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: Vanable Rate Demand Revenue Bonds

S1x-El bonds w111 advance refund approxnnately 78% of the Authonty S, outstandmg
Senes Four-I»bonds for redemptlon on, October 1, 2006 Six-E2 bonds will’ fmance
nnprovements 10 the main. St Paul campus and the acquls1tron and renovatlon of anew-
. ~Pres1dent ] house and spec1al events center’ and reﬁnance a commerc1a1 bank loan Six=

;E3 bonds are expected to be 1ssued 1n 2006 to current refund the remammg Senes

"_QVanable mterest rate reset weekly, wuh mterest payable to bond holders monthly The
- Umvers1ty has a one-tlme optlon 10’ convert to ﬁxed 1nterest rates and a monthly re

- Bonds rated-VMIG l_i short term) and Aa3 (long term) solely on the strength of the letter
of credlt Moody s. has 1ssued a ratmg of Baal w1th a neganve outlook for the Umvers1ty S

i The 1ssue was structured to prov1de new money and reﬁnancmg of both tax-exempt and
taxable debt. Tax. law restrictions onthe refundmg of the tax-exempt debt threatened to

) delay funds: needed for cap1tal unprovements and the bank loan reﬁnancmgi; _The bonds
WETE, spht into three vanable réte issues S that are’ all secured by aletter. of cred1t of Hams

. N A. but w1th dlfferent 1ssue dates for tax purposes 'Bondholders may. tender the1r
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F mancmg Vehlcle.

Revenue Notes

e e " Pro]ect o The notes ﬁnanced the' acqulsmon and mstallatron of a replacement adm' mlstratlve cori- -
T putlng system, mcludmg hardware soﬁware hcenses and costs of co Vertmg data, trmmng, .

: IssueAmount $3 000 000

: 'combine?the'reﬁiﬁding.ahd-the newm_éney proj ect.‘ Th'e small size' and‘ 'short-term nalturef o

_.of thls debt made jtan idéal candldate forthe Authonty s'Smiall Proj ect Fmancmg Pro- i "]
. gram "Asa result thlS transactlon was completed w1th m1n1mal issuance costs No.-" -

_‘oﬂ'lc1al statement was prepared no bond trustee was engaged and no credlt ratmg was '_ l
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B JIssueAmount $39 300 000
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) Fmancmg Vehtcle. RevenueBonds ;“;"_{, '_:.:3-.. R T a e e . _?, ;t_-":f SR

I : Pro;ect The bonds w111 advance reflmd the Serles Four-L‘Bonds ($24 740 000) at par for;re-’i -
PRSI j:, demptlon on October 1 2007 and to advance refund the Serres F1ve I Bonds*'"

it

Term of Fi mancmg

21 years

; ~ IO RN, . oot . N . B . - - - . . |
( , - E kS ’St_i.'.yétq‘re‘. , _.."-Senal matuntles in 2005 through 2022 and term bonds matunng in 2022 and 2026 The ‘, :
- SR ] bonds are secured bya debt service. reserve fund The bonds are subJ ect to opt10na1
PRt redemptron begmnmg October l 201 5 L o T ~ e

' U L : - oy

Interest Rate. Ylelds rangmg from 2 79% to 4 52% for the senal matuntles and 4 593% for the 2026
: el v termbond. 4.40%TI.C. (True Interest Costisa dollar-welghted average raté for the
e bond 1ssue takmg 1nto account the t1rne value of money and mcludmg accrued mterest

The 1ssue was structured as a long-term ﬁxed rate issue to lock in net present value':
savmgs The opportunlty to refund two bond issues’ allowed the costs of issuance. to be -
o --spread ¢ over asingle larger issue generatmg more 6verall present Value savmgs frof’ the:
refundmg Through specral allocatiori rules the Umvers1ty was: abléto advance refund’ " .
_ all of Seties Four-L even though some. of the bonds had. been uised for. advance refund-f
-ing purposes and. could have violated the one-time advance refundmg rule The Umver- L
51ty recelved an upgrade in 1ts credlt ratlng from Moody S from A3 to A2 w1th a’ stable }

»Htghltghts.
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