA smiE

‘ Elorne] Yungerberg, Aotmg Executrve Drrector \
- | lyAnPatrice Chambers .A_dmlnlstrotr_ve Assr§tont

"_-BoND COUNSEL * o
|‘ ‘Foe‘Qre cr,nd Bensoh, LLP (MCrtorjne"Remedios):'/\/\inneop_olis‘ IR ‘ ST
FINANCIAL ADVISORS . T B
| - | Sprrrtgsted Incorporoted (Borry Flck) St. Poul - o
- T_ND_EPENDENT\A’C.COU'N'FANVTS‘ R '_l o T *

-
—_ -

|- Pricewo’terHouseCo_opers, P, Minneopo!ié ,_." B

P 4 . . . | \
e .- . .




THE MlSSlQ"NjOF THE 'AUTHO‘RI'T'YN
| ) ' . X -

The m155|on of the /\/\mnesoto Higher Educotlon Foolmes Authority is to

-fmoncmg their coplfol needs in an efflaent.ond cost effecnve manner.

| Authority works to assist educohon lnsmutlons primarily through the -
isguance of fax exempt debt obllgcmons on their behalf. The Authority
" also actively | seeks o develop flnoncmg progrdms that may be of beneflt

)
- ] 1o institutions and shall~make its sfoff and Techmco| resources, ovmloble to. .

cidl in the: “development or |mp|ementohon of mshtunonol debt financing .
.| “plans. The Authority shall, where opproprlote actively seek.fo have

| laws and regulonons amended fo empower the Authorlty to provide such
"~ | assistance. The Authority will alsé endeavor to inform ‘and update-the

' ’:\ representatives of the institutions en the currenf regulations ond strotegses

of debt financing. .~ © . e

N

TH’eAAuthori—ty\‘stll. conduct its activities in strict accordance with dll

= 7| Ttory body with respect to the internal policies and activities, financial or
| otherwise, of any educational institution, except as may be requned by
Jlaw and prudent flscol pollcy in the course of prowdmg ossmtonce fo-.

. such educononol mshtu,[lons -

PN

- assist-eligible insfifutions of hlgher»educotﬁon in the State of /\/\lnnesoto in -

"Within the fromework of /\/\mnesoto Statutes 136A. 25 13()A. 42, th:e o

B institutions whenever the oppllccmon of those' resources may. prove benefl--

N

opplicoble" laws and regulations. The Authority will not act as a regula-



 THE YEAR'IN-REVIEW ~ ~ ~. <
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~Fiscal year 1999:saw-a slight decline in new
financing activily, not surprisingly @s-the colleges -
‘and uniiversifies concentrated on complenng thé-.
projects financed by iwo: successive years of very
“active’ borrowmg Evén.so, the.$87 7. million~

| finainced dufing the fiscal year was the second
Highest-annual total for the Authority. A brief sum- <
. mory of the year's financing acfivity follows. -

- ' . N
N|-:w FINANCINGS o '
" The. first financing completed in. flscol 1950
was an equipment lease. (Series FourV) in the
amount of $4,602,000 on behalf of-Gustavus

Adolphus College The proceeds were used o -

finance enérgy-elated, improvements fo gener-

_aterenergy and, operational cost savings, plus -

adding cooling.cdpacity to Certom campus

 buildings.” The financing was processed in. -,
“record time!in order fo help the College com-

plete the equnpment refrofit. in conjunction with’

 Still-in July;-a muliipurpose issue (Series Foar-T).

was completed on behalf of The College of
“St. Benedict; in the amoupt of $25, 430, 000.

“Several new projects were financed With pro- ™
- ceeds of the bonds; including: construction of

an opproxmotely 10,000 squore foot bU||d

ing fo house the College bookstore and stu-
xdént development offices; -

renovation of the -
Eost Apartments complex oddmon of.a cen-
trolnzed chiller to the campus power-plant ond

~ renovations fo vdrious other carmpus foolmes

In* addition, a portion of the remainiig bal-

‘ance of the Authority's Series Three W Bonds,

 were rellnonced fo elfect lnterest cost sovmgs

:.Augsburg College unllzed fhe Aufhonlys Smoll

Project Financing: Program-in Seplember o
finance acquisition and remodeling. of a house -

' .'.w_htch will 'serve asthe President’s residence

carmpus-wide repdirs related fo the devastating -

tornada, which struck. St. Peter in March, S
1998. It was also unique’] in that it was the
- first Authority lmoncmg that was treoted as an

off- bolonce sheet flnoncmg by the bo[rower ;

ond also &s a reception Center for the
-College The Series FourW Revenue Note
was in lhe omounf of $450 000. -

Iri November the Authoriry compleled a seci' o |

- ond’ lmoncmg during the fiscal year for .
+ Gustavus Adolphus. College. Proceeds of the.

Soon thereoﬂer a twor port fmoncmg wos com- .

pleted.for Macdlester College “A new-money

\

pornon (Senes FourUl) in.the omount of
$7, 145 ,000 was used fogether with other
- funds. of the, College, fo llnonce construction of
an opproxlmotely 68,000 square foot
Compus Center 1o replace the Studenf Union

constructed in 1950.- The $15,200,000. ‘
Series FoyrU2 was'a relundmg issue for. the,

College enoblmg it-to achieve inferest savings
by the refinancing of the Authomys Series | ,
Threel Bonds, orlgmolly |ssued in- 1992

$11,695,000 Series FourX Revenue Bonds
'were used by the’ College for two-projects. . -

“The first was construction of a 9&bed apart-,
. ment slyle student housmg focullfy and thé séc-
ond wos a major expansion of the' existing

dining'service building to cregte a new-

- Campus Center. ‘The existing loallty, was -

‘remodeled and approximatély 5 1,000 square -
feet of new corstruction was added. Only -

" one third of the $18 million_total pro]ect cost .

for the .Comptjs*(_:enter was Afinonced, with. the

_balance coming from. capital gifts.




THE YEAR IN- REvu-:w CONTINUED

-

|
4

—

'Bond Serres Four-Y, for Augsburg College in
the gmount of $15,840,000, was another..
multi-purpose financing. - Approxrmotely $6.

million of the proceeds fingnced consfruction
“and furnrshrng of a new apartmentstyle resr-
*dence hall. “Thie remairider was applied fo -
refrnonce the remaining balance of Bond-
Series ThreeQ"toochieve. interest savings.

The Authorify’s Mortgoge Revenue Bonds, 'S'eries_.

FourZ, werg issued.in February or- behalf of
Northwestern College of Chiropracic; in the
dmount of $§,875,000t ‘Again, the issug was

- partially for refunding (Series TwoX) and-partiak

" ly for. new projects, including construction of a-
new Center for Chnrcol Education, expansion -
and improvement of the Bloomington Campus -
- Clinic plus_several other‘remodelih‘g‘ond '
improvement projects throughout the Colleges
main compus building. L
The finol Hnoncing compiered during the fiscal
“ year was for a new borrower-to: the Authority, -
Concordro University of St. Poul Series Five-A
in the amount of $1,440,000 was treated like

~an offbalance sheet financing by the borrower -
. and like the similar transaction for Gustavus,

“was for the purpose of financing an energy
“refrofit throughout the University’s campus. The
financing wos‘.d_esrg.ned to be selfamortizing - -

: rhr_ough' energy o‘nd"'operoting cost savings;

OTHER DEVELOPMENTS -~ - ]
Once again the Authority was pleosed fo be -

. able to reduce its .annual administrative fees to-

all borrowers.  The recent high volume of trans-

actions has. mode it. possible to reduce all fees

" by 50% in fiscal Yyear 1999 and again for the

“coming fiscal year, while maintaining basically

- future réductions cannot be guardnteed, the

7N

-

- Authority is pleased for now fo be dbleto:

makeits financing, services éven ‘more affard-
able ro the colleges ond unrversmes it serves

4

" The Authority,hos offered fo funcﬂon as dissemi-

nafion agent for SEC reporting on behalf of those
institutions becoming subject fo-SEC Tule 15¢2-

12 {all pubhc issues affer June 3O 1995). We

* now provrde that service to ten colleges and uni-

v

a break-even operating _budget._‘Alrho_'ugh_ o

s

i

- ) . .
versifies, and the number continues fo grow.

4 The Authorrrys onnuol debt financing confer-

ence wds held at the Sheraton Midway Hotel o
in April, 1999 and was ogorn well received.

The conference provides a chance for Authority
clients, Members'and finance professional$ to '

- - spend a day shorrng information-on the latest

developments and opportunmes in the area of

campus f@crlmes and frnoncrng rhereof

- The Authoriiyf'cont!nuéé\ fo ‘reviéw,its policies arid -

_procedures in an ongoing atfempt fo most effec-

-

-experiénced inthe past three fiscal years was

rively provide assistance to Minnesota’s nonprofit

' colleges and universities in meeting their.financ: -
- ing needs: The high volume of frnoncrng activity -

‘'

handled smoothly, but only with the conceited
efforts of the borrowers; the Authority's-legal ond

flsool.odV|sors, its staff ond Members, plus the -

_various members of the public finance community

who participate in the financings. We look for-

* ward fo working with all those groups to continye

fo, fulfil-the goal envisioned in 1971 by leaders

in the private college communrty and effected by
the State Legislature; namely, to enable cost sav-
ings to.thosé institutions, and ultimately to their stu-
dents, through taxexempt fihon’cing@oﬁ'r’rew and
improved facilities in which they can corry out

‘ rherr educational goals.
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COLLEGES AND UNIVERSITIES WITH BOND lssurzs OUTSTANDING

o

Augsburg College is o'privore fouryédr'l

- liberal arts college located in-Minneapolis at -

~ the! center of the Twin Citiss mefropolitan area.
The College was founded in 1869 and is
offrlrored wnh the Evongehcof Lufheron Church. '
in America.: - ;

/',»’

i

0 Serres A issued December 972'\|n~t_b'e
.amount of $2, 200,000. The proceeds -

- ‘were used for the construction.of a st
dent residence fecrllty to house approxi-
motely 312 students

d
Lo

- & Séries Four F-1. in the crmount of
- $7,700,000.and- Series FourF2 in rhe
- amount. of $4, 1:40,000; issued May, |
. 1996, A\portron of the proceeds of the.
bonds frnonced the. ocqursmon consfruc-

tion,- and furnishing of the new 75, 000

. square foot James G. Lirdell Family -
-~ Library. In addition, - portron of the pro-
ceeds of the bond issue financed the ..
_acquisiion and installation of various .
_typas of energy management equipment
and also funded the refinancing of two. -
previous Authority bond issues, Series - -
- TwoZ ond Series Three-P : :

RS Serres FburV\/ issued September 1998 ]
. in the amount of $450, 000: The pro-
ceeds of these notes-were used for dequi-
- sition ‘and remodelrng of a house which
“will serve as the Presidenf’s Tesidence ond
as a receptron Center for ihe College

QSenes FourY, |ssued Jonuory,,1 999 in‘the -
* amount of $15,840,000. The proceeds
of this bond issue were used-to refrnonc’e '

the Series Three~G Bond issus and to
frnonce the construction ond equrpprng of

o :

. a 145 bed oportmen(style studenr resr
dence hall of approximately. 66,000
‘ squore feet that includes underground pork

ing for- éO cars on- the College's compus
PR N . X -/»
L

——

Bethel College is a fouryeor Christian lrb-

“eral arts college offering bachelor’s degrees in
.57 majors. : Bethel's wooded, lakeside™ cam- - x

" pus is located 15 minutes from downtown St -

Poul and /\/\in’néopolis‘in Suburbon Arden i;|i||s :

0 Serres FourS rssued June!. 1998 in the
amounf of $22,865,000. “The proceeds -

- of these- adjusiable démand-revénue'

" - bonds ‘were uséd for the fo,lloy\(rng. con-

"~ struction of a 'neyv, residence hall: addi- ‘

~_tions to.the Fine Arts Center, compesed of t
-+ “classrooms, offices and the expansion of

chemisiry laboratories; remodeling.of

' ~'spaces in various campus ‘buildings; '.,. ,

" upgrade of compus wiring network ond
electrofiics infrastructure; construction dFa
baseball field; and parking exponsron and

. .rmprovements ‘

'\
- Carleton College‘ is o coeducoriionol,‘ resi-
, dential, |rberoi arts college located in

’ 'Northfreld "Minnesola: Ccrleton was char- -

s .

_tered in December 1866 . o o
. ST,
. Series T |ssued December 1977 inthe” -
* “gmount of $2, 385,000. The proceeds
- were used fo remodel the Sayles Hill
+ Gymnasium.and two academic 'buildingé
© for the humanities” ond social sciences

. deportments




COLLEGES AND UNIVERSITIES WITH BOND lssuss OUTSTANDING commuao

0 Senes ThfeeH Serles ThreeLQ Senes -

" Threel3 |ssued October, 1992 in the

. amount of $24 300,000, The proceeds

. Tof these, issues were used fo ﬁnonce a por-
, v . -fionof severol new construction, remodel
-  ing and equment ocqwsmon_prqects "
.. - including .appurtenant site |mprovements

+ " and @ new telecommunlcohons system~

. Senes FourN |ssued June 1997 in the
- omoum of $24,440, 000.. The net pro- -

. ceeds of this bond issue ond addifional *

funds of the’ College were used fo con-.

|, . a student dlmng hall, install. a ch’ller and
‘related piping, andinstall an @dmlnlstro
tive and bookstore computer system.

. Also,-a portion of the proceeds were used

" to finance the reriovation of Gudd: Ho”
Goodhue Dmnng Holl ond Evens Holl

~ NS

‘.,4 A 4 N

'| College of St. Benedict is o Catholic
[ liberal arts college for womien. founded by,
- Benedictine moriastic women in 1887.
Aéademic and social. programs are carried -
“out in cooperation with neorby Somt]ohns
Unlversuty for men allowing’ student access fo .

N . SerlesJ issued July, 1074 in the: omount
c ~of $370,000. The proceeds weré used
o - for the construction and furnnshlng of a

- .campus c'ente‘r - S
.' 0 Series Thrée-W issued March, 1994.in
thé amount of $17 475,000. A portion
of the proceéds of this bond’ issue were
" used fo refund Series TWO‘Q bords and ~ -

Series Three:D bond issues. The rerain-

N

struct and furnish a recreation-cénter and - ' . .
" & Series FourT, |ssued July, 1998 in the -

the foculhes and foculmes of both compuses .

{

.. dcquisition, construction, and fumishing of
o three- story, 242-bed residence hall on -
"G 2.35+ -acre site’on the campus of the
‘College. "A portion ‘of this bond issue-
- 'wos reflnonced W|th Bond Series FourT

—-0 Senes FourG |ssued July, ]QQé in the '
:~ amount of $3,000,000. The net pro-

. ceeds of this. bond issue were used to '

- finance _the construction and furmshlng of .

©a re5|dence hall to house opproxmotely
120 students

amount of $25,430,000. " A portion of -
the bond proceeds were used for the fol
lowing: rehovation of Mary Hall -
* Common; and a centralized chiller _pldnt.A
. onto the present power plant.” Various
' reriovations to existing' campus buildings .
|nc|ud|ng the:Loft Building.- Expon5|on of
East'Apartments;;the addition Qf air condi-

'|ng porhgn of the_ proceeds frnonced,tne )

fioning to the first and second flodrs of ..

Gertrude Hall; and the relocation of the .
mtercompus bus stop; including road, '

s .-reconstruchon ond the construction of a

warming house. A portion of the bonds -

-will be used to-refund a portion of the
'Senes Three'W Bonds

(“1

. ~
\ R
\

.
4

o||ege of St Catherme isa Cothollc

||bero| arts college founded in 1905 by, the .

" Sisters of St: Joseph of Corondelet ~The
. College offers its programs on two compuses :
-~ ong in"St. Paul and one in /\/\lnneopohs
- Although the combined resources.of the Wo .,

campuses allow for the deve]opment of coop- -



erohve programs, eoch compus mornrorns its
mstrturronol rnregrrty-

‘e Serres Three/\/\’] Serres Three-M2 |ssued
" January, 1993 in the amount of '
$9,205, OOO “The proceeds of the -
~-bonds, rogether with cther funds available - .
to the College, were used 1o provide. for
the construction ond furnishing_ ofq sports.
focrlrty (rncludrng gym. and pool] to-be
“located- on the St. Paul campus. The
. femdining proceeds of this bond issue
© weére used for varioys remodelrng and

.. Mendel Hall-and St. Joseph Hdll on the
St Paul campus and in the Education ,
Building and Old Main, both |ocored on.
the /\/\rnneopolrs compus ke

- » ‘ 7T
4 . O e

L~ ~

- <

.| College of St. Scholastica is o coedy ™
[~ cational, |rBero| arts Benedrcrrne coHege locat-

‘ed in Duluth, Minnesota. The College was
founded in. 1912, dnd offers. a variefy- of
undergroduote and groduote progroms '

. ® Serres Ton issued June > 1989 in'the
- amount of -$5, 105, 000. The proceeds
‘were ‘used-to construct dnd furnrsh Stu-

~ equip garage stalls for campus grounds.
_equipment;”renovate ond _equip office
o ~and classroom space’in Tower Hall; and.’
ocqurre and install a new campus rele-
phone ond computer system.

"o Serres Three—E issyed June, ]QQ] rn-the
amount of $3,400, 000. Proceeds of this
bond issue were.used_ for the expansion

“and renovation of the Auditorium and )

construction projects in the Arts Building,

: ~ing Scrence Burldmg

) dent resrder_rce focr,lrrres, construct and -

Stydent -U_nion,*‘constructioh of an oddi‘tio_n; ’

- . to Tower Hall, and.renovation and expan-

. sio'n'.of the College’s theater foc_ility.

~

* Serles ThieeN issued /\/\orch
< amount of $3, 695,000. Proceeds of this
' . bond issue were used for the expansion

\ ond copversion of the campus'steam plant

ond an approximate 25,000 squars foct

. -addition to Semers Hdll consisting of a

“three-story wing, housrng opproxrmotely

R OO students in-sujte-style orrongemenrs

~

' Ol‘Serres FourE |ssued /\/\oy, 1996 in the

~.amount of $2 000,00Q. The proceeds
“of this bond issue were used o findnce
the construction of an. Qpproxrmotely

:28 300 square: | foot oddmon 16 and reldt '

ed remodelrng and equipping, of rhe exrst—

College of Vrsual Arts is o fouryear, lib-
. eral“arts college emphosrzrng the. vrsuol arts.”
The College is |ocofed in, St: Poul

1993 in the

ST

~ -

ing at 173-175-Western Avenue and 385

Selby Avenue,St. ‘Paul, Minnesoia, 1o be
owned and operored as-classroom and st -
dio facilities by the College Procéeds of
the issue were also used fo- refinancea -

©oL bonkloon oL "

’

.
~

Concordla College Moorhead sa

fouryeor liberal arts college of the Evangélical
Lurheron Church in Amerrqo The College was

R4 Serres ThreeX |ssued /\/\orch ]QQA ih the
omoun t'of $350,000. The proceeds of
-_this issye were used ro finance the acquisi-.
tion and.improverent of & multi-unit build:

.ot
N\

4 -
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COLLEGES AND UNIVERSITIES WITH BOND lSSUES OUTSTANDING commuep
- founded in 1891 ond is. |ocored wrthnn the . L thls toxexempr offbalance sheet lease were
resrdenhol section of /\/\oorheod /\/\mnesoto ~ used for an energy. refrofit projectincluding =

~

lighting upgrodes variable frequency drives,
a new Qh|||er variable air volume system oo
~ ond steam- sysfem upgrodes

0 Senes Ton |ssuedJu|y, ]QQO in rhe L
' omount of $3,800, 000. Proceeds of- rhls ;

N bond |ssue were used for renovation of the R . o
“College’s field house; construction of a bell T ‘ o
, tower and imprcvements fo the central’ com B ‘- : SN _

- 2.4b 0 pus mall; remodeling third and fourth floors GUSi'OVUS AdOlphUS C°||ege is a resi-
- of‘the Carl B. Ylvisiker lerory, exponsron

dential, fouryear, liberalarts co||ege wnh a
and ypgrading of the College's electrical

N Swedlsh and Lurheron herlroge It was found-.
ed’in 1862 and was given its name to honof”
. the Swedish king who defénded Protestantism

 system; msfollrng central air condmonlng 1o
7/ service g large section of campus; and con-

M " .. sfuctionof fennis courts and porklng lots. - during the Thirty Years War: The College is
A located.in St-Pefe /v\ @, Y - .
* Series ThreeU issued August 1993 in the ocated.in slen TYinneseid. N
[ -amount Of $6 420,000. The proceeds 3 Senes ThreeV |ssued August 1993 in the -
| were used to reflnonce Bond Senes zZ amouritof: $()22 189.. This issue was a* )

' ond Series Twor. lease eqmpment ﬂnoncmg jo finance the -

- atquisition angd installation of. te{ephon_e com-* ¢
munication ‘equipment, various audiovisudl - -
- eq'uipment dnd‘ photocopying mochinesi. "

- 0 '_Series Four—B - issued 'Qctooer, 1 Q,QSrIn the
- amount of $3,300,000.- The proceeds. of

.,," " '_ 1 this bond issue were used to porﬁolly s
' - findnce the renovation and refurbishing of . Series FourH |ssued August 1996 in the ‘
7 the Pairk Region Residence Halland con- . -~ amount of $é 135,000. A portion of
/. .

‘nect the Park Region Hall to the central

© ", this bond issue was used to finance the
" heating and cooling systern of the College. * ‘

. L o , o © - Lirdtive computer system. A |orger portion.
: o ' -of the bond issue was dsed fo refund the
ST . ‘ S .Series‘Threie-B, Series Two'V and. Series
o Concordla Umversniy, St Paul isa. . TwoN bond issues. S
B Chiristian libetal arts university, .founded in 18Q3~ e _ o
‘ and is one of 10 owned and operated by The = . @ Series FoorV \is/sued-July‘B, 1998 in the
“Lutheran Church Missouri Synod The College’s ,  ~amout of-$4,602,000. The proceeds -
+ 39-acre campus is located in a St. Pdul neighbor- - of this tax-exempt, offbalance sheet lease
| hood, 10 minutes away, from both downtown S were used to finance an energy"reloted
B . ‘Poul and /\/\lnneopolls ' KRR ~ ‘equipment retrofit o génerate’ energy ond

N s operononol savings, plus adding cooling
R 0 Senes Frve—A lssued Apnl 23 ]QQQ in the o copocrty to certain compus burldrngs _ )
' omounf of $1 1,440,000 The proceeds of - . , o =

N S

.~' AN . " ‘ .

acquisition and mstollohon of an odm;nls; R



e

0 Serres FourX |ssued November 1998 in '

the amount of $11,695.000. The pro-

ceeds of this issue, in oddltron io capital -~
© - gifts received by the college,.were used to -

trnonce two projects. Thé first project was -
- @ major.expdnsion ofthe existing dining
service building fo create a new Campus . -
- Center, and the second pr0|ect an apart
‘mentstyle studént housing facility with

- copocrty for opproxrmotety QS students " r,, :

-

. - . . 1
N .
-

- T «

Hamlme Umver5|ty, located in’St. Paul,
~was founded in 1854 and is affiliated with .

the United Methodist Church The University is  _

“composed of dn undergroduo e college, the
- Hamlin Unrversrty School-of Llaw, graduate -
progroms and a continuing protessronol stud

' ies dlvrsron A R

' Q‘Serie‘s‘ Four issued Septe'mbe‘r,‘ tQQ_é_( in,
- the amount of $17,500,000. A poition
of the proceeds of this issue were used 1o

.+ finance the construction and turnishihg of -

- an’addition to the Law ond Graduate
- School burldlng The bond issue. pro- -
ceeds also ‘werd used fo partially finance-.
" the consfruction of the field house, site - -
_acquisition and construction of somé cam-
- .pUS porkrng ond renovotron of. computer
offices and- equipment rooms. The pro-
ceeds of this. bond issue ' also hnonced the
' refunding of two previous issues, Serres
. ,ThreeA ond Serres Three K '

R 4 Series* FourK issued Aprit, -1-997 in the /. '
~ amount of $625,000. This issue was a -

-

" lease financing for-the acquisition“and *
installation of felecommunications equip-

ment fo be-installed on the compus of the o

i

Unrversrty

IMclcalester College is a touryeor coedu

cational, undergroduote residential, liberal
arts college locoted in St. Poul,J\/\rnnesoto
The college was,founded in 1874 and is iffik
|oted ‘with the Presbytérian Church (U.S.A.)

. Serres Three Z rssued September 1994 in
the amount of $6;660,000. The pre-
" ceeds of this bond issue werer used for the
" expansion of the College « othletrc fields"
and other renovotrons on the compus

OSerres FourC issued November 1995 in .
- the amountof $11,245 ,000. 'The. net -
proceeds of. this bond “issue, together with [’
“funds of the. College, were used to reno-
vate Rice Holl and Olin-Hall, to demolish
the existing connectron between the two -
Halls and to constryct an enlarged connec-:
/tron that mtegrotes the two Halls into a’sin:
. gle science-and math tocrhty

) 0 Serres Fourj issued /\/\oy, QQ7 in the ‘
' omount of $11 OOO 000. Procéeds. ot
_this"bond issue were used 1o finance a
" portion of the construction of a 1.13-bed
< residence ho|| the expansion of V\/olloce -
*.and Bigelow Halls,-and the ocqursrtron o
and- instdltation of a boiler, central. chiller,
heotmg oil tonk ond rélated rntrostructure
. 't
0 Serres FourUt in the omount ot
$7,145 OOO and Series FourU2 in the
qmount of $15,200;00Q issued July 1
1(?98 The, proceeds of Series FourUt
were used together with additional, tunds
of the C_:ollege o finance the cosfruction of
- o‘n‘/qpprokimo'tel'y_o.'8,\OO‘Q'sq'uore foot .
~ Campus Center o replace the Student.
- Union Burldrng constructed in T950.
Proceeds of Series Four-U2 were used to. -
. defease the Serres Threej Bonds

—




COLLEGES AND UNIVERSITIES WITH BOND Issurss OUTSTANDING commueo

: aneapohs C°||ege Of Ar|- & : ) . Sernes FourD |ssued September 1995 in
- Design was established in1886 and isia = . the amount of $800,000: The proceeds
private, fully accredited, fouryear college of fhi?\bb”d issue were used fo finance
- | located just south-of downtown Minneapolis. . the construcfion of two parking lofs for
' | The curficulum is structured with studio empho _ _opproxrmorely 245 .additional spaces. _
¢ | sis and a.liberal arts core. - 1 - ~+ -and related roadway and site improve-
o ; - "~ menis-on the campus of the College.
! ' K Serles TwoK |ssued December 1985 in i .
- the amount of $830,000. The proceeds’ - .
.. were used for constructing and fyrnishing a \ k .

- bookstore, student gallery and artist work Northwesfern Co"ege of
space. The project also included remodel Chlroprachc was founded in 941 ond
ing the main College building and pur. .. “offérs o pre-professional and. professional pro
\ chosrng equrpmenr for the computerlab.  * gram for.a Doctor of Chrroproctrc degree.
i Students-must have complefed two > Gcademic
years of college coursework fo gain admission -
to-Northwestern.  The College is located in = -

B|oom|ngton N\rnnesoTO

] 0 Serres ThreeS |ssued July, 1993 in the”
" amount of $225,000. The. prockeds |
|~ were used to refinance a Contract for
. Deed in the acquisition of a fourplex : o
apartment building af 200-204 East 26th - 0 Serres FourZ |ssued January ]5 1999 in -

- Street and a fourplex apartment building. .~ the amount of $5,875,000." A portion
at 206210 Fast 26th Street, bothto be - - of the bond proceeds were used to
|- owned and- operoted by the College as | refund. Series TwasX, with- nefﬂ'proce'eds -
o student housrng facilities; ! o e . being ysed fo finance the construction ™

\

and furishing of the DeRusha Center.for -
, ® Serres ThreeY rssued June, ]QQA' in the Clinical Education; remodellng class:
- amount of $1,61 2,000. The proceeds

- rooms, Haculty officks, and meeting ~ .
" were used fo finance the construction cmd . rooms; consfuction of o new mainte-

equipping of an opproxrmotely 13,500 .
" square foot addtion to the College’s main
- “building. The additior will be, used for

C o studro and other educorronol purposes

~

| .nance shop and cenrrol storage areg;
improvement. of hghhng, fire protection,
‘and central air handling. systems on the
Colleges main compus '

- . T . - - - . ~," ~.
.= . v, - . S : ; : ’ - !

L Normandale Commumty College s . Saint Johns Umversﬂy isa. Corhohc ||ber .

a tworyear, PUth insfitution located in - dl arts college for men which offers its academic

Bloornington and is operated under thé Board

) f - “andexiracurrieular program in- conjunction with
_of Trustees of the Minnesota State-Colleges

O . ~nearby College of Saint Benedict, whichisa
' ond_U_‘mver_sr‘hes. T ~ _Catholic, liberal arts college for women. -

L - ; . o i




s /

Founded in 1857 Sountjohns is locoted in
Collegevnlle anesoto and is operatéd by, -

Bened1chne monoshc men of Scnntjohns Abbey._ .

/

0 Senes FourL |ssued July, 19097 in the

arnount:of $29,850,000. . The proceeds ..

- were used for thé following: Athletic
- Complex; Bioclogy Sciences Building;
* .- Science Center renovation; infrastructure
" improvements, Vincent.Court {three new
-duplexes to prowde housing for 36 stu-.
_dents); renovonon of Benet Hall and Luke
“and Wimmer Hall, and roofing’ reploce
‘ment for various buildinés The .net pro-
"',ceeds will also be used in part to fmonce
(i) the current refundlng Series Two-\/\/ ond

v (i} the advance refundlng Sene§ ThreeH.

- -

Samt Mary’s College of Mlnnesota,

- is a fouryear, coeducational, re5|denho| ||ber' o

“al orts institution. It was founded in 1912

" and is. odmlnlstered by the Christian’ Brothers.

- In oddmon to-the, original undergroduote cam-
“pus located in Winoha, Minnesota, Saint-

- Mary's maintains graduate school,centers in- .

N\inneopolis and Roohéster

0 Serles Three@ issued June 1993 “in the™
amount of $12,535,000. A.portion of
:the net preceeds of this bond issué were _
‘used o refund Series C, Series 19762,
-Series TwoM, ond Series Threef. The -
o remaining poition of the proceeds of the
Series ThreeQ bonds financed the con-

~.  struction and furnlshlng of a recreationq|

‘fo<:|||ty on the Unlversnys Winona- compus

- - . ~ “

'Sf O|G|: College is a fouryeor ||bero| arly -

'coNege located in Northfield; Minnesota. It - -

“was founded in 1874 and is associated with
*the Evangelical Lutheran Church in America.

Saint Qlaf has academic standards and fradi-

tions footed in thé rich hentoge of the regrons
‘Scondlnowon p|oneers

-

@ Series FourR issued /\/\oy, 1998 in the '
amount of $15,000,000. The proceeds. -

- wére used.for the folléwing:” Certain

- costs related to-the’ construction of
Buntrock.Commons Bmldmg, electrical -

~ 'genierator, -academic and- o_dmln_lstronve

" computers, pdyroll system‘hardware and

software, classroom’ renovation, and, resi

. 'dence hall a‘urnlture ' '

~

University of St. Thomas was founded -

in 1885 by Archb|shop John lreland and is @

coeducafional -liberal arts university. The.

mdin campus.is locdted'in St. Paul and the ;
center for graduile studies of the Unlversny is

' |ocoted in downtown /\/\lnneopolls

0 Senes Three~C nssued /\/\orch 1991 in the "
amount ef $24 405,000., The proceedsof -
this bond issue were used for the” acquisition”

_ of land-and construchon of.an educohonol
- facility, whlch is fhe pnncupol structure of the
: Unsversnys downtown /\/\mneopohs compus

0 Series Three |ssued April, 1992 in the
" amiount of $10, QOO 000. The-net pro- -
" ceeds of the bond issue were used for the -
- purchose and-installation of a new
: telecommunlconon system; the purchase, .
.~ replacement-and upgrdading of two of the -

~ . three boilers at the St Paul campus; and.




. COLLEGES AND UNIVERSITIES WITH BOND IsSUES ‘OUTSTANDING coniikued. - . |

. an expansion of the physical plant head- - - " 69 surface parking stalls adjacent fo the *
quorters facility on the St Poul compus ~+ residencehall, @ commons building con-
+ necling Brady Hall and Dowling Hall for..
administrative ‘and 'officéspdée and recre- o
_ational facilities and related improvements
* - to'connecting areas of Brady and Dowling'
Halls; a skyway ‘connection between the ™

- - - |7 ‘standing maturities of prior bond issues: commons building and the residence hall <
' Series U, Series X, Series Tworl, Series ond reloted site rmprovements o

. TwoO, and Series TwoS The Series ' SRR
.. ThreeR2 Bonds for $23 015,000 were , . # Serres FourO issued September TQQ7 in- Y,

’

RKd Serres Three R1 and’ Three R2 |ssued June« .
1993 in the amoupt of $4() OOO OOO
. The Series Three R1 Bonds for =
$22, 985,000 were |ssued to refund out-

: issued to refund a portion ofthe " > . the amount of $10,800,000. “The pro-
. ' Authorrtys Mortgage Revenue Bonds, o ceeds of this bond issue were used togeth
Series Three-C issued on'behalf of the © ~ ~ . er with proceeds of the Series FourM .,
= . University: . Nof included in the refunding ~ - bond issue’and University funds to, hnonce l
", are two term-bonds due September 1, - . the construction, furnishing and- eqmpprng

20715 ond September 1,2016. { . “of the residence hall, and. parking ramp--

o as described in Series FourM. A porhon
P 0 Serres FourAT |ssued /\/\orch 19967in ~ of the. proceeds _of the BOUdS,_TogeThQT-

- _ the amount of $11,645,000. The pro- + - iy University funds, were used to finance - -
ceeds of this issue were used o partiglly . the.current refunding..of the Variable Rate’

finance the construction and equipping ‘of . Demand Revenie Bonds, Series FourAZ. .

S -,/. : 7| -~ an approximately 1 95,000 square foot © . . S o
o - |, - science ond engineering cénter on the St.  -*. @ Series FourP issued December, 1997 in .y .
’ “Paul _campus of the University. The pro- - - the'amourit of $15,435,000. The pro- = .
. ' ject.will be home to the undergroduote + ‘ceeds were used. fo finance the acquisi-
- i _department of science, moth computing . -~ fion, construction and equipping of Opus
. “science and engrneerlng, andthe . - - 7 -Hall, an approximately 98,200 square -
. "Graduate School of Applled Scrence and . + foot facility o be used for. a library, -
, Engineering. - T offices, and classtooms as well as-a sky-

~

. way connecfion to the University's exrsnng
0 Serles Four/\/\ |ssued July, 1997 in the

amount of $21,680,000. The proceeds =
. of thrs bond issue wefe used\togeth_er_wrth - ) _ _
proceeds.of the Series FourO Variable .~ 7 o LT
'Rate’Bonds and University funds to finance Verfni“on 'Communify Collége |ocet-
~the construction, furnishing and equipping . &d in Ely, Minnesota, was esigblished in . i
of @ new opproximote[y 345bed rest- 1922 as ElyJunror College ond became a
.~ dence hall; an approximately 339- stall - part of the Minnesofa statewide system of
~ porkmg ramp beneoth the resrdence hall, ‘c,ommu’nrry,colleges in.1964. The College

facility on its /\/\mneopolrs campus. ™

1 - - -
~ T - . -



. offer's one- and twoyear degrees in several T S S

[~ were used fo finance the acquisition, S

programs and emph05|zes careér training in e DR
noturol resource ond envnonmentof progroms. :

:

0 Senes Two-P issued November 1987 ml. : . L .
the amount of $1, 3OO 000. The pro- - R .-
ceeds were used fo construct-and furmsh_; .oT S e
"a residence hall-on the College campus. o - , /'
’ vThe residence hall will occommodote - '

opproxmotely 144 students. c ) _- o -

N . . . ~ ~ ~ -

‘® Series. ThreeTlssuedJuly, 1993 in the .‘ LT T " -
omountof $950,000. Theprooeeds B S S

msfollotlon and equipping of eleven -
mOnufocfured duplex housmg units, ' . A
' mcludlng related site improvements. < - . .

~ These units will house opproxmotely 80 T
_students on the campus of the College. "

A

- . - . : - A
- — . . .

O Do

W||||am Mltchell College of Law isa

private, independent law school.- It is occred
' ited by the American Bar Association ond isa

| member of the American Association-of law s ST

- Schools. William Miichell was created in - SRR
1958 through successive mergefs of several . R
Twir Ciffes law schools.. |n.197é the *
College moved o ifs present campus on
“Summit Avenue in St. Paul. - :

R Serles ThreeO |ssued June 1993 in the o ./ T o AR
amount of $2,000,000. The neéf pro- ¥ - e '
\ceeds of the bonds were used to refi- SR D )
nance the Series TwoR bonds - e e ST
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\".Rspcjm-c’)r INDEPENDENT'ACCOUNTANTS ST .

. ~
N -

Yo the Execuhve Director and Members of the anesota H|gher
Educahon Faallhes Authorlty .
ln out opinion, fhe accompanying bo|once sheet and the reloted Statements of rev- . -

enues, expenses and changes in fund bolonces and of cash flows present fairly, in all .

. material respects, the-financial. position of Minnesota Higher Education Facilities

~« | Authority at June 30, 1999 and 1998, and the results of its operations and its cash

| flows for the years then ended, in conformity with generoﬂy occepted accounting

: B prlnoples ~These financial stotements are the respon5|b|hty of the Authority’s manage- .

' ment; our respon5|bt||ty is 1o express an- opinion on these’ financial statements based ,
~on’ our audits. We conducted ~our audits of these statements in occordence with gen-
erolly occepted oudmng standards whlch require that we plan and perform the audit

" to obtain reasonable assurance about whether. the financial stotements are! free of 7

‘ moterlol mlsstotement An.audit includes: exommlng, on a’test baiis, ewdence SUp-.
porhng the amGunts and disclosires in- the financial sfqtements assessing the aceounf™ '

ing prmoples used and significant esfimates mode by mdnagement, and, evoluonng

" the overall financial stitément presentation. We. believe that our oudlfs prowd/e a-

reosonoble bosns for the opinion expressed above. ‘
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MINNESOTA HIGHER EDUCATION FAﬁILITIES AUTHORITY o
BALANCE. SHEET -~ . I -

-

~

'A-jUNE 30, IQQQAND 998 S | o I g

CASSETS . -

~/

. B .. B . T

Cosh end “cash equwolents,.f.: ..... e e, JSSS OO S A e e,
Invesiments at morket e . T S AR

Fmoncmg agreements: e e E .=
Rentals receivable, fmoncmg |eoses..._..' ....... ST SRR S UUTUT ORI TUTUTTTT o SR U
loans. receivable. ' L '

Reserve deposns fo Generol Bond Reserve TR RTINS e e e e,

" Furriiture and equment (|éss accumulated depreoohon of $(>7 73 Jin. WQQ ond $éé 805 in 998) ...............................
Other : 2 R

I.IABlI.ITlES AND FUND BALANCES . - .~ S _ Col e

" liabiliies. -~ T Doee N
‘Accounts,payable -and ther occrued llobnlmes ' ’ ' N
Unearned odmumstrcmve fee ‘income ... ..............
Deposils ... T e e e e e e

“ Revenue bonds and other debt obllgohons (|ess unomomzed dlscount of $5 066, 462 |n lQQQ
and $4,701,172 in 1998 : '

. Accrued interest poyoble ..... e, e g e S
N Reserve deposns from restricted ossets of Generol Operohng Fund: : e N

Tofﬂ”iq,_biliﬁes e R S

e e s T e
R

. Unappropriated....
Appropnoted '

Totol li 'b'|ities ond 'fund. balances

~ , Lo ~



..t GENERALOPERATING FUND . - - . _ GENerALBOND © -

__Unrestricted . : N ,Re"sfricfe’d-i .= - Reserve Funp-
71999 - _ . <1998 - 1999 - 1998 - T 1999 . 1998

o, $.379,882 © - $ 820925 ° § 24415358 ($- 61768847 N . $ 202399 “ $.145026
S0 1,521,832 1260729 0 0 42,923,452 0 48,291,019 . 200250 237,182
: - 14,290 - oL ' - S o - C . ‘ -

TI8273 . 23494 4168120 - - 1,240,289 7~ . 4475 -

-~ -

4,475
oo L B9751747 - . 3429399 ¢ T L LT

' I ©. 336,119,433, © 263,853,735 N
- ol .68,744" 68744 - T
- 16,8627 L 16871 s R T
575 - 3430 - L T ‘

<

4
i

L $1951714 T $2,125,449

§412918073° § 78651988 - $ 407,124 . $380,683 .

56,073 ST 34059 R T
167 Y L S
N 223300 T o

\ .
~ ~~

B

c T T oz a7 782 azanoa9l0 oL T T
ST 5151191 4,457,073 S o AR

- - .‘ 68,744 68,744
72190 - (257,350 412918973 : 378,651,983 . - 68,744 " 68,744

Tl

L 1879,524 ¢ 1868090 ..t v melo o T e
L S 317,939 .

¥ . -

© - 338,380

4

e Siesizie  $2005440 B aT918573 8 BSI98F . 407124 $36s83
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MINNESOTA HIGHER EDUCATION FACILITIES AUTHORITY =
' STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND BALANCES L
FOR THE, YEARS ENDED jUNE 30 QQQ AND 7998 S ‘ N '

P v i )
) ) v ~ "
~ -‘\ - Vi kg - _
- - \ [P
- S — - =
’ - = / ’
T ; , .. J Ea : ’ - .
~ Revenues - : . : o L ~ 4 o
. . . N . - . ENEN . .
Annual -administrative fees ..................... P T O PO POPOTO PP e, g
* " Interest income ......... TR TNOURRRNIY SO e e e s e, el
, Redlized ond unreollzed investment (|osses) goms s ' ' .
: 'Other mcome ......... e RPN SR S SRR
Revenues from instifutions fo flnonce inferest expense ‘ ‘ L "
: .
N -’ ' )
Totol revenues ................ TSR e S SRRV SRTORO '
-~ \ \'
. . , _ .
, . S ~ . Y , N
Expenses - T L ‘
Payroll, payroll faxes ond employee beneﬁts ............. o e T s ST R S S .-
Rent expense.............oiive s T TR e e e b e e
legal, audit and consulting ¢ expense..‘....' ...... e, e e e et e e e
Othet generol and adMiniStve BXPENSES: ... ...t e e e Lo B, LU RPN _
. Interest expense and bond discount amortization ........... SO S UUTUUU T e e e T
' N . ’ . . . o N . R .
n . 7z .. : . P - ! ’
. . . . o~ ~ R - . - .
Totol expenses ........ R YUUTOUTUUT VUSRS TR e, TP U PR SRS s TSRS PRR
- ’ h T N ) . . i S ~ ‘ st o ) -
r ‘ . c T o . . T ' T . . - . ’
~Excess of revenues over, expenses SRRSO T JRRTRRTUR SIS SR e
. ~y . - A . . NN e
Fund- bolonces at beglnmng ofyeor.._....:.4{..;\..::....\..,._..- ...... T B
G ~ S L , :
D|stnbuhon of pro roio shcre of furid ecrnlngs upon final redemphon of Senes H F. Wond Yin .
fiscal 1998:....... [T ST s e e A
. a >~ . R R - - .. ) . . _' E ) i : c L R "
Fund bolonce_s of end of YEAT. . orree e e i, e e, e T
. R, . - - . R . ’”~ k ‘ . .
¢ ' : < ¢ — =
. N - ’ - = _ A
< > N R ' ' ) < ) , ’
N . Ny - - . . 4 , ! . .
/ ~ K - -
- - - 4 h -
. -: 1 ) ,\ E
- ra - N ? -~
[ / . .
\ - — - >
. . v,
,
The.accompanying nofes are an integral part of the financial statements ‘ ‘ _
. . .
. N , v
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__ .~ GENERAL OPERATING FuND  + - - -~ -~ ... GENERAL BOND - -

.. Unrestricted : v .. —Restricted 7 ~,  _ - Reserve FUND

~. .

1999 - .. - 1998 1999 . - 1998. 1999 71998

- ! - ~

~ . . - : 4 . . L J 3 -
- . , Ca ~ . v T L. e
/ . - -7 Ay . o . .
. . . PR

“$ 270,066 § 0289721 ¢ S v T

109,660 <, T 98466, -$ 15268079 7 $ . 3,896,473 . T$o 21873 - . . §. 48.885

e 05591 - 22,199 0 (181,112) -~ 942,657 SL032) 27747
S 11600 - e 12000 T e e R ; .

' o ~. ., 7116603969 <. 14,330,033 .

- \.

\ *

A 340,327

411586 . 21740936 19,169,163 - 20447 51659

. .- X L Ty, =
509370 201,963 - o ac e |
40,224 38,6497 . . T . 1o L _
136,420 . 28795 . <. CL
: 42,879 LLmels T _
T 4 S e 21,740,936 - 119,169,163
. ..328,893" 312,022 21740936 19169163 . - — . (. —

51059,
802,463 .

¥

e 10,434 7 '99,564" " - : 20,447

S 1868090 17688260 T v o 317,030

Pl

. Ny TR . : - - . - ’

\

81870524 - L §BEBO90 T, . . .77 04338380 < - $317,939

N o T - I ’ . v . .
K : ~ . et Sl o X

% N ~
. i he .
. - e
\.
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MINNESOTA HIGHER EDUCATION FACILITIES AUTHORITY S -~
- STATEMENT OF CASH FLows T N T PRI
- (Decreo,se} Increase. in Cash and Cash Equo/enfs for the yeors ended June 30 1999 and 71998 \
N . o , o - N . . 7 . - . ‘. . . 4 . -
. SR T SR I
£ . ' PN B ; o T T — < *
, Cash ﬂows fromoperonng acfivities:  * e S e T :
" Excess of revenues over expenses....... .... e BT TSSOSO
) , Ad|ustments o reconcile excess of fevenues over expenses To net cosh ﬂows (used in) prowded by .
) operohng ochvmes I oy e e ) e
Noncash items: * . ' S » < . T C , -
Unrealized investment |osses lgains) .o e BTSSR e, e, "
Depreaohon..: ...... BTSN ST e SR e e e o
" Gain on sale of furmture and eqmpment ............. TR T L, T o
: ~ Amortization of bond discount ..o PRI e, et e T e e
e Chonges in assets and liabilifies: ~ . ER e R
y Administiative fees receivable.........o....... NSNS OO e e
" Accrued inferest receivable ... T e T, e e .
C 7 Other assefs .%o TSNS PO OT PO e e :
s . Accounts poyoble and other accrued llobllmes ..... e LR e FESTS TP e, 3
o " Unearned odmmlstrohve fees...s.;.-.,..._.- ..... et R g e e
- Deposits ............. e S T YOO S et o e -
Nonoperonng iems: ~ LT S v
Interest income and reolrzed mvestmenf gaiNs. 5o, RSSO SV RPN o, D
Inferesi EXPENSE ...l e e, USSR S SSURTUURRURUE SR RS
Other operating cash flows: _ e L e _
' " Repayment ‘of General Bond Reserve deposns ......................... e, e : .
= =~ Colection of financing agreements recelvoble ' -
- Funds dtsbursed fo institutions "............... e e n e e e e e
- L - ~ -
Net cash (uséd in} provided byoperotmg ochvmes .......... e ettt et e e et e -
- - PN oo - ”
: Cosh Hows from findncing acfiviies: K - N AR
Purchases of fumiture and equment..,‘.........':....: .................... S e e s, TP
Proceeds from the sl of fumiture and equipment.”... RO PSRN SOCTRR e, F .
. Proceeds from revenue bonds and. other debt issues............. o g e e s
: Repoyment of reveriug bonds and other debt prlnClpoL....'..~..........’-..-‘..A:..:.j..’. ..... e e ERERUSS,
~Inferest poyments g ST St RO TT TP SRR SRR PRSP TP -
Net cash (used in) prowded by, fmoncmg“ochvmes e e e e T e D i =
Gash flows from invésting activities: - - - ° . L S L S ’
’ .Proceeds from sales and maturities of invesiments . SRR e S VIR e e
. Purchase of INVesIMents ... =5 o oo e e ~
‘Distribotion of pro rata share ‘of fund eamings on fmol redemption of bonds ;
Inierest mcome and reollzed invesiment gains ... et D M S
~ Net cosh [used |n) provided by mveshng ocnvmes ..... e e SRR e Bt .
Net (decrecse] increase in cash and cash equuvalenfs .
Cosh and cash equtvolents af begmmng ofyeorz...'...-.'.'....' ...... SSUUIRY T O
Cosh and cosh equtvo[enis af end of yeor .......... ............... ..... e o ORI
, s
The occomponymg notes ore an |piegrc| port of the financial stotements .
+ < . . )’ ® [ *
\ . . . ’
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"GENERAL OPERATING FUND

N

to.

Unrestricted

" . Restricted

P -
N . ’

- - R
- GENERAL BOND - _
Reserve Funp .~ =~ -

~

-,

R
% 11,434

1999

7

-89,063
5259~
L(Te0) .

AN

(14,290}

25,221

7855
22,014
© 16,017

-

©(223,300).

- 108,164) -

T 1998

8§ 99564 =

ST [28909) 7

o866 - 15,316,308

)

Y

CR2199) % - 179,341
5914 oo
200"

2

{

. ,.7681,646°
(390,
o409 _
CUopesd o T

¢

L 823,427 -

223,300- " -
' ) v

".21,059,290

U

46310913

1999 .

/$'

1998.

3 : -

e

R -

449,393 -
B A \ ,‘>_ {\ .
- (643,221)

AN

-~ -
T

. 14333,516) . -
.o 187io770 Y-

- N .
-~ 151,304

. 26,666,312
(124,122,386} - -

60,343,004)

505,614 -~

1999 1998

S 20441 L $ 51659

93 - (827)
— X o T :

L, 909

Tz 50832 L

- .

Cnsraoa

(243951

175542 - . -(60,384,077) © | (19,838,576 . . .=

v

s

\

182500 T esTAL e

160,

,

C 200 o

- 86,630,061
Co. 7 153,738,835)
o (20,365,172)

< 113499763
_ [25,048,515) -
(17:847.876] .

~

70,603,372

~(5.090)

.'$. 655000
055.166] ©

- ~108,164 -

C§ (185000 § 52692756 0 16,387,717
(1550000 l47,504,5300  @RS741L7161 T

16,377y, 7

084667~ - 5316308

12,526,054

4333516 -

$

142.235).

S$755111
(211,039)
1538,183)
© 50,832

36,0007

N / ..
. 21,373,

(192,002)-

98,466 ., 710,504,534

. (5,020,483) .

57,373

- (44T.043) -

820,925

267,631 .
553,204

" (37,353:489) -
61,768,847 -

45744313
16,024,534 -

83514
228,540 . -,

57,373 .
| 145,026

-

$ 379,882 °$ 820925 § 24415358 1§ 61768847

2 202,399- 1 -$145026.
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1 .AUTHORIZING LEG;ISLATION AND FUNDS:

Authorlzmg Legislation; V-

The Minnesota H:gher Educohon FOCllmes

-« Authority (the Authorny) is a state agency
. | created to assist nonprofit institufions. of -

' |+ higher education in financing the construc
fion of eduéational facilities: During the:
year ended Juhe 30, 1999 and 1998, the

" Authority-was ‘authorized, to have d-moxi-
mum of $500 million. of revenue bonds out—

C standing.. Bonds |ssued by the Authority are
' "~ payable only from speafled revenues and, 4

“collateral and do nof consfitute a- debt of
the Stote of /\/\lnnesoto ‘.

\”\Fu_nds: . LT he

tained by the Authority;-all of which conform
with the,outhorlzlng |eg|s|ot|on bond resolu-
o tlons -and trusf. mdentures ‘

N _Genero| Op’eroting F_und:'

| The unrestricted revenues of the General

< | . Operating Fund consist principally of onnuol

. odmlmstrohve fees paid by the participating

_institutions. - While thé annual admiristrative

fee rate for new bond issues has changed

' \_per|od|co||y, the-fee rate remains constdnt .

| . for the life of the bonds, with the exception -

b coffee reduchons for operating reserve stabi-

- _lization purposes.  The annual fee structure
is as follows: Bonds issued from December
1971 to September 1975 are charged-
.125% of original balance of-the bonds;

:  bonds issued from October 1975 10 *

< |- December 1989 are charged .2% of thel

" -- | . original balance ©of the bonds; bonds issued

‘ from January 1990 o present are charged

.125% of the o_utstondmg_bolqnce of the

/

D

"MINNESOTA HIGHER EDUCATION NOTES. TO FINANCIAL STATEMENTS .

.

_bonds. -Tn an effort to stabilize-its unrestrict
. ed General ‘Operating Fund balance, the .
Authonty periodically -evaluates the odmlnls- '
frative fees charged to- participating insfitu-

~tions. <For the years ended June 30, 1999

and 1998, the Authority required pornopot
. ing insfitutions 1o pay 50% and 60%, = -
respectively, of the contractual odmlnlstronve
fees. In May 1999, the Author:ty deter
mined that particjpating instifutions will be

' requured to pay 50% of-the contractual
" Gdministrative fees durmg the yeor ended

June 30 QOOO o i -~

Genero| and administrative expenses of the:’
* Authority .are paid from unresiricted assets.
Assets arising from. fmoncmg agtivitiés,

_ - A _ " including debt service reserves and assets
. The following, describes the funds main- -+

. in the General Bond Reserve Fund, are
appropriated for the purposes specxfled in .
the trust indentures and cannot be usedito . |
poy the operohng expenses of the Authorny. N

The resfricted” assefs of the General

- Opérating Fund consist of copltollzed

-* financing leases and loans receivable:.

Sepcrcﬁe trust occoums are momtomed to .

account for the proceeds of edach bond

_issue, fo receive rental and loan payments,

- and 16 accumulate the requued reserves
4, and- smklng funds shpuloted in the requed
‘ trust indentures. -+ .

Proceeds of the bonds are. held Abyfitrustees

. and invested in specified securities unfil

withdrawn for poyment of construchon costs,. :
or debt service.

-

Under the terms of each net |eose or |oon .
agreerhent, thé porhoponng insfitution leases -
the project from the Adthority or makes loan .
iepayments over the life of the bond issue.

~ -~ : - Ny
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A The agreements defire rental and |oon pay-- - 2 ACCOUNTING POLICIES. , .
S | ‘ments dis the amount required fo provide suffi- . NN
- cient revenues to fund debt service, “principal - The following. '5_"0 summary- of the signifi-

L + redemptions, ond other related expenses. - cant accounting policies applied in the
' . \ breporotion.of 1hese finon;iol statements.
“Rental and loan: pa ments to be recelved . ) -

. +| [ from the participating instifufions are . .- Basis of ACCOU”“”Q
y reduced by the amount of income earmed . The Authorlty follows the occruo| b05|s of
- on 'the investments in'the required reserves accounting.” © L' - o
- (other. than the General Bond-Reserve) and - -~ AR
' smklng funds shpuloted in the trust inden- _ : Investm'entS' ‘
o : tures S g L - Investments are stoted at quoted morketK'
’ Upon-retirement of a bond issie, any ’ - valve. Chonges in quoted market value are
_ remaining assets in the related frust accounts " recorded as unrealized gains:and losses in
I , are dlsmbuted to-the porhcnpohng institution. .~ the period of the change. - Realized gains - . -
IR Lo ~ and losses. on sales of investments ‘are deter- .
e Geﬁerol Bond Reserve Fund . . mined using the specific identification -
A speCLfled portion of the. proceeds-from " méthod. The calculation of realized gains
certain issuances of Authcrity bonds is - " .and lesses is independent of'a calculation .

S Y 'deposited in the, General Bond Reserve ~ .~ ofthe net change in the faif value of invest-
Fund."Monies in the fund are, invested" prin” ~* menis," Realized.gains and losses on invest
cipally in United States obllgohons and . ments thot‘hqd been. held in-more than one

. Federated Trust accounts. The'investments fiscal year and sold.in the current year were
~_|'. - and the earnings thefeon are pledged as . included ds a change in the fair value of
" | collateral for repayment of all related rev- . invesiments reported in the prior year(s).and -
o enue bonds outstanding. Upon repoyment " the current.year. o
of its bonds,"a participating institution” - - - Bond Difscountsj‘ T :
- receives a disfribution of its share of the - - A .
- fund consisting -of the institution’s original - Discounts on bond obligations are amor.. '
| 7 deposit od|usfed for a proportionate shaie - - tized-under the interest method over the
© | . of fund eamings ond charges for collateral . term of. the re|oTed bond series! :

- b payments, if any, to date. The distribution

. e
- .| s showr as g reduction in fund balance’ Furnlture ond Equment

The' Authorify functions as CUStOd'O” for . Office furniture | and equxpment is stoted at
. -General Bond Reserve Fund deposils; the , cost and deprecmed on the strmghtlme .
instifutions ‘involved retcun thewright fo reim= . method ovér the estimated useful fives of the-. -
bursement of deposits 'and interest thereon assefs, generolly flve and ten’ yeors X
(prowded all ferms of the rental or-loan ~ ‘
v .| - agreement have been met) as well as L Fi’.‘O”Ci(‘Q Ag_regments: . ;
‘ - ‘ . responsibility for. losses resulting from collot— - ALe.;s"e‘.og'reemenfs: have Beén;dccounted o
S eral poyments mode ...~ . asdiectfinancing leases in accordance - -

I o N S . wnth»Stoteme_nt No 3of the Flnoncrol -




NOTES 10 FINANCIAL STATEMENTS commuao T
-\Accountmg Stondords Board (FASB) The o Income Taxes:- , ‘ C o I' »

net investment is comprssed of the-total Lo ‘ N
_lease payrients receivable under the con- The' Authorlty s on agency 0f the State of

-~ Minnesota and is'exempt from federol and _-.
tract, less uneamedincome.: The unearned ‘
: state’ income taxes. Accordlngly, no prow-
fmonce income Js, recogmzed as revenue

. sion for income foxes is. necessar
. over the’ Ieose term, as interest expense'is o v

. The Authority con5|ders all hnghly ||qU|d

\

- recognized on the. reloted bonds payable. "Concenrronon of Credn Rlsk /
This method opproxmofes a constanf rate of
o return on the net jnvestment.in the contract. - = Cash equwolents C‘”d mvestments totohng
. ' "~ Since the porhoponng institutions have the | $69,643,173 ot June 30, 1999, are con- |
T B ophon to'acquire thie project from the - centrated in two fmoncrol institutions. o
- | Authority at the exp|rot|on ‘of ¢erfain lecses - Investments consist of U.S. Government- !
O for $500, the esﬂmgfed residual valve of , sécurities, federoted frust accounts, invest
' - the property. under’ |eose\ot the end of the . ment agreements and depesﬂ,s (see Note
. lease term is not. mcluded in the net invest- : -~ 3). The Authority’s investment viability and
D ‘ment.- loan agreeménts are accounted for -+ retumn is dependent on, among other fac-
- substonholly the same as |eose agreements. ” fors, the financial results and V|ob|||ty of thez
A k. underlymg issuers’
o« | Statement of Cash F|OWS'- o T o~ | \
o 3. INVESTMENTS: Sl

- mvestments (mcludlng restricted assefs) with - . o .

RV Investments include governrient bonds,

- : a motumy of three months or less when R e s : L
. ;notes, bills, mortgages and other securities .-

R . chosed fo be cash equwolents ’ "which ‘are direct oblxgcmons or are guaran- .
| Arbltroge Regulgnons . p teed or insured issues of the United States,
S .. its agencies, its instrumentality’s or orgomzo-
- - The tax: exempt bonds nssued by the . tions created by an dct of Congress. ~
© | Authority are subject to the 1986 Tax '
i - * Reform Act regulations relating fo arbitage  ~ I’ addition, for POrt'.C'PQ“”Q insfitdtions meet-
T " reporfing: and rebate.” Any eamings in < - - ' ing cerfain criteria, the’bond proceeds may
excess of the bond.yield must be remitied to ~ be invested in general obligatich or revenue
the United States Government not:more than .+ bonds of-any state or.any polifical subdivi- .
five years followmg the issue-date of the ~ sion:provided the general obligation bonds
bonds. These reguldnons relate only to- - < are rated AA or better for states and AAA or -
Bonds issued subseduent to December 31, better for political subdivisions, ard revenue
11985. At Jurie 30, 1999 and 1998" _ , ~ bonds are rated AAA or better for both.
. * amounts rebatable relotlng o such excess Savings acgounts, fime deposits and certifi-

cates of depoélts with commercial banks,

savings and loans and- mutuol savings banks

are allowed; provided they are fully insured_
. by,a federal dgency: 1n some cases, |nve§t~'

eornlmgs were not slgmﬁcont
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© ment ogreements with corporohons rafed AA -4, FINANCING AGREEMENTS: e

v

T - -

by Standard & Poer's or AA by Moedy's are .~ .- 07 S
" allowed as well as repurchase agreements - The annyal payments required-under financ- _
fully collteralized by United States .~ ing.agreements are sufficient o fund debt - '
Government’securmes Also allowed is com- service, principal redemptions, and other - .
"mercial paper maturing in 365 ddys or less~ - srelated expenses. The term of, eoch agree
and rated within the top two categories with- ment corresponds to the mOfU”'Y of the relat
" out gradation by aither Standard & Poor's or _"ed bond issue. Al ogreement§ through
* Moody’s. Investments are held by indepen- Series 2+ were recordéd as financing leas- ;
dent trustees in the Authority’s nome-(GASB es, and.commencing with.Serigs 2-G-have V
"No &Credﬁ Rlsk Cotegory ]) - - been recorded asloans recelvoble except» }
~ for Series 3 -V, Series-4K and Series 5-A,
. 'AtJune 30, 1999 ond 1998, mvestments '«thch are flnoncmg |eoses - e
-recorded by the Authority consisted primari-  © - o '
‘_|y of- U S Government ond ogenc:es secun ~ Total minimum poyments to be recevved con”
nes - - & sist of those from the parficipating institutions '
L ' T '.ond from income eorned on,the“investments -
Nt reollzed 90'”5 were $46, 733 Ond ©° inthe required reserves and smklng funds -
—$438 990 for the years ended'June 30, "- - s stipulated in the frust. indenfures. Assets = .-
1999 G”d 1998, respechvely T T heldin trust consist primarily of bond pro- - = -
L . T ceeds used to fund debt service reserves, -

. ond construchon occounrs

~ Atlune 30, 1999, fu1U(e. m‘ln.imum poy-“ Sy

< ments scheduled to be. réceived‘under T
hnoncmg ogreements ‘to support oggregote g
bond poyments is as follows -

/qur Ended June 30~ - +. . Principal >~ - ©Intefest -+ [T . - Total
Togo00 0T ¢Tasgs200 0L §.21282795  § 35135497
2000 0 T 58160 T 720,299,468 T - 36115479 - -
1 2002-- - T 114129317 - 19,537,173~ 7 33,606,490 .
2003, ¢ S 1167529200 - 18,781,692 35534612 1 7
2004 0Tt 15363938 . . 17985079 - 33349017 .
Théreafler =~ .~ .- - 336919356 174602'360' . 5115817160 0 ¢
$412834244 $272 548, so7 - 7. $7685382,811
1 N N =
N Ve ~ .
’ \: T
- -/ . ) / -° ' ‘
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NOTES TO FINANCIAL STATEMENTS commuzp

-5. REVENUE BONDS AND OTHER DEBT ODLIGATIONS

/ .

Revenue bonds payable.at June 30, 1999 consist of the lollowmg serial and ferm bonds (the Senes 3§,
* Series 3:X and Series 3-Y" oblsgohons are’ payable pursuant o promissory notes, ond the Series' 3V, Senes
4 K and Senes 5-A are poyoble pursuont to capifal leose ogreements) T ‘

11,000,000

Series 4) (/\/\ocolester Col@ge

3.90% 1o 5.55%

. \\
. Orlglnul A
" Principal , S :
Amount . e S ~Interest Rates
$ 2,200,000 ”Ser'ies:A‘(Augsburg College) » 4.0%to 5.6%
.- 370,000 "Series ] {College of St. Benedict) k . 63%1t06.8% -

. 2,385,000 Series T (Carleton College) S : ‘A 5.625%
830,000, Series 2K (Minneapolis College of Art/De5|gn) - 6.5%108.75%

. 1,300,000  Series 2-P [Vermilion Community College) J 6.75% 10 9.0% .
5,105,000 - Series 2-T [College of St. Scholosnco) ;.6.6% 10 7.25%

3,800,000 .Serles 2-Y. (Concordia College} - ) ) 6.4% o 7.1%

‘ 24,405,0@0 Serles 3C {University of. St. Thomas) , 9.5% to 7.125%

g 3,400,000 Series. 3 (College &f.St. Scholastica) . : 52%t07.2%"
10,200,000  Series 3 {University- of St. Thomos) 5.4% 10 6.2% |
24:300,000 "Serles 3L (Carleton College) S, " 2.6% 1t0.5.5%

9,205:600 | Series 3 /\/\ (College of St Colhenne) T w1 2.8% 10 6.0%

23,695,000 . Series 3N/ (College of St Scholosnco) S . - 3.25% 10 6.2% .
2,000,000  Series 3-O (William Mitchell College of Low) S " Variable
12,535,000 Series 3-Q (St. Mary's University) , _— . 3.25%t076.15%

"46,000,000 * Series 3R lUnlversny of St. Thomas) S - - 2.5% 10 5%6%.-
" 225,000 Series 3-S (Minneapolis College of Arl/Desugn) - 618%
. 950,000 - Series 3T (Vermilion Community College) . T 6.0% ..
.6,420,000 * Series 3-U (Concordia College) - R 3.0% t04.9%
.622,189  Sefies 3-V (Gustavus Adolphus College) T . 518% 0 -

17,475,000  Series 3-W. (Collége of St: Benedict) - : 53:.()% to 6.375% .
© - 350,000 Series 3X [College of Associated Arts) . - ©6.35% .

. 1,612,000 Series 3-Y (Minneapolis College of Art/Design) . 6.33%

" 6,600,000 " Series 3-Z (Macalester- College) < Vonoble
11,645, 000 “Serles 4-A1 (University of St. Thomas) ) o - 390% 40 5.625%

~3,300,000  Series 4-B {Concordia College) - ‘ o -4.75% to 5.50%
. 11,245,000 . Seties 4-C (/\/\ocolesler College) : o 4.00% to 5.55% -
800,000 Series 4-D {Normandale Communlly College) L : . 5871% .-
2,000,000 Series 4-E (College of St. Scholoshco) - -~ 4.50% to 5.35%
~ -7,700,000 Series'4-F1 (Augsbuig Collegé) - 4.00% 16 6.25%
4,140,000 Series 4-F2 (Augsburg College] _ ) . -~ 575%°
3,000,000  Series 4-G (College of St. Benedict) P 4.15% 10 6.10%
6,135,000  Series 4-H (Gustavus Adolphus College) "4.70% to 5.25%
17,500,00Q Series 4- {Hamline University of-Minnesota) 4.60%to 6.00% i



,

B
3

© 10,217,495 - -

R Y

N

CY

. A - .
R ’ ‘, D /‘
’/ - \ b
4 - ,‘ . )( -
5 - - A T
‘ ' ’ o Principal - Unamortized " Unamortized
Maiurny Dates - - Outstanding ~ “Discount - Discount
" Dec. 1, 1975 10 Dec: 1, 2012 © O $ 1,515,000 (<> 279) - T $° 1,508,721
July] 1976 tauly 1, 2002 © 7 .. 130,000 (374) = 129,626
Mar. 1, 2007 .. 2,025,000 - " 2,025,000 -
Feb. 1, 1988 1o Feb. 1 2001 - 185,000 - (459) C o As4lkar
- Jan. -1, 1990 fo Jan. 1, 2007 _ . 835000 \{ 7,798] 827,202 -~
- Dec. 1, 1990 to Dec. 1, 2014 V3,800,000 . (38,051 3,761/949 -
Oct..1, 1992 40 Oct, 1,.2000- - - 1,330,000 4 _(2,265) 1,327,735
- Sep. 1, 1993 10 Sep: 1,,2016 3,560,000 - . T (30 008} 3,529,992 °
Dec. 1, 199340 Dec.. 1, 2011 - 2,665,000 T(26,642)" D 2‘@38-358“ .
© Oct. 1, 1993 to Oct..1, 2003 15,625,000 - « (22,074) 5 ,£02,926
Nov. 1,:4993 to Nov. 1, 2012 -+ 21,425,000 .~ - (41,939) 121,383,061
- Oct. 1,1993 to Oct1; 2010~ ' 4,680,000 ° '» 36,912 R ' 4,643,088
- _Dec. 1, 1994 1o Dec. 7, 2012 7 72,705,000 26,917y ' 2,678,083 .. -
‘Aug- 1, 2003 '~ : .. 600,000 {6,014 © 593,986
 Oct.1, 199416 Oct. 1,%2023 "',’ 11,585,000 133, 642) 11,461,358
- Oct. 1, 199310 Oct: 1; 2015+, 34,160,000 (37@ 417)_ o 33,789,583,
~ Jan. 11994 1o July 1, 2005, 141,848 3 AP 141,848 .
Jan: 1, 1995 to Jan. 1, 2013 - 790,000, i - - 790,000
* Ocf: 1, 199440 Oct.- 1, 2002 - 3,550,000 | -+ . j ( 1992) Y 3/538,008 -
* Feb. 4, 1994 16 Aug. 4. 2000, _. 152,681 - 152,681
~ Mar, T, 1995 to Mar. 1, 2020 .- 76,220,000 - (103 om) ‘ 1‘16,939\-
. June 25, 199410 Mar’ 25, 2009 + - 262,766 . ;o 262,766
‘Dec. 1, 199410 June 1; 2006 . 71,228,834 L 1,228,834
o Mar. 1,2024 . _ 6,660,000 - . (16835) 6,643,165 .
'‘Oct.-1, 1997 16 Oct. 1, 2021 - - 11,545000. ., 177,413). - 11,367,587
. Oct. 1, 1998 10 Oct. 15 2010 L . 3{150,000 .- . (31,628) . 3118372
~Mar-1; 1997 1o Mar. 1:.2016 R 10»,?165,000_‘ (99,476} 110,065,524
“_Mar. 1,-1996.10 Sep. 1,'2000 .- - 204,736 0 - o 264,736
© Mar, 1,1997- to'Mar. 1, 2006.- - 1,500,000 ~ 10,0100 - '-1489 990
. May 1, 1997 %o /\/\oy] 2023 7,580,000 - {160,545) 7,419,455 -
May 1, 2026 ~ S 1,595000 (47,187} -, " " 1'547,813~
Mar. 1, 1997 1o Mar 12011 - 2,675.000 o - (37,952) - 2,637,048
- Oct. 1;.1996 10 Oct” 1, 2010-. _ -~ 4,950,000 - - -145367) . 4,904,633
" Oci. 1, 1998,to Oct. 1, 2016 16,945,000 - ©(230,564)-. ° 716,714,436 . -
- Mar 1 1998 fo Mar. 1, 2017 10,370,000 . (152,505) © |



. Original.

. Principal =

Amount

<
/

~

R

1

| Nores 10 FINANCIAL STATEMENTs ’C'ON-TlNl—JED“«

- 5. REVENUE BONDS AND OTHER DEBT OBLIGATIONS CONTINUED

-

+ “Inferest Rates -

625 OOO

. 29,850,000

21,680,000-

- 24,440,000

" ..10,800,000

© 15,435,000
- 15,000,000 -
" 722,865,000
- 25,430;000
. 7,145,000
. 15,200,000
4,602,000

.-450,000:

" 11,695,000

~ 15:840,000

. 5,875,000
- 1,440:000

1$492,88-1 189

Series-4K (Hamline —L_Jniversit'y\ of-_/\/linn/esolo)
“-Seriés 4-L (St. John's University) -~
-Series 4-M (University &f St. Thomas)

Series 4-N (Carleton College) -

Series 4-O (University of-St. Thomos)
Series 4-P (University of St.. Thomas) " .

Series 4R (St. Olaf' College)

Series 4S [Bethel College & Semlnory)
Series 4-T (College of St. Benedict) -

Series 4-U1+(Macalester College). .
Series 4 U2 (Macalester College)
Series 4V (Gustavus Adolphus College)

Series 4W {Augsburg College)

‘Series 4X (Gustavus Adolphus College)
- Series 4 (Augsburg College) =

\

Series 4-Z (Northwestern- College of Chlroprochc)
Serles 5A (Concord|o Umversny) :

L —

5, REVENUE BONDS AND OTHER DEBT OBLIGATIONS, CONTINUED .

.'\

5 82%

 3.9%10.5.50% .

4.20% to 5.375%

S 2

9

4

OO% to 6.00%
v Variable”
05% to 5. 25%
' Variable
. Variable.

" 4.5% 10 5.35%

-3
4.625% 10:5.25% -

, Vor!oble
- Variable
4.90%

- 5.98% "
"~ Variable-
3.6% to 5.05% -

6% 1o 4.875%

Revnue bonds payable at June 30; 1998 consist of the following serial and ferm bonds (thé Serles 3 S,

‘Series 3-X and Series-3-Y obligations are poyoble pursuont fo promlssory notes, and the Series 3V are .- |

poyoble pursuant to copnol lease ogreements)

o . Original -

Principal
Amount

N,

. "Interest .Rctés'

, -

. B

\

$ 2,200,000

370,000
2,385.000
- 830,000
-1,300,000 ~

+ 5,105,000 -

1 ,680, 000

5:155,000.
" 3,800,000 .
24,405, OOO‘

%

Serles A (Augsburg College)
Series ] (College of St Benedlcl)
Series T {Carletdn- College)

-Series 2K {Minneapolis College. of Art/Desugn)
Series 2-P (Vermilion ‘Community College) '
‘Series 2-T (College of St. Scholosnco)
Series 2-U [College of St Benedict] -

\

. ; .

o

Series 2-X (Northwestern College of Ch|roprocf|c)

Series 2-Y (Concordia College)- .

Serle_s 3C (Unlver§|ly of St. Thomas)

V4

\

4.0%.105.6% '
- 6.3% 10 6.8%

. 5.625%

6.5% 1o 8.75%

6:75% 10.9.0%

L 6.6%197.25%

6.1% 10 6.9%

 7:0% to 8.5%

~ 64%1071%

5

5% 10 7.125%



i . ) ~ T, , LT, less .
L VI Principal - . ~ Unamortized~ -  Unamortized
Maturity Dates .~ ° .- Outstanding - - Discount - ' - .Discount -
Sep. 1, 1997 toJune 1,2004 « $ N\ 474189 - . - $ . 474,189
- Oct. 1,1998 10 Oct: 1, 2012 29,205,000 - $ (526,042) ' = 2B,678,958
-Apr. 1, 1999 to Apr. 1,72012 - - 24,440,000 L (268,529) 24,171,471
- Nov. 1, 1999 1o Nov. 1, 2018 ~.21,185000 . . - (376,693 .~ 20,808,307
‘Oct. 1, 2021 ©- - 10,800,000 . - (50,062) - 10,749,938
Apr. 1, 1999 to Apr, 1, 2012 . .15360,000 227,599 . 15,132,40]
- Apr. 1, 2000 to Apr. 2029 h 15000000 = © (189,064) . 14,810,936 ‘
't Apr. 1,2028 o s 22865000 . . (563,304) .- 22,301,696 .~
N\or__] 1999 to Mar. 1, 2020‘_-—' . 7725175:000 _ . 71286,106) ' 24,888,894
"~ Mar. 1, 1999 to Mar. 1; 2022 .- 7,145000 = "~ - {71,536) - 7,073,464
- Mar. 1, 1999 to Mar 1% 2022 . .1_4;7;10,00'0, o (157,640) _ ., 14,552,360
Feb. 15199910 Feb. 15,2009 - 4,602,000 .. .1 . 4,602,000
~ Mar: 25, 1QQQtoSep 25,2015+ 442190 . T T 442190
“Oct-1,2000 to Oct. 1, 2024 -~ 11,695000 - . (135390. 11,559,610 - ~
- Oct. 1, 1999 1o Oct.” 1 2013 7. 15,840,000 - - C(241776) - T 15,598,224
" Qct. 1,1999 10 Oct. 1,200 . 5875000 -~ . .-(98,395) '~ .- 5776,605
7 Qct. 25, 1999 to April 2;5,' 2014 .~ 1,440,000 © - 1,440,000
Sv L7 $412,834,244 - §(50066,462) - $407,767,782. -
g T CR o~ e Lless
SR cL : SR : Prini:ipul " - " Unamortized Unamortized . .
 MaturityDatess -+ ;" .Outstanding - " Discount - Discount . -
Dec. 1, 197510 Dec. 1, 2012 $ 1,575,000 . $. ~(7068) . "$ . 1,567,932
Uy T, 1076 fo July-T, 2002 : 150,000 : (576) =~ - 149,424
" Mar 1,2007 T 2,145,000 - e > 2,145,000 - .
Feb. 1; 1988 1o Feb. 1, 2001 © 265000 . T, Q91 - - 264,009 -
Jan. 1, 1990 toJan. 1, 2007 * .. - 895,000 ST (9,445 T - 885,555
. Dec.1,199010Dec.'1, 2014 . 3,920,000 . - . {42,077) - = 3,877,923
. Sep. 1, 1990 1o Sep. 1,71999 -.730,000 . - ] 051) 0T T 728,949
. Oct. 1, 199210 Oct. 1, 2005 . - 3,650,000 - - ..+ 3,650,000
* QOct. 1,199210 Oct. 1,2000 1,755,000 o 14,952) /1,750, 048~ _
~ Sep:1,199310 Sep. 1, 2016 - ' 3,560,000 , (31,807} © .- 3,528,193 -
S R ™



| Non-:s TO FINANCIAL STATEMENTS CONTINUED

. 5. REVENUE Bom:s AND OTHER Desr OnueAnons CONTINUED:

T . 22.865,000-

 $437,354,189 .

: Ongmal
‘ Principal ; ' S
- Amount . D . Interest Rates
$ 3,AQ0,0QO Series 3-F (College of St. Scholc:shca) Co e - 7 52%072% .
~ 9,645,000  Series 3G (Augsburg College) "~ \ o R < 50%1t06.5%
10,200,000  Series 3 {University of St. Thomos) S o 5.4% 10 6.2%
15,670,000 Series 34 (Macalester College) [ . 5.1% 10 6.4%
24,300,000 Series 31 (Carleton College) : N L - 2.6% to 5.5%
. 9,205,000 . Series 3-M [College of St. Cotherlne) R . 2.8%t0 6.0% -
© 3,695,000 Series 3N'(College of St. Scholastica) - ) 3.25% 10 6.2%
+ 2,000,000 -Series 3O {William Mltchell College of Low) . Variable:
112,535,000 ° Series 3Q (St. Mcrys Unlversny) S .3 25% to 6.15%
~46,000,000 Series 3R (University of St. Thomos) a * N 2. 5% t0-5.6%
1 225,000  Series 3-S {Minneapolis College of Art/ Desngn) S 6.18%
. 950,000 - Series 3T (Vermilion Community College) . : .. 6.0% -
6,420,000.  Series 3-U (Concordia College) ' 3.0% fo 4. 9%
. 622,189 Series 3V (Gustavus Adolphus College) - « . 5.18% '
- 17,475,000 ° Series 3IW {College-of St. Benedict) - - © 3.6%106.375% .
350,000 | Series 3X [College of Associated Arts) ' ' S ‘ - 6.35% -
"~ 1,612,000 Series 3-Y-{Minneapolis College of Art/De5|gn) © 6.33%
6,660,000 . Series 3-Z (Macalester College) - . Variable
" 11,645,000 Series 4-Al (Umversnly of St. ~Thomos) , 3.90% to 5.625%
. 3,300,000 " . Series 4-B-{Cofcordia College) 4.75% to 5.50%_ _

-. 11,245,000 Serles 4-C (Macglester College) . g ~ 4.00% 10 5.55%

: 800,000  Series 4D (Normandale Community College) o - 5.871%
- - ,2,000,000 Series 4 E (College of. St. Scholastical 4.50% 10.5.35%

. 7,700,000 Series 4- F1' (Augsburg College) , o _ o 4.00% to 6.25%

"4;140,000  Series 42 (Augsburg-College) . LT e R 575%
3,000,000 Series 4-G (College of 'St. Benedict) - ’ - . 4.15%10 6.10%

- 6,135,000- Series 4-H (Gustavus Adolphus College) S 4.70% 10 5.25% .
17,500,000 Series 4- (Hamline University of N\mnesotc) 4.60% to 6.00%
11,000,000 Series 44 (N\ocolester College) ,- . - 3.90%1t0.5.55% o

© ~625,000. Series 4K (Hamline University: of. N\mnesota) Coeoo o oo 5.82%
129,850,000 _Series ‘A1.(St. John's University) . , - " 3.9%10.5.50%
- 21 ,680,000 - Series 4M (Unjversity of St. Thomas) . - -~ - -, 4.20% fo 5.375%
24,440,000 Series 4N [Carleton College) Co ' 5. 00%'t0 6.00%
. 10,800,000 Series 4O (Unlversny of St. Thomas} t Variable
" 15,435,000, Series 4P (University of St..Thomas) . 4.05% 10 5.25% .
15,000,000 . Series 4R (St. Olaf College) =~ . ’ -~ Variable
Series 4-S (Bethel College & Seminary) * Variable_ .



" Less

¢

ST T - .. Principal v Unamortized ‘Unamortized
" -Maturity Dates . . Outstanding ~ Discount- Discount ~ .
“Dec. 1,1993% Dec. 1,2011° , § 2790000 . $ (30,272 - 2,759,_728
Jan. 1,.1995 to Jan. 1, 2017 - 8,765,000 " (34,833) 8,730,167
Oct. 1, 1993 o Oct. 1,,2003 " 6,575,000 {31,707) 6,543,293
"~ Mar. 1, ]?97 to Mar. 1;.2022° N 15,290,000 E (87,819) 15,202,181~ ~ %
Nov. ], 1993 to Nov. 1, 2012 . 21,950,000 © - (47,812 21,902,188 -
© Oct. 1, 1993 t0 Oct. 1, 2010 ., : " .« ‘.5,965,000' S, (42,956) 15,922,041 )
~Dec. 1 1994 to_‘Dec 1, 20]2 ©2,925000 .. - (30,844 2,894,156 -
Aug. 1,2003 = - . 700,000, . (7.489) 692,511
Oct.'1,.1994 to Oct. 1, 2023 -+ 11,800,000 -~ (142,325) - 11,657,675
Oct. 1, 1993 to ‘Oct. 1, 2015 36,435000. -~ . . (417,111) . 36,017,889 .
Jan. 1, 1994 1o July 1, 2005 \ - 159,108 . o - A 159,108
Jan. 1719950 Jan. 1,2013 .-~ . 825000 " e . 825,000
Oct.-1, 1994 to Oct. 1, 2002 - . - ..4,175,000 (17,896} - 4,157,104
Feb. 4, 1994 to'Aug. 4, 2000 248,150 A S 248,150
: Mcr 1, 1995 o Mar. 1, 2020 . 16,890,000 - - 7(269:493) . 16,620,507
June. 25 1994 to Mar. 25 2009 281,679 " ~ S 281,679 °
", Dec. 1, 1994 to'jure 1, 2006 1,364,593, R ' 1,364,593
_Mar. 1, 2024 - 6,660,000 (17,483) 6,642,517
Oct, 1, 1997 to Oct.v_], 2021 11,595,000 (189,717} . 11,405,283 -
Qct. ], 1998 to Oct. 1, 2010~ 3,300,000 - 136,281) 3,263,719
"Mar, T, 1997 to Mar. 1,-2016 10,540,000 - o »(]OQ 546) 10,430,454
© Mar. 1, 1996 to Sep -1, 2000 © . 428,884 o + 428,884 °
" Mar; 1, 1997 to Mar: 1, 2006~ - 1,700,000 (17, ]]O)"" 1,688 890
May 1, 1997 fo May 1,2023 = - 7,620,000 - {(168,657) - 7,451 343
May ]ﬂ, 2026 - _ - 4,140,000 (48,301) . - 4,091,699
- Mar.-1, 1997 to Mar. 1, 2011 2,770,000 ' ©{41,716) 2,728,284
- Qcf. 1, 1996 to Oct. 1, 2010\ 5,515,000 7T (54,241) - 5,460,759
Oct. 1, 1998 to Oct. 1, 2016 -~ 17,500,000 .-~ '~ . (252,587) 0 - 17,247,413
" Mar_ 1, 1998 to Mar” ] 2017 - -10,720,000 © o (re6,864) 10,553,136
Sep-1,1997 toJine 1, 2004  * 553,668 _ - " ‘553668
Oct. 1, 1998 o Oct..1, 2012" 129,850,000 - (562,502) . 294287,498,
Apr. 1, 1999 to Apr. 1, 2012 . 21,680,000-- . (403,423). 21,276,577 /
Nov. ] 1999 to Nov. 1, 201 8 - 24,440,000 - {291,908) 24 148, 092
Oct. 1, 2021 10,800,000 . -152,312). . 10,747, 68,8
Apr. 1, 1999 to Apr. 1, 20]2 15,435,000 - (242,423) - -+ 15,192,577
* < Apr. .1, 2000 to Apk 2029 15,000,000 © [198,909) : "~ 14,801,091
Apr. 1, 2028 o - 22,865,000 o - [594,665) 22,270,335
"~ $378,896,082 $(4,701,172) -. $ 374,194,910
/ o , — = —
, \ .

AU
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NOTES TO FINANCIAL STATEMENTS CONTNUED " o

5 REVENUE BONDS AND OmEn. Desr =~ 6.'LEASE, COMMITMENT:
OaueAnous CONTINUED: - h ' I L

. ~ The Authority has a lease"commitment for + -

Aggregcte prmC|po| cmd interest. due on the office space.of $3,352 per month through"- -

-~ - ‘revenue bonds are equal to the future mini- - November 2002
I mum payments to be received under financ- . a
‘| - ing.agreements as shown in Note 4. 7. SUBSEQUENI‘ EVEmS'
I " Under the terms of the: reloted trust inden- '
R tures, each. bond issue is collotercllzed by Subsequent fo June 30 1999, one.bond
.o . . " 'series was |ssued totolmg $7 7 50 000.

* Al assets finariced by‘the bond issue;

e All rights and r’e\?er?bes (e{(i:epf‘Authoriiy - _
fees) under the fmcncmg agreement ) P A
between the Aufhorny cnd the- insfitution;

*_eInvestments pledged as collateral by the
- insfitufions and not included in Testricted
.+ assefs of the General Operating Fund, '
) f with g market value not less than . KRN

T $3,058,070 and $298,740. for SeriesT . - B
. and-Series 2 K, respechvely T - ’ '
~ Durmg recent flscal yéars, the Authonty _ o
' - issued vdrious bond series for the purpose . T \
of refundmg previous-bond series. A por- - '

, fion of the proceeds of the refunded bond

| - issues was deposited with a frustee to pay
< |, principal and inerest on the redemphon of _
certain'bond series. The remaining pro- : Lo R

ceeds were deposited with a trustee with _ L I

.instructions to purchase certain investments ) '
such that the principal amount and accrued - - .~ A ,

interest thereon will be sufficient to pay prir- - - -~ " 3 e _ .
cipal-and interest on certain bondseries. . ' ” '
,upon redemption. Bonds will-be called for | oo
_at various dates from 1995 through 2001. ‘
" At June 30, 1999, outstanding principal on
~ the previous bond series was .

$73,203,000.




REQUIRED SUPPLEMENTARY INFORMATION YEAR 2000 .

EEN |

' compllont The Auttiority- hos desrgnored an”

o~ N

)
.|~ The Year 2000 issue is the result of compurer ‘
. programs being’ wrmen using two digits rather |

than four to define the oppllcoble yeor “Any -~
of the Minnesota Hrgher Education Focrllty
Authority’s {the Authority) computer programs -

_' _that have date-sensitive software or embedded
{ chips may fecognize a date using “00" as rhe :
|. year 1900 rather than the year 2000. This -
could result in system failure or mrscolculohons a

,'cousmg drsruphons to operohons

The Authority is oddressrng Yeor 20@0 expo- '

1 sures for the-critical components of its opera-

" fions, which prrmorrly |nc|ude mternol computer
/systems and the systems of the Authority’s third
party trustees. An. assessmenti of interfial hard-

1 ware and software has been performed and

rhese intérnal systems have been completed

~The Authority’s third party trusrees have ' commu— '

nlcored to the Authority thor their systems are
operotlng in an.environment that is Year QOOO
Information Systems monoger who. i is respon5|
ble fo\r\momrormg the Aurhorrtys overall Year
2000 efforts. The completion of these. activifies
is not @ guarantee that the Authorrtys lnternol
systems or the systems of the Authority's third

| party ﬁus_te_es will be _'Yeor‘QOQO compliant: -

final modifications, upgrades and validation of }

" on such mformonon Further, we are. unoble to-

REPORT OF INDEPENDENT ACCOUNTANTS i
ON REQUIRED SUPPLEMENTARY INFORMATION

To THE EXECUTIVE DIRECTOR AND :
MEMBERS OF THE: ‘MINNESOTA HIGHER ;
EDUCATION FACILITIES AUmHORITY: .
.Our report on 'the audit of the financial state- +
-ments of the Minnesota Hrgher Education .
Focrlmes Authority (the. Author:ty) as. ofJune :
3O 1999, and for the year then ended,
‘appears on page 17 This oudlr was cont.
ducted for the purpose of formlng an opinion

~on the Frnoncrol stotemenrs taken’ asa whole,”

whrch are set forth on.pages 18- fo 34 inclu- .

B sive.. The Yeor 2000 supplemenrory informa:

tion on page, 35.is.not a.required part of the
basic financial stafements but is supplemenrory
“information, required by the. Governmental-, -
Accounrmg Srondqrds Board (GASB) ond we .
did not audit ond do not express an opinion -
opply to the mformohon certain procedures —
prescrlbed by-professional srondords becouse

" the disclosure criferia specified by GASB

- Technical Bulletin 981, as amended, are nof

B suffrcrently specrfrc ond therefore, preclude the

prescnbed procedures from providing mean-

" ingful, resulrs In .addition, we do nét provrde -

_assurance that the Authiority is or will become ™
* Year 2000 comphonr that the: Authontys Year,
2000 remediation efforrs will be''successful in,

whole or in"part, or rhot parties with- which the -

Authorrty does business are or will become

Yeor 2000 complronr o S . :
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