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s ‘:' }Ebt‘rbnief/'lsstte', Concordla UmverSIty, St Paul Sertes Ftve-PI andFtve-PZ

. L F mancmg Vehtcle. Tax Exempt and Taxable Varlable Rate Demand Revenue Bonds
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Pro;ect' The tax-exempt F1ve Pl bonds w1ll ﬁnance a portron of the costs of a new 45 OOO square foot
SR llbrary and mformatron technolo 2y center the acqu1s1t10n of adJ acent- land and i unprovements
for future campus expansmn and various cap1ta1 1mprovements throughout the campus The
taxable Fivé-P2 borids will reﬁnance eleven loans mcurred over. a number of years and used to .‘

f PR | fmance capltal unprovements atthe Umvers1ty campus ', o S Lo
‘2 Issue ;lrnouttt.' : $l l 480 OOO (F1ve Pl for $4 250 000 and Flve—P2 for $7 230 OOO) : :

SR ‘Pttteemenbt‘]lfetl‘t’od Pubhc sale negotlatedunderwrltmg by Stern Brothers&Company |

Termoj‘"Ftrtttr‘t‘ct‘ng‘ v24yearsh RSN e IR v o

e ‘Structurfe F1ve-P1 bonds and F1ve P2 bonds mature m 2027 Interest only payments untrl matunty
8 Interest Rate Vanable mterest rate reset dally w1th mterest payable to bondholders monthly The Umver- ,
v 3 R o } b s1ty has the optron to change the interest reset dates, from time to: time;, choosmg among darly,

T e = weekly oran 1nterval ofup. to? 270 days (Dally, Weekly or Comrnercml Paper Rates) oran,
L interval- of atleast 12 months (Long Term Rates) In addltlon the Un1vers1ty may ﬁx the

mterestrates ofeltherorbothsenes tomaturlty S T R T e

{

. l . | Ratmg Moodyshas ratedboth senes ofbonds VMIG] (short term) and Aa2 (long term) basedupon
} ‘_ BT the strength of the letter of cred1t The Umvers1ty has notrequestedanunderlymgratmg
l Date of Settlement March 13 2003 '_ L “

» l : ',Highl)ights. A The issué was structuredastwo vanable rate issues, secured byaletter of credlt of U S. Bank
i PSRRI SRS Natlonal A53001at10n Bondholders imay tenderthelrbonds forpurchase by the Umvers1ty on
! co e ‘any bus1ness day. i any: tendered ‘bonds canhot be remarketed then the bank as the: th1rd

o J RO RO party hquldrty provrderwﬂlpurchase the bonds: To ensure a successful oﬁ‘enng and remarketmg

B R R T "~ of the bonds, the Umver51ty neededaletter of credlt issued byabank w1thastrong cred1t
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7l Highlights™
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. ratmg Although Bremer Bank, Nat10nal Assoc1at1on was w1111ng toissuea letter of credlt, .
"itsrating would not command the same mvestor interest as aletter of credit 1ssued byUS. "~

" " Bank National Association: In order 10. preserve the lending and reunbursement relation- o
ship. with Bremer Bank and §till obtain a letter of creditwith strong market appeal the .
ﬁnancmg was structured so that U. S: Bank 1ssued the letter of credlt and w1ll look for ¢

Lot

s ‘reimbursemént by Bremer Bank (and not the University) forall letter of credlt draws. -

L 'Meanwhlle the Umvers1ty agreed to réimburse Bremer. Bank for payments made toU. S i
'+ Bank for letter of credlt draws and topayr related fees’ to Bremer Bank.: Under; the termsf

" ofits agreement with Bremer Bank, the Umvers1ty will make anmual, prepayments of prm-A
- ',‘j_c1pal onthe bonds to avoid the. balloon paymenton both series upbori final maturlty In:"
e ;add1t1on it plans toapply g1ﬁs that may become available to furtherreduce’ the prmcxpal L

B *firston the taxable Fi ive-P2 bonds and then on the tax-exempt F1ve-P1 bonds.. Th1s issue o

L Was. spht mto two series in order to reﬁnance the eleven loans that could not meet tax law -
. .cntena for tax: ‘exemipt ﬁnancmg The opportumty to consohdate and reﬁnance the fixed - )
. interest rate loans.at lower short term interest rates and the economy of scale ofa largej
L pubhc offermg ofbonds allowed the Umvers1ty to achleve substantlal savmgs even at the
-taxablerate i e T R : SR
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For further 1nformat1on contact B S
Mananne T. Remedlos Execut1ve D1rector
MNngher Educat1on Fac111t1es Authonty ' : RS
: ° 380 Jackson Street; Suite 450 SRR T
Sz S PREMN S50 70 "lj,;f:ﬁ-a B R

Phone 651-296:4690 FAX. 6'5'1' '297 5751 o TR
s e-mall mremed1os@1sd net e






