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LETTER OF TRANSMITIJIL 

Mr. Jack Lynch, President, and Members of the 
Minnesota Higher Education Coordinating Commission 

The Minnesota Hioher Education Facilities Authority is 
pleased to submit its first Annual Reoort for the period 
July 1, 1971 to. June 30, 1972. The report provides a general 
analysis of the activities during the past calendar year. 

During the past year, the Authority has received oreliminarv 
applications from eleven institutions for financi~q $21 ,390,800 
of new construction, remodelinq, or refinancina projects. Of 
these.eleven institutions, seven have submitted. formal appli
cations and all other reouested documents. Besides the eleven 
institutior.s subr.iitting preliminary aoplications, another five 
colleges have made informal requests .. 

The Authori tv looks for .. 1ard to beina of continued service 
to the State of Minnesota and the high~r education community . 

September 1, 1972 

.- / ... 
_.....----...,. /I . ,/" . 

// ResP,lctfully -~ubmittedd/ 
l_~/ ' /) /:/) ., 
~-?fa7.c1.l!cl/..~il.~~ zc;· 

'--Gerald A.' Rauenhorst, Chairman 



THE AUTHORITY 

The Minnesota Higher Education Faci 1 i ti es Authority is a 
state administrative agency created to provide additional 
educational opportunity for the people of the state and 
for the purpose of alleviating the pressinq de~ands upon 
tax supported colleges and universities hy assisting non
profit institutions of higher education in Minnesota to 
build needed facilities at a lower interest cost than might 
othP.rwise be available to them. The J\.uthority was created 
by Chapter 868 of th~ Minnesota laws of 1971. It does 
not make any facility gra~ts, and has access to capital 
improvement funds only through borrowing. ,l\11 borrowed 
funds obtained by the Authority must be repairl throuqh 
rentals charged the participating institution. 

The academic and other facilities built by the Minnesota 
Higher Education Facilities J'luthorit_v must be financed by 
the salP of revenue bonds bv the Authority. In b1rn, the 
Authori t.v wi 11 have to ente'r into lease agreements whereby 
an institution will nav rent to the Authoritv in the amount 
needed to retire thP /1.uthority's debt. , 

Since the Authorit.v is an agency or instrumentality of 
the State of Minneso•a, the interest pai~ by the Authoritv 
to bond holders is exempt from federal and MinnP.sota- income 
tax under the present provisfons of la\·'· Bonds nrcwiding 
income tax free interest nonnally sell on the m~rket at a 
lower rate of interest than other boncts. 

The use of the financing arrangements for facilitv con
struction made possible by the existence of the Minn~sota 
Higher Education Facilities Authority is entirely voluntary. 
No institution is reauired to enter into agreement with the 
Authoritv. The Authority desires to assist institutions of 
higher education to the extent each institution wishes to 
take advantage of its services. 
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MEMBERSHIP 

The Authority is comprised of seven rnr:>mbers, onf! of whom 
is the Executive Director of the Minnesota Higher Education 
Coordinating Commission and six of whom are appointed by 
the Governor with the advice and consent of the Minnesota 
Senate. The Directors are: 

Gerald A. Rauenhorst, Chai nnan 
term of office expires .Januar.v 1 , 1977 

P.ernard P. Friel, Vice-Chairman 
tenn of office expires Januar.v 1 , 1977 

Richard C. Havrk 
ex officio Member and Secretary 

Robert H. Freson, Member 
tenn of office exnires .Januarv 1 , 1975 

Earl R.. Herring, Member 
term of office expires Ji'\nuarv 1 , 1973 

Nonnan Perl, Member 
term of office expires lJanuary l ' 1975 

Michael Sieben, Member 
term of office expires January l , 1973 

The Authority appointed Joseph E. LaBelle as its Executive 
Di rector, the law firm of Faeqre. ?J Benson as its bond counse 1 
and Springsted, Incorporated as its fiscal agent . 
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FINANCING FOR INSTITUTIONS OF HIGHER EDUCATION 

During the last fiscal year the Authority has received re
quests from eleven institutions for financing $2l,89n,800 of 
new ·construction, remodeling, or refinancinq projects. Pro
jects submitted from three colleges have beer. qiven fonnal 
approval and are progressing rapidly to the stage of bond sales. 
Projects from another four colleges are presently beinq fonnally 
reviewed. Refinancing projects from two institutions are being 
temporarily delayed. A project submitted bv Villages Housing 
Association (an orqanization controlled and manaqed by a student 
qroup at Southwest State Colleae in ~arshall, ~innesota) was 
~enied because thr Association .. is not eliqible to participate 
in the program. Only higher education institutions are eligible. 

projects ~onnally Ap~roved 

$2,075,000 Housing Project of Auqsburg College 

The project wi 11 orovi de apartmert type ho us i r.C") fl')r 300 
students in lOG dwellin~ units. The project, which will be 
a part of a s tudert housing rrogram, td 11 serve not on l v s tu
dents at Augsburg College, but a 1 so of St. nary' s ,Junior 
College, St. Olaf College's four-year nursing progrom taking 
their clinical work at Fairview Hospital, and students in the 
Fairview Hospital three-year diploma program. $1 ,925,000 is 
for construction of the buildinq and $150,000 for the comrletion 
of acn,uisition and demolition cf prorertiPs rcouired for the 
provision of related off-street parkinq. This nro.ject is re
quired primarily to maintain thr institution's n~ility to serve 
its existinq studPnt body throun,h renlacPrient of substandard 
facilities. 

$1,500,000 Housing Project of Cethel Coller1e 

Bethel College is currentlv co~pletinq a mov~ of its campus 
to a new 214-acre site in /'.rden Hills. The project beinri financed 
through th2 Authoritv consists of two clusters of seven to~nhnuse 
type buildings housing 48C stuct~nts in n~?.rtrie:it tvne facilities. 
Each huilding has six ari~rtments that nrovid~ space for six stu
dents per apartment, tvJO rer he<Jrcom. One build.inq will house a 
commons area as well as l aunrlrv facilities. /\nother vii 11 house a 
central student hryusinq service. The buildinqs are all desinned 
to blend esthetically with the hillv, h~avily ~noded landscape 
of the college camnus. 
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$500,000 Housing Project of St. Mary's College 

The project consists of a village of seven buildinqs, each con
taining four apartments. Each apartment contains a living room, 
two bedrooms, a three-compartment bathroom and an efficiency kit
chen. Each apartment houses four students and each bui 1 ding 
houses sixteen students with the exception of a two-man apartment 
for faculty advisors. The total village capacity is 108 students, 
mostlv upperclassmen. The need for additional housing is due 
primarily to an ; ncreased enrollment. · The village type student 
housing was proposed to offer a viable alternative to the tradi
tional donnitory structures presently housinq the majority of 
the student residents. 

Projects l\waiti no Fonna 1 !-\.pnrova 1 

$1,276,000 Project for the Colle9e of St. Benedict 

The oroject consists of four distinct huilding programs. The 
largest project consists of 30 units of two bedroom apartments 
for housing 120 students. The second part of the project consists 
of $107 ,000 for renovation of the Home Econor.ii cs [)P.!Jartment serving 
350 students. The third part is a $171,000 renovation of the 
present dining facilities. The fourth building· prograM is the 
construction of a new $26S,OOO indoor swir.riing pool addition to 
the Physical Education building. Th~se new facilities are needed 
to accommodate the dramatically increased enrollment as well as 
to imprnve th~ old substandar~ structures on the camnus. 

$7,000,000 Project for the Minnr-ianolis College of llrt and Desiqn 

The project consists of a new teaching facilitv, re~orleling 
existing facilities, lanrl acauisition an~ eauioment for the project. 
The new facility is beinq ~esiqned hv Kenzo Tanoe of Tokyo, Japan, 
one of the worl~'s foremost ar~hitec~s and urba~ designe~s, as a 
part of a major arts complex, 1:1hich inclurles the Minnt:-aoolis Insti
tute of Arts and a theater for t 11e Children 1 s Theatre Cornp;:i.ny of the 
Minneaoolis Institute of Arts. Th':" ne\'' buil~inq is coJT1orisf'd of 
three major zones of activities: (1) technicril ir1horator.v zone, 
(2) student work zone, and (3) academic zone. Each of these zones 
is linearly organized and are parallel to the others. The nro,iect 
will allow an increase ir. size of thP student body from 475 to 600. 
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$415,000 Housing Project for the Colleqe of St. Scholastica 

The project consists of six four-plex housim1 units. Each 
unit wi 11 have four students in each aoartmP.nt for a to ta 1 of 
sixteen in each four-olex and a total of 96 sturiP.nts in all six 

. housing units. The u~its will be huilt in a factorv, brouqht to 
the site and assembled on th0 foundation. Each anart'Tlent unit 
will hrive approximately 800 souare foet, or 2'l'J feet per student. 

' 

$1,450,000 Project for Gustavus Adolphus Colleqe 

The pro.iPct consists of two buildinq nroqrams. ·The first pro
gram involves a new $425,'JOO .l\dministration builrlinq and an 
additional $175,000 for eouipmP.nt includina a Univac Computer. 
This buildino is a two-storv, fullv air-conditionrrl office build
inq containinq 18,500 square feet ·and will brinq into one buildinc;l 
all administrative offir.espreviouslv dispersed throu~hout the 
campus. The second huildinq nhasP. involves a rP.llorlelino of t'~e 
old library into a social science classroo111. This reriodel inq will 
bring together all ~ocial science classrooms and facultv offices 
within one structure. Yhen comoleted, the coll~a~ will have 
classroom facilities in peman"nt tvnP. builclinqs .. fnr 2,20'1 students. 
The remodeled social science huildin~ and its rP.financin~ will cost 
$850,000. 
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MINNESOTA HH;HER EOUCATION 

FACILITIES AUTHORITY 

REPORT OF EXPEMDITURES 

FISCAL VF.AR 1972 

EXPENSES (November 1, 1971 to iJune 30, 1972) 

Full-Time Employees 
Apoointed Commission 

Sub-Total 

Rents & Leases* 
Renairs & Maintenance 
Printinq and 8indinq* 
Non-State Emnlovee Service 
Tabulating Serv~ce 

Sub-Total 

Communications 
Travel and Subsistence 
Other Contractual Services 

Sub-Total 

Stationerv & Office Suoplies 
Scientific & Eciucational Supplies 

Sub-Total 

Contributions 
Insurance 

Suh-Total 

T 0 T ft L - - - - - - - - - -

$15,765.87 
770.00 

1, 1Hi.88 
70. 03 

4Bl • 71 
267.04 

703.22 
265.95 

239.86 
185. 12 

1,204.58 
23fi.P.O 

SHi,535.A7 

1,936.56 

969.17 

424.98 

1 ,441.38 

$?.1 ,307. q6 

*Es tim;ites; R~nts and Leases mav he ad5us t~ri do\'mw<1rd; Pri nti nq and 
. Binding may be adjusted upwar<ls. 
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