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Fmancmg Vehtclei leed Rate Revenue Bonds and Vanable Rate Revenue Bonds

_‘<.-.

e Pro]ect The bonds together wuh glfts and College funds w111 ﬁnance the Gateway PI'Q] ect a:
R AR N multr-use bmldlng for student housmg, oﬁices, classroom and retarl A poruon of the: er- »
SR ) AN 7 bonds will also be used to finance the expans1on of Si Melby Hall and renovatlon of the
SRR LI _“i“jAugsburg House and Event Center 5 . RN

-_( Structure Senes er-J 1 bonds mature senally 1n the years 20 1 3 through 201 7 w1th term bonds m
: 2010 and 2012 and 2020 2028 and 2036 The Series- Six-J1. Bonds are: secured by a”
¢ j? debt serv1ce Téserve fund and': are subJect to optronal redemptron on May 1, 2015 and i

: thereaﬁer Senes Slx-J 2 bonds rnature as aterm bond 1n 2021 wnh mterest only payrnents
-‘unulmatunty Sy ot LT e :

;- Ylelds on Senes er J 1 bonds range from 4 35% to 5 10% w1th 5 09%"TI C (True
Interest Costi 1s a’dollar-we1ghted average rate for the bond issile, taklng into account the '’ :’ i
C tJme value of money and mcludmg accrued i mterest, any ongmal issue dlscount and prermum
S and underwntrng costs) “Series Six-J 2 bears vanable interest rate reset weekly, w1th
mterest paid monthly to bondholders The College has a one-t1me opt1on to convert t0-

o ﬁxedmterestrates e T e R OIS T S

D Date ofSettlement July 27 2006
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T Hzghltghts. The 1ssue was d1v1ded 1nto two senes 1) to keep total annual debt serv1ce as low as
; PR poss1b1e 2)to nnplement the. College ] strategy fora rmx of ﬁxed and; vanable rate debt
PRI St . ‘and 3) to minimize, credrt enhancementcosts. Series’ S1x-J 1:was structured as along terrn i
1 ﬁxed rate bond issue w1thout credlt enhancement In order to maximize 1nvestor mterest ,.-F
telm rnaturlnes ﬂank the senal matunnes Senes Slx-J 2 was structured as a vanable rate o
issue secured by a letter of credlt of I-larns N: A Bondholders may.| tender théir: bonds fo 3
-purchase by the College on any. busmess day Ifany tendered bonds canrict be remarketed, o
then the bank as the ‘third party hquldlty provrder will purchase the bonds The College _""_.V'H_
has agreed to- prepay ‘the pnnclpal on the Sefies Slx-J 2in annual mstallments aocordmg to e
schedule approved by the bank as a condltlon to prov1dn1g'the letter of credlt e






