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The bonds were used to refund the ent1re outstandmg pnncrpal of the Serres Two T

. Bonds 1ssued in 1989 and the Senes Three E Bonds 1ssued in 199l The 1nterest rates

-‘on the’ two senes ranged from’ 6 75% to 7 25% The Senes Two-T Bonds wrll be

: redeemed on the first avallable optlonal redemptlon date of Decembertl 2001 The
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Senes Three -E. Bonds were redeemed on. June 1 2001 S L

,\-W" R - W - . B

$5 960 ooo : g ;

W -

) . \ L T ’1 L .
14 years G e e m e e L T L s L e e
e ( B R e ": ‘r’f . ": .i‘. e "'._ \'; .- ;:e— . '»'»1 . - ; _.‘

Senal maturltres in 2001 through 2008 and. term bonds maturmg in 2011 and 2014
Approxrmately level debt serv1ce payments 1nclud1ng smkmg fund payments for the
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Y1elds ranglng from 3 50% to 5 50% on the ﬁnal term bond S 318% Tl C (True
Interest Costisa dollar-welghted average rate for the. bond issue, takmg mto account

. . the tlme value of money and 1nclud1ng both 1nterest and underwrttmg costs)
} Rattng 3 Moodys Baa2 w1th a stable outlook _ “ - j' T s B Sl
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The 1ssue was structured asa long-term ﬁxed rate 1ssue The mmal refundmg analysxs

" ‘was performed durmg the'end of 2000 "All 51gns then pomted to annual debt service

savings in the nelghborhood of $70 OOO Although the Federal Reserve nicked: away
at rates, the mun1c1pal market did not move in synchromzed fashron with each down-"
ward step.. Still, the actual mterest rates resulted in annual : savmgs shghtly better than
onglnally proyected The net present value savmgs was approxrmately $643 500
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